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Replies to the Objections/Suggestions raised on ARR & FPT for Retail Supply Business including Cross Subsidy Surcharge for Open Access Consumers

for the FY 2023-24 by Sri M. Venugopal Rao, Senior Journalist & Convener, Centre for Power Studies, H.No.1-100mp/101 Monarch Prestige,

Journalist's Colony, Serilingampally Mandal, Hyderabad -500032 (Set-1)

S.No.

Summary of Objections / Suggestions

Response of the Licensee

WHAT DO THE TS DISCOMS PROPOSE TO BRIDGE THE PROJECTED
REVENUE GAP? : The two TS DISCOMs have shown their revenue
requirement, revenue at current tariffs (including non-tariff income), tariff
proposals and revenue gap (in Rs.crore) for the year 2023-24, after
adjusting the estimated revenue from non-tariff income, cross subsidy
surcharge and grid support charges, as shown hereunder:

DISCOM ARR Revenue at current tariff Revenue
gap

TSSPDCL 36963 33521.34 3211.00
TSNPDCL 17096 9737.70 7324.00
Total 53059 43259.04 10535.00

While the DISCOMs have not given the financial impact of tariffs proposed
for LT & HT wholly religious places, green tariff, parallel operation
charges/grid support charges, etc., the proposal of the DISCOMs not to
hike tariffs for all other categories of consumers is welcome. At the same
time, the DISCOMs have shown a revenue gap of Rs.10535 crores -
Rs.3211 crores by SPDCL and Rs.7324 crores by NPDCL - without any
proposals and explanation as to how do they bridge it. It is the
responsibility of the DISCOMs to explain as to how they propose to bridge
the projected revenue gap for the next financial year, as a part of meeting
regulatory requirements. Experience confirms that the DISCOMs are
submitting their ARR and tariff proposals annually, after getting nod from
the GoTS. Therefore, both the GoTS and the DISCOMs must have prior

For the FY 2022-23, TSERC approved INR 7912.88 Crs towards
Subsidy from GoTS to TS Discoms (INR 1610.89 Crs to TSSPDCI and
INR 6301.99 Crs to TSNPDCL) to bridge the revenue deficit of the
Discoms.

For FY 2023-24, TS Discoms have claimed a revenue gap of INR
10,535 Crs and are expecting to meet the revenue deficit through
the financial support of Government of Telangana State through
subsidy.




understanding on how to bridge the projected revenue gap.

FACTORS THAT NEED TO BE TAKEN INTO ACCOUNT BEFORE FINALISING
RSTO TO AVOID TRUE-UP BURDENS LATER: Due to various factors that
may come into play after Retail Supply Tariff Order (RSTO) is issued or are
not taken into consideration before and at the time of finalising RSTO,
revenue gap of the DISCOMs in the FY 2023-24, as has been the experience
over the years, may turn out to be more or less than what the Hon’ble
Commission determines, depending on the nature and impact of such
factors. The additional revenue gap, if any, will crop up and the DISCOMs
would claim the same under true-up/true-down later. Experience is
confirming that the amounts being claimed for true-up are turning out to
be several times higher than the total impact of annual tariff hike, except
the abnormal hike of Rs.6078.73 crore for the year 2022-23. We request
the Hon’ble Commission to take into consideration the following factors
also while determining revenue requirement and revenue gap of the
DISCOMs and finalising RSTO:

TS Discoms have already considered various factors that may come
into play and based on them the projections are arrived.TS Discoms
will be implementing the FCA regulations in Telangana which
enables them to recover/refund the variation in power purchase
costs without much delay.

2a.

2.a.

If the subsidy the GoTS is agreeing to provide is not sufficient to bridge the
determined revenue gap of the DISCOMs, after taking all relevant factors
and impact of the proposed tariffs into account, we request the Hon’ble
Commission not to treat the balance revenue gap as a regulatory asset. It
is for the DISCOMs to propose how they would bridge that balance
revenue gap. In view of their proposals, there would be no justification in
requesting for and treating the balance revenue gap as a regulatory asset
to be recovered from the consumers in future. Moreover, there has been
no instance of treating revenue gap as a regulatory asset for any FY since
the inception of TSERC.

However, TS Discoms have calculated the revenue gap using the
actual data available (till H2 of FY 2022-23) and projections (H2 of
FY 2022-23 and FY 2023-24) to the best of their knowledge. As
mentioned above, TS Discoms are expecting the GoTS to provide
subsidy to bridge the gap.

TS Discoms shall abide by the directions given by the Hon’ble
Commission, and the subsidy commitments by the GoTS.




2.b

2.b.

We once again request the Hon’ble Commission to get the commitment of
the GoTS on providing subsidy in a legally binding manner. Also, it should
be made clear to the GoTS that, when true-up claims come up for the FY
2023-24, it should provide additional subsidy proportionately to the fully
subsidised consumers, i.e., the additional cost incurred by the DISCOMs for
supply of power as determined in the RSTO plus full additional cost
incurred for purchasing and supplying additional power exceeding the
quantum determined by the Commission in the RSTO. Also, GoTS should
provide additional subsidy required for supply of power made to partly
subsidised consumers also. These should be made an integral part of the
commitment of GoTS for providing subsidy in a legally binding manner. The
DISCOMs have not revealed whether there are any dues of subsidy from
the GoTS pending. The pending dues, if any, of subsidy doubly emphasize
the need for getting a legally binding commitment from the GoTS for
providing subsidy. In view of the compulsion of the DISCOMs to go in for
borrowing additional working capital or other loans, they may be
constrained to claim interest thereon for a considerably longer period
under true-up or else, they have to bear that amount thereby incurring
losses or decrease in their permissible profits. If such interest burdens are
allowed by the Commission under true-up, the consumers will be
penalised for their no fault, but for the failure of the GoTS in honouring its
commitment to provide agreed subsidy in time. Therefore, we request the
Hon’ble Commission to stipulate in a legally binding manner that, if the
GOTS fails to provide the committed subsidy for the FY concerned in time,
it should pay interest thereon for the delayed period in tune with the
interest the DISCOMs have to pay for additional borrowings arising as a
result of the said failure of the GoTS. We request the Hon'ble Commission
not to direct the DISCOMs to collect charges as per cost of service from the

The details of the subsidy approved and received by TSNPDCL is
furnished hereunder:

Financial Year Subsidy SUlﬁ?SIdy
approved recieved

*2021-22 4254.14 4254.14

2022-23

(Upto Dec-22) 4726.49 4145.96

*Note: Tariff Subsidy approved for F.Y.2021-22 is taken as per Tariff
order 2018-19.

However, The Government of Telangana State is paying 100% of
tariff subsidy regularly.




consumers concerned, if GoTS fails to provide a part of subsidy it
committed to provide in a FY, as it did in the past. Such an approach of the
Commission shows lack of sanctity to the commitment given by GoTS and
its unenforceability.

2.C.

Apart from the huge revenue gap, the DISCOMs have shown availability of
net surplus power to the tune of 13441 MU for the year 2023-24, after
inter-DISCOM transfer of power, against the projected requirement of
83113 MU. We request the Hon’ble Commission not to determine the
surplus power to be sold and the likely revenue that would accrue on
account of such sale to the DISCOMs for the purpose of determining
revenue requirement and revenue gap of the DISCOMs. Determining
surplus power to be sold by the DISCOMs and the rate at which it is to be
sold and adjusting the estimated revenue from the proposed sale of
surplus power from the total power purchase cost may lead to revenue
gap, need for tariff hike or subsidy from the GoTS, or both, coming down
proportionately. Needless to say, sale of surplus power by the DISCOMs
depends on market trends, not on the directions of the SERCs. Surplus
power, as per merit order dispatch, is always with higher variable cost.
Being must-run units, purchases from hydel, NCE and RE units and thermal
units with lowest variable costs as per merit order should be made and
that power has to be supplied to the consumers, not sold in the market as
surplus power. Selling costly surplus power at lower than the purchase
price, naturally, leads to loss. For the reasons of “commercial principles,” if
the DISCOMs cannot sell surplus power profitably, or at least, without loss,
in the FY concerned, the estimated revenue from sale of surplus power will
not accrue to the DISCOMs. If the estimates of surplus power to be sold
and revenue that would accrue to the DISCOMs therefrom turn out to be

Merit Order is being followed for scheduling of power on daily
basis. The availability of surplus power (as shown in the ARR) is not
constant. It is annual consolidated figure, considering energy from
all sources. Depending on the load dynamics, there appears surplus
power in certain blocks in a day. Also, there is deficit in certain
other time blocks in a day. As such, TSDISCOMs are bound to
purchase power from open market during power deficit time blocks
to cope up with the demand and opt for sale of power during
surplus times.

Any surplus power available in any 15 minutes time Block will be
traded in Exchange only after making a comparision whether the
prevailing Exchange price is higher than the variable cost of
Thermal plants. All efforts are being made to sell the surplus power
through Exchanges in a most effective way so as to earn some
revenue to TSDISCOMs resulting in reduction of some financial
burden on TSDISCOMs and the consumers in turn.

The average power purchase cost per unit of FY-2022-23 is inclusive
of all the generators including must run plants such as Solar, Wind,
Nuclear etc., whereas the power sold through Power Exchanges is
mainly from Thermal Plants. Further, the power was sold in certain
time blocks in a day/months through Exchanges depending on
market rates at that time. Hence, both the rates cannot be
compared. TSDISCOMS/TSPCC is selling the power in a most
optimistic way and the average rate of power sold in Exchange for




realistic and are materialised for the FY concerned, there would be no
problem. If the same turn out to be unrealistic and are not materialised,
fully or partly, for the FY concerned, it will have complications. Such
unrealistic determination/estimation, in the first place, gives the false
impression that need for tariff hike or subsidy from the GoTS, or both, is
avoided proportionately by reducing the estimated revenue on sale of
surplus power from the revenue requirement of the DISCOMs for the FY
concerned, at the time of finalising and issuing the RSTO, but, in practice, it
will crop up in the form of revenue gap and true-up claims for the same FY
later. Such unrealistic determination/estimate, even if not intentional,
leads to consequences which are in the nature of miscalculations. If non-
realisation of the estimated revenue from sale of surplus power by the
DISCOMs is treated as “uncontrollable” and allowed to be imposed on the
consumers under true-up, there will be no accountability and responsibility
on the part of those who determined sale of surplus power and those who
failed to sell the same. When such determination/estimation is made and
taken into account in the RSTO concerned, it should be considered as a
“controllable” factor. Experience has confirmed repeatedly that
determination of the quantum of surplus power to be sold and revenue
that would accrue on account of the same in advance is unrealistic,
because ever fluctuating market conditions cannot be determined in
advance and the costs of surplus power with higher variable components
are relatively higher. As such, sale of surplus power is always in the realm
of speculation. The Hon'ble Commission has directed the DISCOMs that,
"the DISCOMs have not projected any revenue from sale of surplus power
for FY 2022-23 and submitted that the cost of such additional purchases is
expected to be higher than the revenue from sale of surplus energy. The
DISCOMs have submitted the month wise details of quantum of energy
sold along with corresponding tariffs for the period from FY 2015-16 to FY

FY 2022-23 (Upto January 2023) is Rs.5.70/Kwh.

TS Discoms have considered the energy availabilities for FY 2023-
24, as per the projections shared by the respective generating
station and energy requirement as per the estimated sales
projections, and approved loss levels.

TS Discoms have shown the month-wise energy availability, month-
wise sales and voltage-wise losses, as per the prescribed RSF
formats. The month-wise energy deficit/ surplus can be arrived
based on the abovementioned parameters.

TS Discoms have not estimated any sale of surplus power in FY
2023-24 due to the cost competitiveness i.e., TS Discoms have
considered the energy dispatch in line with the energy requirement
only. For showing sale of surplus power, TS Discoms have to
purchase power at a higher rate and sell such power at a cheaper
rate, which is not feasible.

Though, on a real time basis, if the market conditions are favorable,
TS Discoms shall engage in the sale of surplus power in various time
blocks, as done in the recent years. The details of quantum of
surplus sale and revenue earned, from FY 2016-17 to FY 2022-23,
have already been submitted to the Hon’ble Commission, as part of
the Additional information requested.




2021-22. Based on the analysis of the same, the Commission has
considered the tariff of Rs.3.20/kwh for sale of surplus energy. Accordingly,
the revenue from sale of surplus energy has been adjusted from the total
power purchase cost" (page 131 of RSTO for FY 2022-23). Accordingly, for
the year 2022-23, the Hon'ble Commission has considered a sale of surplus
power of 5059.81 MU and accrual of revenue thereon as Rs.1691.14 crore.
Against the determined average cost of power purchase per unit for 2022-
23 of Rs.4.49, selling surplus power @ Rs.3.20 per unit results in a loss of
Rs.1.29 per unit or Rs.652.71 crore on sale of 5059.81 MU. Since surplus
power is with higher variable costs, the lost on account of selling it @
Rs.3.20 per unit will be much more. For the year 2022-23, SPDCL has
shown sale of surplus energy of 1181 MU at a variable cost of Rs.805 crore,
while NPDCL has shown sale of surplus energy of 493 MU at a variable cost
of Rs.336 crore. For the year 2023-24, the DISCOMs have not proposed any
sale of surplus power; they have submitted that they have "not considered
any sale of surplus power, as the cost of such additional purchase is
expected to be higher than the revenue from sale of surplus power."

2.d.

The estimated availability of surplus power to the tune of 13441 MU for
the FY 2023-24, if materialised, would entail its backing down and paying
hefty fixed charges therefor. For working out revenue requirement and
revenue gap of the DISCOMs for the FY concerned, fixed costs that need to
be paid for backing down thermal power, which is shown as surplus power
available as per applicable PLF/CUF of the plants concerned under PPAs in
force, should also be taken into account. Let it be worked out and shown
separately for the FY 2023-24. Otherwise, such expenditure for paying
fixed costs for deemed generation would be shown as additional revenue
gap later and the DISCOMs would claim it under true-up to be collected

TS Discoms shall abide by the instructions of the Hon’ble
Commission for submission of any additional information, as
required.

The comparison of percentage change in fixed costs with the
percentage change in power quantum is not correct. If the
comparison is done for a single generating station, then the
proportion can be justified whereas the objector has been
comparing the total quantum which will have all the generating
stations (including the ones with higher fixed costs), hence the




from consumers.

The DISCOMs have to explain whether the fixed costs shown by them for
the quantum of power to be generated at threshold level of PLF of the
plants concerned, or for the quantum of power purchase shown in their
submissions for 2023-24. While the quantum of purchase as revised for FY
2022-23 is shown as 53415 MU, fixed cost paid is shown as Rs.8895 crore
by SPDCL. The same for the FY 2023-24 is shown as 59020 MU and fixed
charges as Rs.12023 crore, respectively. While quantum of power
purchase increased by 10.49%, the fixed cost of power purchase increased
35.17%. Similarly, NPDCL has shown quantum of power purchase for 2022-
23 as 20662 MU and fixed costs as Rs.3702 crore. For 2023-24, it has
projected the same as 24093 MU and Rs.5019 crore, respectively. While
the quantum of power purchased increased by 16.60%, the fixed cost of
power purchase increased by 35.57%. Dispatch of thermal power for both
the DISCOMs from TS Genco increases from 24664 MU for 2022-23 to
29321 MU for 2023-24, and fixed cost increases from Rs.1212 crore to
Rs.1671 crore, i.e., increases by 18.8% and 37.87%, respectively. Similarly,
despatch from CGS stations shows increase from 16856 MU to 23279 MU,
and fixed charges increase from Rs.2156 crore to Rs.3986 crore, i.e.,
increases of 38% and 84.88%, respectively, for the same periods. The
DISCOMs have simply stated that they have taken “the projections as
provided by the respective stations” for fixed costs. Compared to increase
in quantum of power, what are the reasons for such abnormal increases in
fixed costs? Moreover, backing down of thermal power stations should not
exceed the number of backing down orders and generation capacity as
incorporated in the PPAs of the plants concerned for technical reasons or
Grid code. Accordingly, after limits of backing down thermal power
stations are exhausted, if surplus power is still available, the turn of
NCE/RE units would come for backing down, of course, without paying

direct comparison of percentage changes is not the right way of
analysis in this situation.

However, there has been increase in fixed costs due to addition
of new generating stations.

The availability of surplus power (as shown in the ARR) is not
constant. It is annual consolidated figure, considering energy from
all sources. Depending on the load dynamics, there appears surplus
power in certain blocks in a day. Also, there is deficit in certain
other time blocks in a day. As such, TSDISCOMs are bound to
purchase power from open market during power deficit time
blocks to cope up with the demand and opt for sale of power
during surplus times. It may be noted that all the RE projects with
which DISCOMs have signed Power Purchase Agreements, are must
run stations as per the direction of MoP, Gol.




fixed charges therefor as per the terms and conditions in their PPAs. If such
a situation arises, we request the Hon’ble Commission to direct the
DISCOMs to back down NCE/RE units starting with units having highest
tariff in the descending order.

2.e.

The Hon'ble Commission has approved energy availability of 82492.57 MU,
requirement of 78274.05 MU and energy surplus of 4218.15 MU for the FY
2022-23. However, the DISCOMs have shown revised estimates of
availability of 79222 MU, requirement of 74076 MU and surplus of 5146
MU for the FY 2022-23. What would be the availability of surplus power by
the end of the current financial year is yet to be seen.

During the H1 of FY 2022-23, the state has witnessed good
rainfall which eventually reduced the demand from Agriculture
and LIS categories. The month-wise actual sales for each category
have already been provided by the discoms and from these
figures it is evident that there has been reduction in demand in
first half of FY 2022-23.

Since the demand is reduced, the surplus quantum has increased.

2.f.

The DISCOMs have been purchasing power through power exchanges and
open market as and when they consider it necessary to meet demand.
Sometimes, it is taking place by backing down thermal power in order to
purchase must-run renewable energy under PPAs in force, imposing dual
burdens on the consumers in the form of paying higher tariffs for
renewable/non-conventional energy and in order to purchase the must-
run power, backing down thermal power and paying fixed charges
therefor, i.e., for power which is neither generated, nor purchased, nor
supplied, nor consumed. Such anarchic situation is arising as a result of
hasty and imprudent policies and directions being imposed on the States
and SERCs by the Gol, decisions taken, approved and implemented for
purchasing unwarranted renewable energy which cannot meet peak
demand, daily or seasonal. There are several absurdities that are taking
place under the reform process being thrust in the power sector by the
Gol, RPPO and must-run status to NCE/RE units being part of such

The State DISCOMs are entrusted with the dual responsibility of
not only to adhere to the various regulations/orders issued by
TSERC/ CERC/MNRE/MoP but also the bigger mandate enlisted
in the Electricity Act 2003, to maintain reliable power supply with
least cost principle. As such to meet the growing demand of
the state of Telangana and to ensure 24 Hrs uninterrupted power
supply to all categories of consumers including agricultural
services as per the directions of Govt of Telangana State,
TSDISCOMs have been planning for procurement of power.
DISCOMs have been entering into Long-term, Medium-term and
Short-term power purchase agreements based on the growing
demands of the State and to meet the additional demand of the
Lift Irrigation Projects taken up by the State Govt.

It may be noted that all the RE projects with which DISCOMs have
signed Power Purchase Agreements, are must run stations as per
the direction of MoP, Gol. The present procurement of Solar
power through Central Agencies like SECI/NTPC/ NHPC at
competitive tariffs will not only help DISCOMs to meet the power




absurdities. Treating variations in power purchase costs that take place as
a result of entering into PPAs indiscriminately and consents given to the
same, without carefully considering fluctuating demand curve and need to
maintain harmonious power mix to suit the same to the extent practicable,
as “uncontrollable” means taking imprudent decisions, entering into
questionable PPAs and giving consents to the same as unguestionable,
without any responsibility and accountability on the part of the authorities
concerned at the central and state level for their questionable actions and
inactions. It is nothing but treating controllable factors as "uncontrollable,”
leading to imposition of unjust and avoidable burdens on the consumers of
power under true-up claims, thereby penalising them for their no fault.
Regulating power purchases in a prudent manner is within the purview of
the Hon'ble Commission as a part of its regulatory process by giving or
rejecting consents to power purchase agreements by taking a holistic view
of demand, availability of power under PPAs in force at threshold levels of
PLF/CUF, power to be available from power plants of TS GENCO under
execution, RPPO, scope for availability of power from other sources at
relatively lower tariffs, need for determining minimum percentage of
renewable power to be purchased by the DISCOMs under RPPO prudently,
if the system of RPPO is not dispensed with, need for addition of
generation capacity periodically in tune with fluctuating and growing
demand for power, ideal power mix to the extent practicable to be in tune
with demand curve, periodical review and appropriate modification
required of load forecast and procurement plans, prudent practices to be
adopted by the DISCOMs to purchase power through real competitive
biddings, leaving no scope for manipulations in terms and conditions of
bids, dispensing with the system of determining generic tariffs for non-
conventional and renewable energy, availability of some surplus and need
for purchasing power from exchanges and market at the same time for a

requirements of the State but also enable to bring down the
average power purchase cost, while complying with the
Renewable Power Purchase Obligation targets fixed by the Hon’ble
Commission.

Though at present, it is not mandatory for the State DISCOMs
to comply with the MoP notified RPPO trajectory, it is likely that
the State RPPOs may be directed to align with the MoP RPPO, in
terms of National Tariff Policy. And particularly in view of the
proposed 44 Amendment to the section 142 of the Electricity Act
2003, which proposes for imposing penalties (ranging from Rs.
0.25/kWh to Rs. 2.00/kwWh) for non-compliance of RPPO targets,
it is required that the TS Discoms shall be prepared to meet the
larger RPPO targets in phased manner, that may be imposed in
future by MOP, Gol on all the states, including the state of
Telangana.

MNR | 2022- | 2023- | 2024- | 2025- | 2026- | 2027- | 2028- | 2029-
E 23 24 25 26 27 28 29 30
RPPO
Targe
ts

Wind
Hydro
includi
ng

PSP
Others
Total
RPPO
target

0.81 1.60 2.46 3.36 4.29 5.23 6.94

0.35 0.66 1.08 1.48 1.80 2.15 251 2.82

2344 | 2481 | 26.37 | 28.17 | 29.86 | 3143 | 3269 | 33.57

2460 | 27.07 | 29.91 | 33.01 | 3595 | 38.81 | 41.36 | 43.33

(source:
https://powermin.gov.in/sites/default/files/webform/notices/Renewa
ble_Purchase_Obligation_and_Energy_Storage_Obligation_Traject
ory_till_2029_30.pdf)




very limited time due to inherent limitations in generation capacities and
meeting peak demand with those generation capacities, etc. There are
several other issues that need to be rationalised and modified to ensure
reasonable avoidance of additional burdens on the consumers which fall
within the policy approaches of the central and state governments and
regulations and practice of the regulatory commissions.

2.9.

The Hon’ble Commission has been issuing annual retail supply tariff orders
wherein availability and requirement of power for different categories of
consumers during the financial year concerned are being estimated after
considering the projections made by the DISCOMS in their applications and
submissions of the objectors. In practice, availability and the quantum of
sale of power determined accordingly may turn out to be more or less
depending on fluctuating generation and requirement of power by
consumers at large. When demand exceeds availability of power
determined by the Commission, the DISCOMs resort to purchase of
additional power from the exchanges and market to the extent required.
For making such additional purchases of power, the Hon’ble Commission
has been determining an upper limit of cost per kwh in its annual retail
supply tariff order. It is because, in the name of ensuring uninterrupted
supply of power, the DISCOMs are not allowed to purchase power at any
cost and any time and impose unjust and unwarranted burdens on the
consumers by paying exorbitant costs for purchasing additional power. For
the FY 2022-23, the DISCOMSs have shown short-term market purchases of
5159 MU and payment of variable costs of Rs.2989 crore. For the year
2022-23, the Hon'ble Commission has not shown any requirement of
purchase of power on short-term basis in the market. On the other hand,
the Hon'ble Commission has taken into account sale of surplus power to

The availability of surplus power (as shown in the ARR) is not
constant. It is annual consolidated figure, considering energy from
all sources. Depending on the load dynamics, there appears surplus
power in certain blocks in a day time. Also, there is deficit in certain
other time blocks in a day. As such, TSDISCOMs are bound to
purchase power from open market during power deficit time blocks
to cope up with the demand and opt for sale of power during surplus
times.

The reasons for revised estimate of availability of surplus for FY
2022-23 has already been submitted in above sections (section 2.e).
Discoms have procured only 3616 MU through short term purchases
during FY 2022-23, the objector’s claim of 5159 MU is not correct.

The surplus power estimated for FY 2022-23 is 5146 MU which is
including the energy sold by TS Discoms during H1 of FY 2022-23.

There are no purchases from short-term bilaterals (like PTC, etc.)
during FY 2022-23 and FY 2023-24. Discoms purchased from
exchange market only during the time-blocks when there is deficit in
power requirement. Since the whole process of purchasing power
from exchange is transparent, the Discoms need not seek prior
approval from Hon’ble Commission. Due to shortage of coal during
the H1 of FY 2022-23, the market rates were higher.

Discoms have already provided the actual monthwise short-term
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the tune of 5059.81 MU and accrual of variable costs revenue therefrom of
Rs.1619.14 crore. But, both the DISCOMs have shown sale of surplus
power for 2022-23 as 2410 MU and accrual of variable costs revenue
therefrom of Rs.1395 crore. On the one hand, the DISCOMs have shown
revised estimate of availability of surplus to the tune of 5146 MU and
short-term purchases of 5159 MU for 2022-23, on the other hand. Is the
revised estimate of surplus power inclusive of power sold outside? Why
this dichotomy and imbalance? Since the Hon'ble Commission has not
approved any short-term purchases for the year 2022-23 and fixed upper
limit of price for such purchases, have the DISCOMs taken prior permission
of the Commission for short-term purchases and the upper limit of price at
which such purchases are to be made? They have shown the average
variable cost per unit of Rs.7.07 for short-term purchases during 2022-23.
What is the quantum of thermal power backed down during 2022-23 and
the fixed costs paid therefor? What are the tariffs at which the DISCOMs
have purchased power under short-term arrangement, month-wise and
source-wise per unit? What is the revenue accrued, including fixed
charges, on sale of surplus power by the DISCOMSs per unit?

power purchased and the actual sale of power during H1 of FY
2022-23 through exchanges in the prescribed RSF formats.

2.h.

If it is to ensure due compliance with the power for all 24x7 policy of the
Ministry of Power, Gol, in which state governments, including GoTS,
continue to participate, in all fairness, the additional expenditure incurred
by the DISCOMs to purchase power in the market for the said purpose
should be provided by the MoP, Gol, and GoTS to the DISCOMs.
Elementary common sense, in the light of the pro-corporate and anti-
people policies of the Modi government and as a result the innumerable
burdens being imposed on the people at large, severely affecting their
purchasing power and living standards, tells us that the policy of power for

The objections/ suggestions in section 2.h are directed towards
Government of India and CIL. TS Discoms cannot comment on the
intentions/ ideologies of GOl and CIL.
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all continuously, though apparently projected to meet demand of the
consumers, is really intended to serve interests of generators and traders
of power who sell their power in the market.

The Gol is simply not bothered about capacity of consumers to pay for
such high-cost power, how should the DISCOMs ensure implementation of
the said policy of power for all continuously, who should bear the
additional heavy burdens of cost of such power purchases, whether such
purchases should be made at any cost and any time for the said purpose,
to what extent its failures of commission and omission like failure to
ensure supply of fuels like coal and natural gas allocated by it to the power
plants concerned and regulation of their prices, imposition of obligations
on the DISCOMs under the outdated RPPO, etc. Because of the failure of
the Gol in ensuring supply of coal as per allocations made by it to thermal
power plants in the country, there has been artificial scarcity for coal and
underutilisation of generation capacities of thermal power plants, leading
to scarcity for power. The Gol compelled Coal India Limited to import coal
to supply it to the thermal power plants and forced the States to take the
same. As a result, cost of power in the market escalated to as a high as
Rs.20 or even more for kwh, and generation of thermal power using high-
cost imported coal, fully or partly, led to increase in the cost of such
thermal power. This is despite CIL and other coal companies having surplus
funds, technology and manpower and copious deposits of coal to produce
required coal, on the one hand, and auctioning coal for a premium, on the
other. Creating artificial scarcity for indigenous coal, leading to scarcity for
power in the country, and in the name of overcoming such a problem
created by itself, the Modi government forced import of coal, thereby
serving the interests of sellers of power in the market, on the one hand,
and of coal companies owned by Indian corporate houses like Adani group
abroad, and imposed avoidable hefty burdens on the consumers of power

The cap-rate for procurement of short term power through Power
Excahnges was reduced by CERC from Rs. 20/kWh to Rs. 12/kWh
to control the prices duringshortage of coal

(CERC - Directions by the Commission to the Power Exchanges
registered under the Power Market Regulations, 2021 - dated
22.12.2022)
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in the country. Having imported coal, which is not its business, CIL has
been saddled with the same unable to shift it from ports, unable to find
takers for it, it is widely reported. Later, the Gol withdrew its order in the
month of August, 2022, for import of coal, after serving the interests of
Indian corporate houses by giving them orders through the CIL for
importing coal from their coal mines abroad. It is also widely reported that,
even while forcing the state governments to use imported coal for
generation of power in their thermal plants, the Modi government did not
direct private corporate houses like Adani and Tata to use imported coal in
their thermal power plants at Mundhra in Gujarat. A lot has been
discussed and reported widely in the media on these issues. It is these
deliberate failures of commission and omission of the Modi government
that have led to abnormal hike in prices of power in the market and of
thermal power generated using imported coal, imposing hefty burdens on
consumers of power. With its incorrigible anti-people and pro-corporate
policy approaches and practice, the Modi government is adamently
refusing to take responsibility for the same and compensate the states to
avoid the additional burdens being imposed on the consumers of power as
a result of its failures of commission and omission. GoTS should demand
the Gol to reimburse the additional burdens imposed on the state as a
result of the failure of the latter in ensuring supply of fuels as allocated by
it to power plants from which TS DISCOMs have been getting power under
PPAs in force and purchase power generated with a mix of imported coal
and short-term purchases in the market at higher prices. The Ministry of
Power, Gol, is reported to have issued a notification dated 9.1.2023,
directing the GENCOs to import coal for blending up to 6% of their
requirement till September, 2023 to cover any shortages in the local supply
of the fuel. With the Modi government re-enacting the drama of scarcity of
coal in the country and forcing the states and CGSs to import coal for
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generation of power, additional burdens under variable costs would be
imposed on consumers for the FY 2023-24 also. The projections of costs of
power purchase made by TS DISCOMs for the year 2023-24 in the subject
petitions are lilely to change.

WHAT IS THE NEED FOR PURCHASING SHORT-TERM POWER?: Despite
projecting availability of power to the tune of 96554 MU, with a surplus of
13441 MU, the DISCOMs have proposed to purchase 136 MU with a total
variable cost of Rs.61 crore under short-term for the year 2023-24. The
average variable cost per unit of short-term purchases is shown as Rs.4.53.
What is the need for purchasing this additional power on short-term basis?
The DISCOMs have not shown month-wise surplus/deficit for the year
2023-24.

The station-wise availability for each month received from
respective stations and the Commissioning dates of new stations
are considered to derive the availability of power quantum in each
month and based on the sales projections, the demands for each
month are derived. The difference between the requirement and
availability will be considered as surplus or deficit.

Eventhough the lincesees are in surplus for FY 2023-24, in the
month the April, the requirement is exceeding the availability by
136 MUs which is considered to be met with short term purchase

BURDENS ON ACCOUNT OF PURCHASING UNWARRANTED RENEWABLE
ENERGY : The DISCOMs have projected availability of non-conventional
energy/renewable energy to the tune of 11,960 MU for the FY 2023-24
which works out to 18.99% of the projected sales of power of 62970.74
MU. If projected availability of hydel power of 5415 MU also is taken into
account, the total NCE/RE works out to 17375 MU which is 27.59% of the
projected sales. As per RRPO regulation No.7 of 2022, the DISCOMs are
mandated to purchase a minimum of solar and non-solar RE/NCE of 9.25%
for 2023-24, 10.50 % for 2024-25, 11.75% for 2025-26 and 13% for 2026-
27. What will the DISCOMs do with the unwarranted must-run RE, which
cannot meet peak demand, far exceeding the minimum targets under
RPPO? Fixing targets of minimum percentage of RE to be purchased by the
DISCOMs year-wise, irrespective of its requirement, and meeting the
targets is one thing, and far exceeding the targets is quite another, leading
to availability of more surplus power and need for backing down thermal

DISCOMs have been entering into Long-term, Medium-term and
Short-term power purchase agreements based on the growing
demands of the State and to meet the additional demand of the
Lift Irrigation Projects taken up by the State Govt. Further,
DISCOMs have to ensure 24Hr reliable power supply to all the
categories of the consumers in the state, including the
Agricultural consumers, for which DISCOMs plan the power
purchases. The loads have become more dynamic in nature
due to 24 Hour power supply to Agricultural consumers and Lift
Irrigation Projects loads. In respect of the power purchases,
whether it is through agreements or through markets, DISCOMs
are ensuring a balance to the extent possible, for ensuring the
grid stability and other required technical parameters.

Further, while entering the PPAs for purchase of RE power,
DISCOMs are also bound to examine the RPPO targets in vogue
both at State level & National level. It may be noted that Govt of
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power and paying fixed charges there for in order to purchase must-run
and unwarranted RE. To be in consonance with the fluctuating demand
curve, adding required RE to supplement base-load thermal power is the
ideal option. The DISCOMs have argued that, “with the growing demands
of the State (estimated at 8-9% growth rate), TSDISCOMs would not be
able to meet the RPPO targets fixed by State ERC, if additional RE power is
not added” (page 13 of the Commission’s order dated 26.10.2022 issued in
0.P.N0.69 of 2022). Are the DISCOMs purchasing RE just to meet the RPPO
targets fixed by the Commission or to meet demand for power ensuring an
ideal power mix to be in consonance with fluctuating demand curve to the
extent practicable? The so-called “"renewable power purchase obligation™
has no legal basis as of now. The Ministry of power, Gol, has issued a
direction, but the direction itself is not covered by any Section of the
Electricity Act, 2003 Act. Why should DISCOMs feel compelled to absorb
unwarranted power from renewables, if alternative options are available?
What is the quantum of thermal power that is being backed down in order
to purchase must-run RE? How much is the amount which is being paid
towards fixed charges for backing down thermal power year-wise, for the
last, current and next financial years? It may be noted that the DISCOMs, in
the past, vehemently argued before the Commission during public
hearings on RPPO proposals not to enhance the minimum targets of such
purchases from the then prevailing 5%.

India has set out a huge RE target of 500 GW by the year 2030
and the States need to plan for RE capacity addition accordingly.

The RPPO percentage arrived are based on the projections of
demand as well as RE power availability and the definite
percentages can be concluded based on the actual only in future.

In this connection, the RPPO achieved by TSDISCOMs for the past
years is as follows:

Financial Solar RPPO % Non-Solar RPPO % Total RPPO %
Year A Achieve A Achieved As Achieved
s d s by mandated by
mandat b mandated DISCOMs by TSERC DISCOMs
ed by y by TSERC
TSERC DISCOMs
2018-19 5 9. 0.6 0.83 6 10.4
2019-20 5 9. 0.7 0.67 6.5 10.53
2020-21 6 9 0.7 0.79 7 9.99
2021-22 7 8 0. 0.96 8 9.76
As could be seen the TSDISCOMs could achieve Solar RPPO

obligation but barely reach the Non-Solar RPPO targets in the past
years. If proper RE power purchases planning is not done in time,
this would further become difficult both due to increasing RPPO
targets and also increasing power demand.

In view of the limited Non-solar potential in the state of
Telangana, the excess Solar RPPO % can be utilized to meet the
Non-Solar RPPO % in terms of RPO Regulation No. 7 of 2022.

Though at present, it is not mandatory for the State DISCOMs
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to comply with the MoP notified RPPO trajectory, it is likely that
the State RPPOs may be directed to align with the MoP RPPO, in
terms of National Tariff Policy. And particularly in view of the
proposed 44 Amendment to the section 142 of the Electricity Act
2003, which proposes for imposing penalties (ranging from Rs.
0.25/kWh to Rs. 2.00/kwWh) for non-compliance of RPPO targets,
it is required that the TS Discoms shall be prepared to meet the
larger RPPO targets in phased manner, that may be imposed in
future by MOP, Gol on all the states, including the state of
Telangana.

SOUNDING DEATH-KNELL OF TS GENCO? : The DISCOMSs have relied on the
revised scheme for flexibility in generation and scheduling of
thermal/hydro power stations through replacement of thermal/hydro
power with renewable energy and storage power as per the notification
dated 12.4.2022 issued by the Ministry of Power, Gol. The DISCOMs,
referring to the targets set in the said notification, have concluded that
“thus, the thermal plants would be restricted to operate until technical
minimum and the rest of power shall be replaced with equivalent RE
power”. They have also maintained that “while issuing the station-wise
targets for substituting the thermal power with RE power, it was directed
that all CPSUs, State and private generation utilities to take appropriate
action to meet the year-wise trajectory i.e., 20% in 2023-24, 35% in 2024-
25 and 45% in 2025-26 of the total target” (ibid pp 14-15). Can or will the
generating capacities of thermal stations of TS GENCO be kept idle as per
the targets fixed by the MoP, Gol? There are binding obligations under
terms and conditions in the PPAs in force and the DISCOMs will have to
pay fixed charges for backing down generating capacities of thermal
stations of TS GENCO. Will the MoP, Gol, reimburse the fixed charges to
the DISCOMs? Will the DISCOMs demand the MoP, Gol, accordingly? If TS

The reasons for procuring higher RE are mentioned in the previous
comment.

It is to note that no backing of thermal power capacity has taken place to
compensate for purchase of RE.

TS Discoms cannot comment on the future commitments of TS Genco.
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GENCO is forced not to declare availability of generating capacity as per
the whimsical targets of the MoP, Gol, it will be forced to plung into a
crisis. The DISCOMs have also maintained that “all the old Thermal Power
Plants may be closed after their respective PPA periods and in future
Battery Energy Storage System may cater to the Peak Demand needs.
Telangana State has no future plans for expansion of Thermal Power
Generation Plants to cater to the needs of the Long-Term Power Demands.
Instead, going with Solar Power Capacity addition” (pp 29-30 of the
Commission’s order dated 22.6.2022). Such a move will sound the death-
knell of TS GENCO, with the trend of purchasing solar power from plants of
private corporate entities, instead of getting solar power plants set up by
GENCO near the load centres. Experience is confirming that, backing down
thermal stations in order to purchase unwarranted RE is leading to need
for purchasing power in the market, thereby affecting the interests of TS
GENCO and consumers of power. The said notification of the MoP, Gol,
cannot protect the interests of GENCO and consumers of power; it cannot
prevent under-utilisation of generating capacities of thermal and hydel
power projects in such a scenario, thereby wasting thousands of crores of
Rupees of public money invested for setting up thermal and hydel power
stations. The proposal to replace hydel power projects with RE units is the
height of perversity. Above all, the MoP, Gol, does not take any
responsibility for the adverse consequences that would arise as a result of
implementing its whimsical notification issued in the interest of private
corporate entities which set up solar power plants and other RE units. It
does not provide any financial assistance to mitigate the loss being caused
to TS GENCO and burdens being imposed on consumers of power. It is
nothing but exercising authority arbitrarily, irrationally, crudely and
imprudently, without any responsibility and accountability on the part of

TS Genco has proposed to enter into solar PPA with TSNPDCL
and set up solar power plant of 4.6 MW capacity at MHS
Peddapally and would be installed near load dispatch center i.e.,
injection at 33 kV level at 33/11 kV sub-station at a competitive
price.
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the Modi government for the disastrous consequences that would arise as
a result of implementing the same, as if the Modi government were
wisdom personified for dictating to the states on what should be done,
thereby usurping the powers and discretion of the state governments to
take decisions in the interest of the states. The approach to comply with
such questionable moves of the Modi government reflects lack of concern
for interests of the state and consumers, on the one hand, and negates
the posture of the GoTS against anti-state, anti-consumer and anti-public
sector moves of the Gol serving the interests of private corporate entities
and promoting and pampering crony capitalism, on the other.
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UNWARRANTED PURCHASES OF POWER: In its order dated 22.6.2022 issued
in O.P.No.46 of 2022, according consent to the TS DISCOMs to enter into
“power usage agreements” for purchasing 1692 MW of solar power of
private projects to be set up in Rajasthan, Gujarat and Tamil Nadu through
the NTPC Limited under Central Public Sector Undertaking (CPSU) Scheme
Phase Il, the Hon’ble Commission, as well as the DISCOMs, have put forth
several arguments in support of the same. So is the case with order dated
26.10.2022 issued by the Commission in O.P.N0.69 of 2022, according in-
principle approval for procurement of a total of 2545 MW of solar power by
TS DISCOMs through NTPC, NHPC and SECI. In the order dated 22.6.2022
cited above, the Hon’ble Commission has contended, inter alia, that “the
latest market conditions enable TSDISCOMs to sell surplus RE power to the
other needy purchasers in real time market through Green Term-Ahead
Market (GTAM). TSDISCOMs by means of economic models to explore for
storage of excess solar power, if any, by means of pumped hydro power
storage facilities available at Nagarjunasagar and Srisailam hydel projects, in
managing its peak demand occurring during night-time when the solar power
is not available” (page 31). In its order dated 26.10.2022, the Hon’ble
Commission has maintained, inter alia, that “for efficient utilization of the
procurement of Solar power and to optimize the power purchase cost,
TSDISCOMSs need to explore the other options such as effective operation of
the pumped storage stations and banking mechanism with the other State
DISCOMs so as to bank the surplus power and utilise the same in times of
deficiency” (Page 17). We request the Hon’ble Commission to consider the
following points, among others:

A. The observations of the Hon’ble Commission imply that there will be
excess solar power which the DISCOMs will be forced to purchase. In

The reasons for procurement of RE has already been given in
above sections.

A & B. The reasons for purchase of excess RE is detailed in
section 2.f
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other words, proposing and giving consent to procuring the said solar
power are unwarranted to the extent the permitted quantum is
excess.

Normally, by virtue of intermittence of RE, especially of solar power, it
should supplement base-load thermal power, not vice versa. But the
approach of the DISCOMs, as is the stand of the Modi government,
seems to be topsy-turvy.

Scope for sale of solar power and other RE outside the state, even if it
is excess, is very remote, as already explained above. Since entire
RE/NCE, being must-run, is being considered under power purchase to
be supplied to the consumers in the RSTO and availability of surplus
power from thermal stations concerned also is being shown under
merit order, treating must-run RE as surplus power does not arise.
Only surplus power shown under merit order can be sold in the
market outside the state, if possible.

. Purchase of power is fundamentally to meet demand in the state, not
to sell outside in the speculative market.

For storage of excess RE, including solar power, no viable and
economical battery storage system is developed and put to use so far.
Based on such a possibility in future, entering into PPAs for
procurement of unwarranted solar power and other RE a few years in
advance is detrimental to the interests of the DISCOMs and their
consumers of power.

Pumped hydro power storage facilities available in the state are with
a meagre generating capacity. As a standard practice, they are already
being run to meet peak demand for power, even when base-load
thermal capacity available cannot meet peak demand fully, i.e., to
supplement thermal power.

C. Telangana Discoms have a dedicated wing (Telangana State
Power Coordination Committee) to focus on all the power
purchase related matters of the Discoms. Underthe purview of
TSPCC, TS Discoms have been utilizing the GDAM and GTAM
products of Exchanges, for sale or purchase of green power.

D. The main purpose of TS Discoms regarding purchase of
power is to supply quality and reliable power to all the
consumers and to ensure the policy of 24 x 7 supply to all
categories of consumers. However, on a real time basis, if the
market conditions are favorable, TS Discoms shall engage in
the sale of surplus power in various time blocks, as done in
the recent vyears. This would enhance the financial
performance of TS Discoms and would ultimately be beneficial
to the end consumers.

E. The reasons for procuring solar power are already
mentioned in above sections. TS Discoms are not purchasing
Solar just based on the possibility of storage systems
development in future.

G. Based on the availability/requirement of power, TSDISCOMs
are entering Banking Agreements with other states who have
different power requirement patterns. Banking of power is
always beneficial to TSDISCOMs as Power will be received
during Peak season where market rates will be higher and
returned during non-peak season. Banking of power is only
energy to energy transaction.

H. The State DISCOMs are entrusted with the dual
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G. Banking solar power with DISCOMs of other states is not a one-way

affair. If DISCOMs of other states and private generators want to bank
their surplus solar power and other RE with TS DISCOMs, it would
neutralise the balance, at the least, or overburden the TSDISCOMs, at
the worst. Moreover, banking of power has its costs.

. For procuring RE, the DISCOMs should adopt a cautious, gradual and
holistic approach, not to be forced indiscriminately or permitted to
rush hastily, taking into consideration the need for ensuring a balance
between ideal power mix and fluctuating demand curve to the extent
practicable, thereby leaving scope for availability of surplus power to
the minimum extent possible technically.

Instead of promoting centralised solar plants owned by corporate
entities, which operate at about 20% capacity utilisation factor and
which involve transmission losses of 15% or so from outside the state,
the GoTS could have opted in favour of distributed solar power
generation near load centres in the state through real competitive
bidding and solar irrigation pump sets and rooftops, which not only
avoid transmission losses, but also with reverse metering, enable the
consumers to generate surplus energy for the grid at a lower cost,
especially taking advantage of the central subsidy under the KUSUM
scheme. The Hon'ble Commission has already given its consent for
implementing the KUSUM scheme. The DISCOMs have highlighted the
virtues of distributed solar generation earlier during public hearings of
the Commission. In O.P.No.1 of 2023 (of TS GENCO), NPDCL has
shown a saving of Re.0.76 per unit due to installation of solar power
plant near load centres. Calculations by experts show that replacing
agricultural pump sets with solar power pump sets would ensure
recovery of the costs to be incurred for the same within a few years

responsibility of not only to adhere to the various
regulations/orders issued by TSERC/CERC/MNRE/MoP but also
the bigger mandate enlisted in the Electricity Act 2003, to
maintain reliable power supply with least cost principle. As
such to meet the growing demand of the state of
Telangana and to ensure 24 Hrs uninterrupted power supply to
all categories of consumers including agricultural services as
per the directions of Govt of Telangana State, TSDISCOMs are
planning for procurement of power.

I. Discoms have been planning to procure power through both
ways i.e., through distributed mode (as mentioned in response
to objection 5 above) and also through centralized mode for
the reasons of cost-effectiveness.

TS Discoms have also been encouraging the consumers for
installation of RoofTop Solar in their premises (as on 30.09.23
the installed RoofTop Solar in Telangana state is 268 MW).
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by reducing and avoiding need for subsidy from the government for
supply of power to agriculture on a long-term basis. However,
purchasing solar power from plants of private corporate entities, that,
too, set up in other states, seems to be irresistibly attractive to the
powers-that-be, going by the present trend. Here, the approaches and
interests of the central and state authorities are coalescing.

NEED FOR REVIEWING LOAD FORECAST AND PROCUREMENT PLANS
PERIODICALLY : The DISCOMs have shown energy availability, requirement
and surplus for the current and next financial years as given below:

Particulars 2022-23 estimates MU 2023-24

projections

Energy availability 79222 96554
Energy requirement 74076 83113
Surplus 5146 13441

In one year, availability of power is going to increase by 17332 MU from
79222 MU in 2022-23 to 96554 MU in 2023-24. It works out to an increase of
21.88%. Requirement is increasing by 9036 MU from 74076 MU in 2022-23
to 83113 MU in 2023-24. It works out to an increase of 12.20%. This disparity
between requirement and availability of energy confirms that ‘load
generation balance’ worked out by the DISCOMs and considered by the
Hon’ble Commission has gone haywire, resulting in huge imbalance. For the
year 2022-23, against the projected surplus of 3066 MU, the revised surplus

TS Discoms have considered the month-wise energy
availabilities for FY 2023-24, as per the projections shared by
the respective generating station and energy requirement as
per the estimated sales projections, and loss levels.

TS Discoms would state that because of the month-wise
variations in the energy availability, there will be cases of
surplus in few months and shortfall in few, which is an
unavoidable case. The energy shortfall in certain blocks,
certain months of the year, is expected to be procured from
the short-term market.

TS Discoms would like to clarify that eventhough there was
surplus in FY 2022-23 as per the Tariff Order for FY 2022-23,
the surplus is on annual basis. TS Discoms have submitted a
detailed analysis to Hon’ble TSERC which indicated that even
when there is surplus in annual basis, in certain months
(peak months) the availability is lower than the power
demand in the state leading to power deficit. TS Discoms
cannot fully depend on short-term market to fill the deficit gap
as the market rates are unpredictable. Hence, TS Discoms have
entered into PPAs with these power plants.
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increased to 5146. The Hon’ble Commission was aware of availability of
substantial surplus power for 2022-23, when it determined sale of surplus of
5059.81 MU for that year. The DISCOMs have considered additional
availabilities during 2023-24 as given below:

YTPS (2x800 MW) — CODs of 1st unit on 1.12.2023 and of 2nd unit on
1.2.2024 are expected.

Telangana STPP (2x680 MW) — CODs of 1st unit on 1.1.2023 and second unit
on 1.7.2023 are expected.

Balance capacity of 396 MW in NTPC CPSU scheme Phase Il Tranche 1&2
against capacity of 1692 MW is considered from October, 2022.

NTPC CPSU phase Il tranche Il — 735 MW — COD is expected on 1.4.2023 SECI
1000 MW COD is expected on 1.4.2023

When the Hon’ble Commission has accorded consent to the DISCOMs for
procurement of 1692 MW of solar power through NTPC from eight stations,
whose revised SCODs are from 27.4.2022 to 25.10.2022, in its order dated
22.6.2022, and for procurement of 2545 MW of solar power through NTPC,
NHPC and SECI from eight stations, whose SCODs are from 11.10.2023 to
3.4.2024, in its order dated 26.10.2022, it must have considered the
outcome of substantial increase in availability of surplus power as it would be
emerging during 2023-24 and thereafter, notwithstanding the arguments put
forth by the DISCOMs and the Hon’ble Commission for justifying the
proposed procurement of 4237 MW of solar power. The projected deficit of
404 MU for 2023-24 in ‘load generation balance’ submitted by the DISCOMs
has turned out to be absolutely unrealistic, with the projected availability of
surplus 13441 MU for the same FY. The above-mentioned additional

The detailed reasons for procuring excess RE has been detailed
in the response to section 2.f (intital objections).
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availabilities and additional availability of 4237 MW of solar would be added,
if the scheduled CODs are declared, during 2024-25 also to some extent. As
such, in addition to the projected availability of energy for the next financial
year, there will be further addition during 2024-25 also. As such, the deficits
of 2183 MU for 2024-25, 1571 MU for 2025-26 and 1219 MU for 2026-27
projected in the ‘load generation balance’ would turn out to be unrealistic
and contrary to availability of surplus power, with projected addition of the
new capacities and projected trends of growth in purchase and sale of power.
While considering need for additional power and entering into PPAs and
giving consents to the same, mechanical reliance on the load forecast and
procurement plan considered or approved leads to unwarranted
consequences with resultant problems, both technical and financial.
Experience underlines need for periodical review and appropriate
modification of load forecasts and procurement plans based on experience
and the existing ground reality, before considering and approving additional
power procurement through long-term PPAs. The above-mentioned latest
orders issued by the Commission, permitting the DISCOMs to procure 4237
MW of solar power, indicate that no review of the approved load forecast
and the ground reality of availability of generation capacity under PPAs in
force and likely addition from plants to be considered, leave aside ensuring
ideal power mix to be in tune with fluctuating demand curve to the extent
practicable, seems to have been made.

HIGHER FIXED AND VARIABLE COSTS FOR CENTRAL GENERATING STATIONS
AND TS GENCO THERMAL STATIONS:  Availability of power from central
generating stations and fixed and variable costs increase as projected and
given below:

TS GENCO Stations:

TSDISCOMS projected the Fixed Charges of TSGENCO
Thermal Stations as per Hon’ble TSERC MYT Order for 4th
Control period and Variable charges by considering the
base ECR rate computed by the Hon’ble Commission in 4th
Control Period.
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Availability MU  Fixed costs  Variable costs (Rs.crore)

2022-23 18481 2156 4136
2023-24 27011 3985 7162
Hike% 46.15 84.83 73.16%

The DISOMs have taken these estimates as projected by the CGSs. Compared
to the percentage of increase in availability of power from CGSs, the growth
rates in fixed and variable costs to be paid for the available power are very
high. Since the percentages of PLF for most of the CGSs show increase from
2022-23 to 2023-24, fixed costs per unit should come down. Have the
DISCOMs included fixed costs to be paid to the CGSs for backing down their
capacities as per merit order, in view of projected availability of abnormal
quantum of surplus power for 2023-24? In view of projected availability of
abnormal quantum of surplus power, what is the justification in considering
availability from some stations, exceeding the threshold level of PLF? What is
the basis for projecting abnormal hike in variable costs?

Similar is the case with thermal power stations of TS GENCO, with a
difference in degree, as given below:

Availability MU  Fixed costs  Variable costs (Rs.crore)

2022-23 24819 4117 1671
2023-24 29774 5676 2280
Hike% 19.96% 37.88% 36.56%

The above questions, as in the case of CGSs, apply in the case of thermal

CGS:

The contention of the objector that the fixed cost charges
would come down when the plant availabilities of CGS thermal
plants are more. However, the statement to certain extent is
legitimate in the context of low fixed cost charges, when
the CGS Power Plants declares their plant availabilities beyond
NAPAF and generate the power more than the threshold PLF
and the overhaul fixed cost reduces. However, in the case of
ARR Projections for FY 2023-24, NTPC projected the plant
availabilities considering addition of new 1600 MW (2x800) at
Ramagundam (STPP) in the year 2023 as per APR Act 2014.
As a consequence, the fixed cost charges of CGS NTPC
thermal plants were increased in ARR Projections for FY 2023-
24, vis-a-vis, FY 2022-23.

With regards to the comments on higher variable cost
charges for the year FY 2022-

23, vis-a-vis FY 2023-24, it is to state that most of the CGS
generators actual Plant

availability was lower than their respective NAPAFs of 80%-
85%. Where as in FY.2023-24 the most of the Central
Generating Stations have projected their Plant availabilities at
higher than the threshold PLFs.The CGS power plants which
projected higher PLFs in FY 2023-24 are RSTPS 1&Il, Simhadri-Il,
NTECL Vallur and NTPL.

In the year 2022, monsoon season of July 2022 turned out to
be the wettest month and recorded excess rain fall and
witnessed 144.2 MM as against average rain fall of 38.1

MM in the State. This monsoon and heavy rainfall continued
until 15t week of December 2022 according to data from the
Telangana State Development Planning Society (TSDPS). Thus
CGS coal and Lignite based thermal power plants have
generated lesser energy.
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stations of TS GENCO also. What are reasons for increase in variable costs for
Singareni TPP per unit from Rs.2.73 in 2021-22, to Rs.3.26 in 2022-23 and to
the projected Rs.3.19 in 2023-24? We request the Hon’ble Commission to
examine the issues and determine availability, fixed and variable costs of the
CGSs and thermal stations of TS GENCO in a prudent way and in accordance
with applicable terms and conditions in their respective PPAs.

Singareni Power Plant:

In respect of increase/variation in Variable cost for Singareni
Thermal Power Plant (STPP), it is to submit that, Coal is
supplied to STPP under Bridge linkage MOU entered
between STPP and SCCL. The coal pricing under Bridge
linkage MOU depends on the Market Prices.

Further, TSDISCOMs requested M/s. STPP to pursue wih
ministry of Coal, Gol on swapping of Naini Coal block with SCCL
mines, as per TSERC direction.

HIKE IN VARIABLE COST OF SEMBCORP : Wide fluctuations in variable costs
of Sembcorp Energy India Ltd. (formerly Thermal Power Tech) are projected
as received from its two units. While variable cost per unit of SEIL-I has come
down from Rs.5.13 in 2021-22 to Rs.2.32 in 2022-23 and to Rs.2.31 in 2023-
24, the same for SEIL-Il has shown higher increase from Rs.2.59 to Rs.3.06 to
Rs.3.86 for the same years, respectively. Why is the hike of 49.03% from
2021-22 to 2023-24 in variable cost for SEIL Il considered?

The variable cost of 269.45 MW PPA for the FY 2021-22 is
Rs.5.13/Kwh which includes the Supplementary bills of Change
in Law as per the CERC order Dt.21.08.2020 in petition
217/MP/2016 for the FY 2015-16 to FY 2020-21 and Late
Payment Surcharge. The actual variable cost of 269.45MW PPA
for FY 2021-22 is Rs. 2.23/Kwh.

CERC in its order dated 21.08.2020 allowed following
components as a change in law:

"1 Increase in royalty on coal and additional levies (DMF &
NMET levy)

1 Increase in rate of Clean Energy Cess including GST

Compensation Cess

Imposition of Excise Duty on Coal.

1 Increase in Service Tax and GST on Railway Freight,
Domestic Coal Ocean Transport, Port Vessel Charges, Port
Cargo Charges, Port Handling Charges, Terminal Charges,
Unload Port Cargo Charges and Imported Coal Ocean
Transport Freight.

"1 Decrease in Customs Duty on Imported Coal

Imposition of Countervailing Duty on Imported Coal.

"1 Increase in Busy Season Surcharge on Railway freight.

0

0
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Increase in Development Surcharge on Railway freight.
Imposition of coal Terminal Surcharge on railway freight.
Increase in Central Sales Tax.

Carrying Cost.

The variable cost of 269.45 MW PPA are being made based on
the PPA Tariff schedule and CERC Escalation rates.

The reason for increase in assumed variable charges for SEIL-
[l (570MW PSA) for FY 2023-24 is mainly due to increased Coal
prices in the international market. The assumed variable
charges is based on available forward prices of Imported Coal
and USD to INR exchange rates. (Actual may vary depending
on prevailing coal prices and forex rates).

U
U
U
U

10.

GETTING SHARE OF TS DISCOMS FROM MACHKUND AND TUNGABHADRA
HYDEL POWER STATIONS: In response to the direction of the Hon’ble
Commission to the DISCOMs to actively pursue the matter with
APGENCO/APTRANSCO for availing the share of power of Telangana in the
MACHKUND and TUNGABHADRA inter-state hydel power projects, DISCOMs
have submitted that the issue is continuously pursued with APGENCO for
extension of PPA and scheduling of power from the two hydel projects in
Karnataka and that the report is submitted to the Hon’ble Commission. What
is the latest position?

All out efforts are being made by TSDISCOMSs/TSPCC for
scheduling of power from

the two Inter-state Hydel Plants Machkund and TB Dam.
TSDISCOMSs/TSPCC  requested MD, APGENCO to take
necessary steps for further extension of PPA and also assured
payments for scheduling of power from these Inter-State
projects without linking with any other issues. In reply MD,
APGENCO has informed that scheduling of power and
extension of PPA will be examined only after clearance of
existing arrears.

TSPCC/TSDISCOMs approached SRPC to kindly initiate the
steps for scheduling of rightful share of power to Telangana
from Inter-state Hydro Projects. The matter was deliberated

in the 53 meeting of Commercial Sub-Committee held on

19.10.22 and further in the 44t Meeting of SRPC held on 5th
November 2022.

In the meeting it was decided that the pending payments
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between Telangana and AP is sub-judice in the Hon’ble high
court of Telangana. It is prudent to await the Court decision.

11.

AGREEMENTS WITH 1&CAD FOR SUPPLY OF POWER TO LIFT IRRIGTION
SCHEMS : The DISCOMs have shown requirement of power for lift irrigation
and agriculture in HT as given below:

DISCOM 2022-23 2023-24 MU
TS SPDCL 1821.45 3786.40
TS NPDCL 1490.56 4297.86
TOTAL 3312.01 8084.26

It works out to an increase of 144%. After taking this highest growth rate,
among growth rates of other categories, into account, abnormal availability
of surplus energy is shown. Details of long-term load forecast, procurement
plan, etc., are not being made public by the DISCOMs. No public hearings are
held on the same, despite repeated requests. Whatever data given in some of
the orders of the Hon’ble Commission is very brief. How many lift irrigation
schemes are coming up and when, their requirement for power from which
dates, to meet the same additional generation capacity contracted by the
DISCOMs, addition of capacities of transmission and distribution networks,
etc., are not being made public. If the said lift irrigation schemes are not
completed as per schedule, the addition of generation capacities, capacities
of transmission and distribution networks intended for supplying power to
those schemes remain idle during the period of delay in executing the said lift
irrigation schemes. In such a situation, on whom the burdens of surplus
power and idle transmission and distribution network capacities created for
those schemes are being, or will be, imposed? Have the DISCOMs entered

For sales projections of HT LIS, taking past sales as a reference
could cause under projection of LIS sales. Hence, TS Discoms
view that taking current LIS loads and additional LIS load at
relevant load factors, could be a better approach for predicting
HT LIS sales. TS Discoms have considered the HT LIS sales as per
the inputs providedby the LIS ICAD department.

Projecting LIS sales consist of high amount of unpredictability,
availability of water is an important factor. However, LIS sales
are projected by considering the current pumping stations loads
on Krishna &Godavari rivers and upcoming additional loads.
These loads are further considered to be operating only at a
60% load factor by I&CAD department. However, TS Discoms,
based on their analysis and historical experience have only
considered half (50%) of the projections given by I&CAD
department for HT 132 KV LIS category.
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into agreements with the department of irrigation and command area
development, imposing the condition that it should bear the applicable
charges during the period when the said lift irrigation schemes cannot
consume power as per contracted demand and use transmission and
distribution networks due to delay in execution of those schemes? If so, what
are the details thereof? The DISCOMs have explained that “licensee has
considered the expected additional loads and energy requirement for FY
2023-24 based on the information received from the I&CAD, which was
further duly analyzed and moderated considering the licensee’s experience of
the historical consumption along with other allied factors.” If the lift irrigation
schemes shown in the submissions of the DISCOMs come into operation as
“moderated” by them, the problems of surplus power, transmission and
distribution capacities remaining idle proportionately on account of that may
not arise. After 2023-24, demand for power from lift irrigation schemes may
not show increase at abnormal level like 144% shown for the next financial
year. As the DISCOMs have pointed out, due to uncontrollable factors like
rainfall, water levels in reservoirs, floods, etc., variations in operation of LI
pumps may take place, leading to considerable reduction in need for
consumption of power like the negative growth rate recorded in the first half
of 2022-23.

RETHINKING ON 24 HRS POWER SUPPLY TO AGRICULTURE : It is submitted
that sale of power to LT agriculture has shown a drop of 6.13% for NPDCL
and of 0.17% for SPDCL in the FY 2021-22. While NPDCL has expressed the
view that “the agricultural consumption would not further increase and
remain at the level of estimated sales for FY 2022-23,” SPDCL has expressed
the view that “the agricultural consumption would come down from the level
of sales recorded in FY 2021-22. Keeping in view the additional loads to be

As per the policy of Government of Telangana, TS Discoms are
directed to supply 24 hours of free eletricity to all their
Agriculture category consumers.

In this regard, TS Discoms shall abide by the directions of
Hon’ble Commission and GoTS.
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added through Lift Irrigation schemes in FY 2022-23 and FY 2023-24, it is
expected that the agricultural consumption would not further increase given
the fall in use of borewells and arise in canal-based cultivation.” Both the
DISCOMs have submitted that, “in case the actual sales, despite the LI
Scheme operations, emerge to be higher than anticipated, the same may be
considered by the Hon’ble Commission in the true-up exercise.” While NPDCL
has projected sales to agricultural would remain 7290.39 MU for 2023-24 as
in 2022-23, SPDCL has projected a reduced growth rate of 4% for 2023-24
compared to the sales in 2022-23. The need for supply of power to
agriculture throughout the day and throughout the year has been rightly
questioned on various grounds when the scheme was announced by GoTS.
Directive No.24 issued by the Hon’ble Commission that “the DISCOMs to
explore the possibility of arriving at a consensus among its agricultural
consumers regarding the hours of supply for its peak load management”
indicates rethinking on continuing the scheme as announced. So also, the
reply of SPDCL that, while it is meeting agricultural demand during morning
peak hours, “a consensus is arrived with agriculture consumers and
awareness is already created among them to avoid using 3-Ph supply during
the evening peak hours and the agriculture consumers are now habituated to
use 1Ph supply during the evening peak hours and TSSPDCL is successfully
meeting the evening peak hours demand” confirms need for prudent change.
That the DISCOM has further instructed SEs/Operation “to take the
consensus of the agriculture consumers once again regarding the actual
hours of supply required to them” confirms rethinking on the scheme and
validates by implication some of the objections raised on the scheme. On
similar lines, NPDCL has replied that it is conducting awareness programmes
with agriculture consumers regarding utilization of supply to agriculture in
day time, instead of peak load hours and that they were motivated to remove
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the automatic starters to use the supply whenever required and to avoid the
peak demand on the system. The rethinking on the scheme shows need for
prudent practices in supplying power to agriculture.

12.

REQUIREMENT OF SUBSIDY FOR FREE SUPPLY OF POWER TO AGRICULTURE:
NPDCL has shown LT agriculture requirement of power for 2023-24 as 7290
MU and cost of service for unit as Rs.9.93. For free supply of this power,
subsidy requirement works out to Rs.7238.97 crore. Similarly, for free supply
of 10,591 MU to LT agriculture with a cost of service of Rs.8.47 projected by
SPDCL, subsidy requirement works out to Rs.8970.57 crore. Since subsidy
being provided by the GoTS for free supply of power to agriculture is far less
than requirement, we request the Hon’ble Commission to show in the retail
supply tariff order how much subsidy is being provided by the GoTS and how
much cross subsidy is being factored category/slab wise and also direct the
DISCOMs to show the same in the power bills being issued to the consumers.

In arriving at the subsidy requirement for LT Agriculture
category, the objector haven’'t considered the positive cross
subsidy element that may be generated by the consumer
categories with ABR more than the ACoS. Such cross-subsidy
shall reduce the subsidy requirement to a certain extent.

As per the existing practice, the Hon’ble Commission computes
the ACoS-ABR level for each consumer category, and after
adjusting the positive and negative cross-subsidy throughout,
arrives at the revenue gap and tries to balance the same with
the GoTS subsidy commitment.

TS Discoms shall abide by the directions given by the Hon’ble
Commission, and the subsidy commitments by the Govt. of
Telangana, in this regard.

13.

ABNORMAL HIKE IN TRANSMISSION CHARGES VIS A VIS CONTRACTED
CAPACITY : The DISCOMs have shown contracted capacity and transmission
charges for three years as given hereunder:

FY Contracted capacity (MW) Transmission charges (Rs.crore)

TSSPDCL
2021-22 14989.8 2008.87
2022-23 15344.68 2383.64
2023-24 15331.58 2670.27
TSNPDCL

For FY 2021-22, the licensees have considered the transmission
costs actually paid to TS Transco for that year.

For FY 2022-23 and FY 2023-24, the transmission costs are
derived by multiplying the transmission tariff (INR/kW/month)
with contracted capacity (MW) of TS Transco determined by
Hon’ble TSERC in the Transmission MYT Order for 4™ Control
period issued on 20.03.2020.

The Transmission tariffs determined in the Transmission MYT
Order for 4" Control period are Rs. 129.45 /kW/Month for FY
2022-23 and Rs.145.14 /kW/Month for FY 2023-24 which is
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2021-22 6324.33 847.56
2022-23 6472.46 1005.43
2023-24 6466.71 1126.29

The contracted capacity of both the DISCOMs increased from 21315.13 MW
in 2021-22 to 21798.29 MW in 2023-24, i.e., by just 2.27%. But, transmission
charges during the same period increased from Rs.2856.43 crore to
Rs.3796.56 crore, i.e., by 32.91%. Moreover, though the contracted capacity
decreased slightly from 2022-23 to 2023-24, transmission charges increased
substantially. How has the contracted capacity come down from the current
financial year to 2023-24, when higher demand for power and addition of
generation capacities under PPAs are taking place? What are the reasons, as
well as justification, for abnormal increase in transmission charges vis a vis
contracted capacity during the three FYs? We request the Hon’ble
Commission to review the same thoroughly, since the DISCOMs have
submitted that they have adopted the transmission charges and transmission
capacity approved in the 4th MYT tariff order for the projected transmission
charges for the FY 2023-24. The DISCOMs have not made it clear whether
requirement of contracted capacity is in tune with transmission capacity
approved in the 4th MYT tariff order.

same for both the Discoms.

The contracted capacities with the TS Transco determined in the
Transmission MYT Order for 4t" Control period are:
For TSSPDCL:
15344.68 MW for FY 2022-23 and 15331.58 MW for FY
2023-24
For TSNPDCL:
6472.46 MW for FY 2022-23 and 6466.71 MW for FY
2023-24

The licensees have considered the above numbers taken from
the TS Transco MYT Order for 4" control period to derive the
Transmission costs

As per the Transmission Tariff for 4th control period (FY 2019-20
to FY 2023-24) the contracted capacity of both the DISCOMs for
FY 2022-23 and FY 2023-24 are 21817.140 MW and 21798.290
MW respectively.

At the time of the transmission tariff order was issued by
Hon’ble TSERC the PPAs of Bagase plants such as M/s Ganapathi
Sugar Industries Ltd. and M/s. Kakatiya Cement Sugar &
Industries Ltd. are there with a validy up to FY 2022-23. The
decrease in contracted capacity of 18.85 MW in FY 2023-24 is
due to the non consideration of the Bagase plant for FY 2023-24
due to expiry of concerned PPA’s

TSDISCOMs has projected the Transmission Charges for FY
2023-24 as approved by Hon’ble TSERC in the 4th Control
period.

14.

IRRATIONAL REGULATIONS OF CERC AND HIGHER BURDENS OF PGCIL
CHARGES : The DISCOMs have shown Power Grid Corporation of India Ltd.

The details of the contracted capacity and PGCIL charges
and the methodology for calculation are elaborated by TS

32




(PGCIL) charges as given below:

2021-22 2022-23 2023-24

1558 1601 1532  (InRs.crore)

They have not given the total contracted capacity considered for working out
PGCIL charges. The DISCOMs have explained that as per regulations and fixed
charges determined by CERC for a period of 5 years, PGCIL has been
recovering the full fixed charges through point of connection (POC) rates,
subject to reconciling the entire amount on a pro-rata basis of payments in
every quarter and if recovery of fixed charges are made lesser or higher side
by PGCIL in every month. Apart from the CGSs, CSPDCL and Sembcorp
capacities which they get, and power being procured from IEX have been
considered for working out PGCIL charges, the DISCOMs have explained. |
request the Hon’ble Commission to consider the following points, among
others:

A. As per the Connectivity and General Network Access to the inter-state
Transmission System Regulations, 2022, notified by the CERC, with
effect from 15.10.2022, the criteria of levy of ISTS charges is shifted
from long-term access (LTA) to General Network Access (GNA). The
GNA quantum is determined based on actual ISTS drawls in the past
three years which include short-term purchases in the market by
DISCOMs. As a result, the deemed GNA quantum for Andhra Pradesh
is notified as 4516 MW, with a meagre addition of capacity of 6.4 MW
for 2023-24, while the present level of LTA is 1750 MW. This shows
the irrationality and arbitrariness of the latest ISTS regulations issued
by the CERC. What was the LTA contracted capacity of TS DISCOMs

Discoms in their ARR & FPT petitions and the additional
information submission to Hon’ble Commission.

The CERC while notifying the draft GNA Regulations 2022,
declared, inter-alia, the deemed GNA quantity Telangana
State as 6140 MW and has sought the objections, views,
suggestions etc., from the stake holders/States/LTTCs in the
country. However, The Telangana State total contracted
capacity for the Inter State Transmission capacity with
PGCIL/CTUIL is 4119.574 MW.

The CERC in the draft GNA Regulations 2022 calculated all the
States GNA Quantum, inter-alia, for Telangana as 6140 MW
with a methodology adopted with considering peak and
average peak demand of a year for past three years. Most of
the states, including Telangana objected that the methodology
adopted for arriving at the deemed GNA quantity for the states
was irrational, unscientific, illogical and injustice to the
DICs/States

The CERC notified the GNA regulations 2022 and made it
operation w.e.f. 15.10.2022 onwards, without the T-GNA
(temporary GNA) provisions. The CERC did not consider the
objections, views, comments, suggestions etc of the States.
The CERC GNA Regulations 2022 stipulated that calculation of
GNA capacity for payment of ISTS Transmission Charges (POC)
is based on methodology specified in the CERC Sharing
Regulations 2020, until notification of new methodology.

Now, a new +800kV Raigarh-Pugular-Trissur HVDC bi-polar
lines link was commissioned on 06.09.2020 and the CERC has
issued tariff order on the above said line on 22.09.2022 and
kept the asset of the above said line under Regional Component
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under ISTS regulations before they have come into force from
15.10.2022 and the monthly charges paid by them. What is their LTA
contracted capacity now, with additions of capacities made after
15.10.2022 and whether the deemed GNA quantum is taken into
consideration.

. With the said change, the PGCIL charges to be paid by AP DISCOMs
increased by 49.42%. Since the TS DISCOMs have stated that the
estimated PGCIL charges are subject to revision later, it implies that
additional amounts may be imposed on them by PGCIL which, in turn,
would lead to their claiming the same under true-up from the
consumers.

. Short-term market purchases, by their very nature, are temporary. To
transmit power under short-term purchases from one state to
another, PGCIL uses existing transmission capacity only; it cannot add
additional capacity for that purpose. If spare transmission capacity is
not available, it cannot transmit power from one state to another
state under short-term purchases. Therefore, treating short-term
purchases for the last three years as the basis for determining the so-
called deemed GNA quantum is an absurdity.

without considering the requests of all the Southern States to
consider the said line under National Component. Aggrieved
with the impugned order, the TANGEDCO being the LTTC, has
filed an appeal before APTEL, New Delhi vide Appeal N0.433 of
2022 to consider the said HVDC line as National Component. If
the said line asset is under National Component, Telangana
would be benefitted by Rs.6-7

Crs/Month, since the tariff of the line will be shared among
all the states/DICs in the Country. The case is pending before
APTEL, New Delhi as of now.

No separate PoC charges are being paid by TSDISCOMs for the
power procured under short term after introduction new

sharing Regulations 2020 ie., 15t November 2020.
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D. The new 800 KV HVDC line commissioned between Raigarh in WR-
Pugulur in Southern Region is placed in the regional component of
ISTS. The commercial operation of the line was declared in
September, 2022, and the monthly additional commitment on
account of this line is being imposed on the DISCOMs of southern
states as per the tariff determined recently by the CERC. Adding a new
800 KV line in the regional component of ISTS charges, irrespective of
contracting a part of that capacity by a state under the GNA
regulations, is equally irrational. When a state or states in a particular
region do not require additional transmission capacity on a long-term
basis, addition of unwarranted transmission capacity by PGCIL as it
decides and adding the burden of charges for the same on a state,
which does not require that capacity, is questionable, in principle.
What is the impact of such an irrational arrangement on the TS
DISCOMs?

E. In the name of adding and maintaining spare transmission capacity to
facilitate transmission of power under inter-state short-term
purchases and imposing ISTS charges annually based thereon,
irrespective of the quantum of power under such short-term
purchases or no short-term purchases, is inequitable. Deemed GNA
quantum is nothing but introduction of a variant of payment of fixed
charges for deemed generation of power in the inter-state
transmission system, thereby imposing unjust burdens on consumers
of power.

F. If less than contracted capacity of PGCIL is utilised by the DISCOMs for
any reason, that unutilised capacity can be, or is being, utilised for
transmission of power under inter-state transmission of short-term
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power. As such, to the extent such unutilised capacity is utilised for
transmission of short-term power by the DISCOMs which contracted
the capacity on long-term basis, no ISTS charges should be collected
for that capacity. Otherwise, it would be tantamount to charging ISTS
charges twice for the same capacity.

G. Addition of transmission capacity by PGCIL should be done in a
planned manner to meet requirements of the states and such
capacities should be apportioned to the DISCOMs based on their long-
term contract of the required capacity. It is arbitrary to impose ISTS
charges on the capacities which DISCOMs have not contracted for and
are not using.

H. Basically, the failures of the Gol in ensuring supply of fuels like coal
and natural gas allocated by it to the power plants concerned are
leading to scarcity for power to the DISCOMs and their dependence
on short-term market purchases, including from the exchanges. So
also, the obligations being forced on the DISCOMs by the Gol under
RPPO, leading to purchase of high-cost, must-run and unwarranted
renewable energy, which cannot meet peak requirements, are also
forcing the DISCOMs to back down thermal power and pay fixed
charges therefor and also go in for market purchases on short-term
basis. For its failures of commission and omission, the Gol is
penalising the consumers of the DISCOMs by imposing ISTS charges
under the deemed GNA quantum arbitrarily and irrationally. The Gol
should reimburse the avoidable additional expenditure being incurred
by the DISCOMs for purchasing high-cost RE, for paying fixed charges
for backing down thermal power and for purchasing thermal power at
higher costs in view of the generation plants being forced by the Gol
to use costly imported coal. The GoTS should demand the Gol
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accordingly.

For the year 2023-24, the projected availability of total surplus power
is 13441MU. Experience over the years confirms that, even when
huge surplus power was available, the DISCOMs could not sell it,
except a meagre quantum. For the year 2023-24, the DISCOMs have
not proposed to sell surplus power outside the state. In other words,
for the FY 2023-24, the DISCOMs do not require any additional
transmission capacity from the CTU to transmit their surplus power,
though the ISTS charges for any supply of surplus power outside the
state will have to be borne by the purchaser. The DISCOMs have
proposed purchases of 136 MU from the market on short-term basis
for the next financial year. Even then, the DISCOMs will be saddled
with the burden of ISTS charges based on the deemed GNA quantum
determined by PGCIL as per the latest regulations of CERC. In other
words, even when the DISCOMs do not sell their power outside the
state and do not purchase or purchase a meagre quantum of power in
the market from outside the state, CERC's regulations impose
avoidable burdens of ISTS charges under the deemed GNA quantum
for which the transmission capacity of the CTU is not utilised by the
DISCOMs, but deemed to have been utilised based on their short-
term market purchase in the last three years.

The GNA regulation issued by the CERC confirms the hypocrisy being
exhibited in the so-called reforms under the Modi dispensation. It
confirms that the exemption of inter-state transmission charges to
solar power plants set up during the specified period is a pro-
corporate and anti-consumer jugglery of the Modi government to
hoodwink the people that it is giving such a benefit in the interest of
the consumers of power, while, in reality, it is intended to show that
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the price of solar power from the plants of corporate houses like the
Adani group is relatively lower, but, in practice, it is recovering the
costs of such make-believe exemption from the consumers of power
in the form of higher ISTS charges for the GNA deemed quantum. The
period for such exemption is being extended by the Gol keeping in
view non-completion of the solar power units by the corporate
companies of its choice. If the Modi government has even a wee bit
of sincerity, it should reimburse the full ISTS charges to PGCIL which
the Gol has exempted for transmission of solar power from the plants
set up during the period specified by it till completion of the period of
such exemption granted by it and dispense with the arrangement of
imposing unjustified burden on consumers in the form of the ISTS
charges for the deemed GNA quantum. GoTS should demand the
Modi government accordingly. We request the Hon’ble Commission
to give an appropriate piece of advice in this regard.

K. Itis not known whether the TS DISCOMSs raised any objections before
CERC during the course of regulatory process of the latter for issuing
the GNA regulations. At least now, they should seek a review of the
irrational and imbalanced regulations, instead of coolly seeking the
permission and approval of the Hon'ble Commission to allow them to
impose all these questionable burdens on, and collect the additional
charges from, their consumers by including the same in the retail
supply tariffs or claiming under true-up later.

15.

DISTRIBUTION COSTS AND DISTRIBUTION LOSSES: The DISCOMs have shown
increases in distribution costs as approved in the MYT for the 4th control
period as given below:

TS Discoms would like to clarify that the Distribution losses for
FY 2022- 23, have been computed based on the voltage-wise
distribution loss targets prescribed by the Hon’ble Commission
in its Wheeling Tariff Order for the 4th Control Period
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DISCOM Distribution costs for 2022-23 2023-24 Rs. crore

TSSPDCL 4670.72 5168.36
TSNPDCL 3601.25 4081. 42

There is slight decrease in contracted capacities (SLDC) from the current
financial year to the next financial year. NPDCL has shown revised estimation
of distribution losses, including EHT sales, of 9.50% against 8.6% approved for
the year 2022-23, while SPDCL has shown the estimate for the same year as
8.44%. Despite various steps the DISCOMs have explained as being taken for
strengthening distribution system, especially in the light of claimed reduction
in consumption of power for LT agriculture, we request the Hon’ble
Commission to review the situation and take appropriate decisions on the
percentage of reduction in distribution losses tobe achieved by the DISCOMs.

16.

WHY PREPAID METERS? : The Hon’ble Commission has directed the DISCOMs
to take steps for installation of prepaid smart meters with latest technology
for “all interested consumers.” At the same time, the Commission also
directed the DISCOMs to submit “a time bound action plan for replacement
of existing meters with prepaid smart meters with two way communication in
the interest of reveue realisation of the DISCOMs.” If prepaid meters are to
be installed for “all interested consumers,” it is left to the discretion of the
consumers. Then, where is the need for a time-bound action plan for
replacement of existing meters with prepaid smart meters? SPDCL has
replied that compliance report has been submitted to the Hon’ble
Commission vide letter dated 9.6.2022. What are the details of the
compliance report? NPDCL has explained that “As per the Gazette
notification by the Central Electricity Authority (CEA), Ministry of Power
Dt:17.08.2021 it is mandatory that all the existing meters (other than

AT & C losses of TSNPDCL :
FY 2020-21 is 9.03%.
FY 2021-22is 13.11%.
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Agriculture Consumers) are to be replaced with Prepaid Smart Meters with
the following timelines. All electrical Divisions having more than 50%
consumers in Urban areas with AT&C losses more than 15% in FY 2019-20,
other electrical Divisions with AT&C losses more than 25% in FY 2019-20, all
Govt. offices at Block level and above and all Industrial and Commercial
consumers shall be metered with Smart meters working in pre-payment
mode by December 2023. All other areas shall be metered with Smart meters
working in pre-payment mode by March 2025. Accordingly, a draft DPR for
Smart Prepaid Metering for all existing consumers (excluding Agriculture
Consumers) and System Metering under RDSS has been prepared for an
amount of Rs.3183.98 Cr. which is to be approved by Distribution Reforms
Committee (DRC) and also by the Telangana State Cabinet in order to obtain
final approval by MOP, Gol. b) The Govt. of India launched the Revamped
Distribution Sector Scheme (RDSS) on Dt.29.07.2021, with an objective to
reduce the AT&C losses to 12-15% (PAN India) and ACS-ARR gap to Zero. The
scheme consists of two components — Metering and Distribution
Infrastructure Works. As per RDSS guidelines the Gol grant for metering is
Rs.900/- per meter. If Prepaid Smart Metering is taken up under RDS Scheme,
the approximate cost of Rs.457.60 Cr., for the existing 50,84,524 consumers
(other than AGL Consumers) in TSNPDCL as proposed in the DPR will be
disbursed as Gol grant to the Discom by MoP. If TSNPDCL does not
participate in RDS Scheme, the above amount i.e., Rs.900/per meter is to be
borne by the Discom funds and the approximate financial commitment is
Rs.457.60 cr.” What are the percentages of AT&C losses of TS DISCOMs?
What would be the cost for prepaid meters required by TSSPDCL and their
annual maintenance cost, once installed?

We request the Hon’ble Commission to consider the following points, among

The comments are against the policies of Gol. TS Discoms shall

40




others:

A.

This move is to be seen in the background of the so-called reforms
being imposed on the states by the Modi government for privatising
power sector, and in conjunction especially with privatisation of
power distribution and implementation of the direct benefit transfer
(DBT) scheme. Implementation of RDSS, including installation of pre-
paid meters, is to benefit the private operators, who will be permitted
to take up power distribution in areas of their choice, as proposed by
the Gol.

It is obvious that, the purpose of installing pre-paid meters is to force
the consumers of power to pay in advance for power to be consumed
by them, contrary to the standard practice over the decades of paying
power bills monthly/bi-monthly for the power consumed by them.
What is wrong with the present post-paid arrangement and what is
the benefit and to whom with pre-paid arrangement under the
proposed smart meters is left unexplained by its sponsors.

As proposed by the Gol, private operators will be permitted to use the
existing transmission and distribution networks of the DISCOMs of the
government, paying some nominal rentals for carrying on their
distribution business. In other words, they need not invest the
amounts required for establishing their own distribution network,
make arrangements for its maintenance, etc.

Allowing private operators to use distribution network of the
DISCOMs or rather, forcing the DISCOMs to allow private operators to

abide by the directions given by the Hon’ble TSERC
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use their network on lease, with DISCOMs themselves maintaining the
network, is nothing but forcing the latter to lose a considerable part
of their business, especially cross-subsidising component, to private
operators, who get the opportunity to cherry-picking. Will the Gol
apply this Tuglaquian approach to allow utilisation of such networks
of private companies in this manner, for example, utilising the
network of private telecom companies by others?

The protagonists of pre-paid meters are arguing that pre-paid
arrangement is there for cell phones. Then, why not similar
arrangement for power consumption also, they ask. First, there is
post-paid arrangement for cell phones and landlines. Second, under
pre-paid arrangement for a specific period, there is no limit on
number of calls that can be made. In the case of power consumption,
consumers have to pay for the entire power they consume in a
month; they are not allowed to consume any number of units of
power during a specified period, pre-paying a specified amount.

The DISCOMs have a grace period of one month to pay bills to
generators/suppliers of power for the power supplied by them and
even rebate if they pay before the grace period. Under the existing
arrangement, consumers are being given a period of 14 days from the
date of issuing the bill for paying their bills for power consumed by
them in a month. If payment of monthly bill is delayed, exceeding the
due date, penalty is being collected by the DISCOMs, besides
disconnecting the service. Moreover, all the permissible expenditure
and return on equity for supplying power to consumers from the
point of generation to end point is being passed through in the form
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of tariffs to be paid by the consumers. When such is the case, why
should the consumers be forced to pay in advance for power to be
consumed by them under the arrangement of pre-paid meters?

. As per applicable Regulation, "security deposit amount shall be two
months charges in case of monthly billing and 3 months charges for
bi-monthly billing." In addition to collecting such a security deposit
from the consumers, the DISCOMs also are collecting additional
security deposit whenever the consumers exceed their contracted
load. Then why should the consumers be forced to pay in advance for
power to be consumed by them under the arrangement of pre-paid
meters?

. Payment in advance for power to be consumed by the consumers is
nothing but providing investment for private distribution company to
purchase of power. Private distribution companies need not take
loans for their working capital and they can retain the amount paid in
advance by the consumers and use as they like till they have to pay
for power purchased by them from generators/suppliers. In other
words, private operators of distribution need not invest any amounts
for developing and maintaining distribution network and for
purchasing power. Arrangement of pre-paid meters is intended for
bestowing this undue benefit to private operators.

The works proposed to be taken up under RDSS need to be, and are
being, taken up by the DISCOMs as a part and parcel of expanding,
strengthening and maintaining their distribution network. For that no
conditionalities, as imposed under RDSS, are required. The grant
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component under RDSS is a ruse to impose conditionalities like
installation of pre-paid meters to ensure undue benefits to private
operators of distribution of power.

Whatever money the DISCOMs spend for purchasing and installing
pre-paid meters is nothing but squandering public money, whether it
is collected from the consumers concerned or spent from the grant
under RDSS. The consumers have already spent their money for their
existing meters. Forcing them to pay for pre-paid meters is nothing
but imposing additional burden on them without any benefit to them.

The scheme of pre-paid meters benefits their manufacturers.
Experience in power sector, as elsewhere in other sectors, shows that
terms and conditions of bidding can be manipulated to select bidders
of their choice by the powers-that-be. Bidding procedures and terms
and conditions issued by the Gol have been found to be wanting in
ensuring transparency and fair play, going by the way crony capitalism
is being promoted and pampered. It is reported that crony capitalists,
who have been promoted and pampered by the Gol, have already
entered into manufacturing of pre-paid meters.

There will be practical problems to consumers for paying in advance
for power to be consumed by them under the system of pre-paid
meters. How much amount and how many times they have to pay in
a month, keeping track of their consumption recorded in the pre-paid
meter to avoid disconnection and mode of such payment will be
problematic to the consumers.
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M. Under smart pre-paid meter, if a consumer does not pay after the
existing balance exhausts, his service connection will be disconnected
automatically. If a consumer does not pay power bill before due date
under the existing post-paid arrangement, his service will be
disconnected. The DISCOMs are unable to disconnect service
connections of offices of the government and its instrumentalities and
local bodies, whatever be the reasons. Even under pre-paid meter
system, there is no guarantee that the DISCOMs would not come
under pressure not to disconnect services of offices of the
government, its instrumentalities and local bodies for their default in
paying power bills. It is ironical that, when the GoTS is failing in
getting power bills paid by its offices, its instrumentalities and local
bodies in time and itself failing in paying the committed subsidy to the
DISCOMs in time, it is decided to install pre-paid meters to service
connections of power consumers.

N. When the GoTS is vehemently and rightly opposing the direction of
the Gol for installing meters to all agricultural service connections,
why are the DISCOMs moving in the direction of installing pre-paid
smart meters to non-agricultural service connections?

O. We request the Hon'ble Commission to examine the above-
mentioned submissions, among others, and responses of the
DISCOMs thereto and direct them not to proceed with
implementation of installation of pre-paid meters to service
connections of consumers of power in the state.

We request the Hon’ble Commission to permit us to make further | No Comment
submissions, including on true-up claims of the DISCOMs before the due date
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and during public hearings on the subject issues, after receiving and studying
responses of the DISCOMS.
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Replies to the Objections/Suggestions raised on ARR & FPT for Retail Supply Business including Cross Subsidy Surcharge for Open Access
Consumers for the FY 2023-24 by Sri M. Venugopal Rao, Senior Journalist & Convener, Centre for Power Studies, H.N0.1-100mp/101
Monarch Prestige, Journalist's Colony, Serilingampally Mandal, Hyderabad -500032 (Set-2)

S.No.

Summary of Objections / Suggestions

Response of the Licensee

1.

Both the TS DISCOMs have made claims for true up of Rs.12753.56 crores
- SPDCL for Rs.9060.80 crore and NPDCL for Rs.3692.76 crores - for seven
years 2016-17, 2017-18, 2018-19, 2019-20, 2020-21, 2021-22 and
provisional true up for 2022-23 for their retail supply business, after
adjusting the amounts shown under true-down. This net true up is after
GoTS providing Rs.15,976.80 crore for both the DISCOMs — Rs.7960.89
crore towards additional support and Rs.8015.91 crore towards loss
funding. The DISCOMs have not explained what these “additional support”
and “loss funding” are. For the years 2021-22 and 2022-23, GoTS has not
provided any additional support and loss funding. In their ARR and tariff
proposals for the year 2022-23, the DISCOMs have shown an accumulated
revenue deficit of Rs.36847.63 crore. It can be presumed that this
accumulated revenue deficit is after adjusting additional support and loss
funding claimed to have been provided by the GoTS. Even after adjusting
the true-up claims of the DISCOMs for a hefty sum of Rs.12753.56 crore,
the net revenue deficit would be Rs.24,094.07 crore. What are the
components of this accumulated revenue gap? Are they dues to be
collected from different categories of consumers, subsidy to be provided
by GoTS, loans taken for non-capital expenditure, including for paying
monthly salaries, or under any other heads? What is the accumulated
revenue gap of both the DISCOMs as of now and under what heads? What
do the DISCOMs propose to bridge the accumulated revenue gap?

TS Discoms have made true up claimsfor their Retail Supply
Businessafter adjusting the amounts received from GoTS and
the year wise details of such amounts are already provided in
the filings. As per the UDAY Agreement, the total outstanding
debt as on 30.09.2015 has to be taken over by the GoTS and
GOTS has taken over the same in the form of equity infusion
i.e., additional support. Further, as per UDAY MoU, States have
to takeoverthe future losses in a progressive manner and
accordingly GoTS has taken over the losses for the period from
FY 2016-17 to FY 2020-21.

The accumulated revenue deficit of Rs. 36847.63 Crore as
referred by the Objector is actually Rs. 36841.63 Crore and
wassum of yearly revenue deficits from FY 2018-19 to FY 2021-
22 as submitted by the TS Discoms in the Retail Supply ARR
filings for FY 2022-23 in Form 9 of RSF formats (namely
‘Revenue Deficit/Surplus and Proposed Adjustments’). The
yearly revenue deficits were including estimated figures for FY
2021-22 and does not include the additional support and loss
fundingprovided by the GoTS.

The year wise revenue defict is the difference of ARR and
Revenue from various sources. TS Discoms have already filed
Petitions forDistribution True upsand the proceedings are
undergoing along with the instant ARR and Retail Supply True
up filings.
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The substantial growth in generation capacity added, transmission and
distribution network expanded and strengthened and increasing per capita
consumption of power, after formation of the state of Telangana
notwithstanding, this precarious financial situation shows the kind of crisis
into which TS DISCOMs have been plunged. Since the DISCOMs have not
proposed any tariff hike for the year 2023-24, obviously, at the behest of
the GoTS, keeping in view pre-election period, the projected revenue gap
of Rs.10535.00 crore for the year 2023-24, is supposed to be bridged, by
implication, with subsidy to be provided by the GoTS. In the background of
this abnormal accumulated revenue gap, imposition of an abnormal
additional burden of Rs.6078.73 crore under tariff hikes for the year 2022-
23, projected revenue gap of Rs.10535 crore for 2023-24, true-up claims
for retail supply business for a period of seven years of Rs. 12753.56 crores,
and true-up claims of the DISCOMs for their distribution business of
Rs.4092.23 crores already pending before the Hon’ble Commission for its
consideration with public hearing on the same concluded, one has to
understand the seemingly irretrievable financial chaos into which the
power sector in the state has been plunged. Ever-increasing burdens on
consumers of power in terms of tariff hikes, true-up claims and other items
like collection of additional developmental charges, substantial subsidy,
additional support and loss funding being provided by the GoTS, and
abnormal revenue gaps getting accumulated reflect utter mismanagement
of the power sector in the state, notwithstanding a chief minister, who
assumes airs of omniscience, and financial wizards and technical and
engineering experts heading the power utilities of the GoTS steering it. The
anarchy of keeping TSERC defunct for a period of nearly one year, by
keeping the posts of Chairman and Members vacant, non-submission of
ARR and tariff proposals for a period of three consecutive years ending

Govt. of Telangana has been adopting the following steps to
improve Discom financial position, in addition to the subsidy
disbursements for LT Agriculture and LT Domestic consumers -

GOTS has started releasing LIS CC charges by providing
budgetary support from 2021. This will improve
collection efficiency and eventually reduce AT&C
losses

GoTS has instructed Panchayat Raj and Municipal
administration to pay CC charges as per vide Lr. No.
768, dt. 14.08.2020.

From FY 2020-21 onwards, TS Discoms are receiving
regular monthly advance payments of subsidy.

Further benefits to SC & ST consumers for domestic use,
Haircutting salons, Dobhighats, Laundry shops, powerlooms,
poultry farms and spinning mills.
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2021-22, deficiencies and inefficiencies in the functioning of the power
utilities of the government, including non-collection of dues of power bills
of the consumers, both governmental and non-governmental, and the kind
of regulatory exercises being undertaken by the Commission, to some
extent, have added to the crisis. Above all, it is the pro-corporate and anti-
people policies and reforms being imposed by the Modi government on the
states, without itself taking any responsibility and accountability for the
disastrous consequences that have been arising as a result of implementing
its diktats, that have been responsible for the irretrievable crisis the power
sector finds itself in, as already explained in our earlier submissions on the
subject issues and submissions made on ARR and tariff proposals of the TS
DISCOM s for the year 2022-23 and during various public hearings being
conducted by the Hon’ble TSERC. All the claims of the Bharat Rashtra
Samithi government on strengthening and expanding generation,
transmission and distribution networks in the state, ensuring continuous
supply of power to consumers, free supply of power to agriculture
throughout the year, limited free supply of power to some of the
categories of consumers and subsidised supply to some of the other
consumers cannot hide, much less justify, the kind of disastrous situation
the power sector in the state finds itself in.

For the year 2022-23, the TS DISCOMs have shown that energy dispatched
would be 74075 MU against 78274 MU approved by the Commission.
Though the energy dispatch is estimated to come down by 4199 MU or
5.36%, the cost of power purchase is estimated to increase from Rs.35153
crore approved by the Commission to Rs.36035 crore. It works out to an
increase by Rs.882 crore or 2.51%. With decrease in dispatch of energy,
the overall cost of power purchase should have come down. Though fixed
cost for purchasing the power is projected to come down from Rs.14376

The main purpose of TS Discoms regarding purchase of
power is to supply quality and reliable power to all the
consumers and to ensure the policy of 24 x 7 supply to all
categories of consumers.

Based on the demand and availability in particular 15-minute
time Dblock, the Discoms have to procure power from
markets if the availability in that particular time block
doesn’t meet the requirement. During H1 of FY 2022-23, the
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crore approved by the Commission to Rs.12467 crore,due to reduction in
quantum of power purchased, variable cost is estimated to increase from
Rs.20759 crore approved by the Commission to Rs.23413 crore. The
following points, among others, need to be examined:

3.a

The DISCOMs have explained that variable cost is increasing due to
increase in cost of coal, freight charges, royalty and levy of green cess,
without giving details of when such increases have taken place and the
extent of their impact on variable costs

market rates were higher due to shortage of coal and due to
importing of coal as per MoP guidelines.

In addition to the above, there was also change in variable
cost of Sembcorp due to “Change in Law” (as mentioned in
section 9 of the intital responses).

3.b

For the fixed cost of Rs.1331 crore, the DISCOMs could get 5443 MU
instead of 3719 MU from the hydel projects of APGENCO

TS Discoms have estimated the availability from Hydel
projects as 5443 MU in FY 2022-23 for the fixed cost of Rs.
1331 crore.
TS Discoms cannot comment on the availability projections of
AP Genco Hydel.

3.c

Though the DISCOMs have projected market purchases to increase from
2172 MU approved by the Commission to 4481 MU, with an estimated
increase in variable cost from Rs.716 crore to Rs.2948 crore, they have not
given details such purchases source-wise and price-wise. Price of market
purchases is estimated to increase from Rs.3.29 per unit estimated by the
Commission to Rs.6.58 per unit. It is not made clear whether the DISCOMs
have obtained prior consent of the Hon’ble Commission to purchase
additional power from the market at higher prices.

There are no purchases from short-term bilaterals (like PTC,
etc.) during FY 2022-23 and FY 2023-24. Discoms
purchased from exchange market only during the time-
blocks when there is deficit in power requirement. Since the
whole process of purchasing power from exchange is a
collective transaction the source wise data is not available.
The month-wise short-term purchases from market
(Qquantum and amount) by TS Discoms were already
submitted in their petitions in the prescribed RSF formats.

3.d

The DISCOMs have shown miscellaneous cost of Rs.105 crore, without
giving details thereof

TS Discoms have already provided the details of the
expenses against which the same have been claimed under
“Other Costs” section in power purchase in their respective
petitions (Section 4.1.13 in TSSPDCL petition and section
5.1.13 in TSNPDCL petition).

3.e

The DISCOMs have shown that the cost of power purchase would increase
to Rs.41,066 crore, including distribution losses approved and transmission

TS Discoms have claimed the TS Transco charges for FY 2022-
23 as per the TS Transco MYT Order for 4 Control Period.
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charges. They have not given details of the transmission charges and inter-
state transmission charges to be paid to PGCIL source-wise. They have also
not given details of amounts reimbursed or to be reimbursed by TS
TRANSCO and PGCIL for the increase in market purchases made by the
DISCOMs.

As regards to inter-state charges, TS Discoms have
considered the actual PGCIL charges paid for H1 FY 2022-23
and the average of PGCIL rates for the months of April 2022
to October 2022 as available in the SRPC website were
considered for H2 FY 2022-23. This rate along with the
projected capacities for CGS stations, Sembcorp Energy
(Units I, 1) and CSPDCL has formed the basis for calculating
PGCIL (POC) charges for H2 FY 2022-23.

Other PGCIL charges (STOA charges) paid as a result of
procuring power from IEX, has also been considered based
on the actuals of H1 FY 2022-23.

For H1 FY 2022-23, the actual PGCIL (Non-POC) charges
and SRLDC charges & fees, have been considered and the
projections for H2 FY 2022- 23 have been done in line with
the FY 2021-22 and H1 FY 2022- 23 actuals.

An amount of Rs.47.03 Crs has been reimbursed by PGCIL
to TSDISCOMs towards STOA credits for the FY 2022-23
(upto Jan,2023)..

3.f

Though the DISCOMs have maintained that the actual energy dispatched
for 2022-23 would be 6% higher than previous year and is following a
similar trend of the previous years, viz., 2019-20, 2020-21 and 2021-22, it is
obvious that growth rate in demand for power for 2022-23 is
overestimated. Though the DISCOMs have maintained that the reduction in
dispatch is due to the lower sales recorded in H1 of FY 2022-23, especially
in HT IV lift irrigation schemes category, the details of the same are not
given.

The month-wise actual sales for H1 of FY 2022-23 and the
projected sales for H2 of FY 2022-23 for all the categories
(including HT IV LIS) have already been submitted by TS
Discoms in the prescribed RSF formats.

The DISCOMs have submitted that inter-state sale of surplus power is
estimated to be 1674 MU against 5060 MU approved by the Commission
and the total variable cost would be Rs.1141 crore against Rs.1619 crore

The quantum of power sold by TS Discoms i.e., 1674 MU is
for the first half of FY 2022-23 (Apr’22 to Sept’22).
TS Discoms shall engage in the sale of surplus power in various
time blocks based on the real time market scenario i.e., only if
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estimated by the Commission. While inter-state sale of surplus power is
estimated to be lesser by 66.91%, the estimated revenue from variable
cost is estimated to be lesser by 29.52%. Even in a situation of scarcity for
power and prices of power in the market and through power exchanges
tending to be very high due to artificial scarcity for domestic coal created
and import and utilisation of costly imported coal forced on thermal power
plants by the Modi government, that the inter-state sale of surplus power
by TS DISCOM s is estimated to be lesser by 66.91% shows that most of the
surplus power available has been during off-peak hours and cannot be sold
in the market

the market conditions are favourable to TS Discoms

The DISCOMs have not given revised estimation of availability of surplus
power and fixed charges to be paid for backing down the same during
2022-23. Moreover, this situation underlines imbalance between power
mix and fluctuating demand curve, even after making a provision for
availability of surplus power due to technical constraints in the present
power system. The DISCOMs have not given details of thermal power being
backed down in order to purchase must-run RE and NCE and the fixed
charges being paid for such a backing down

TS Discoms submitted the information as per the prescribed

filing formats by TSERC and writeups. TS Discoms shall abide
by the instructions of the Hon’bleCommission for submission
of any additional information, asrequired.

The benefits of lesser purchase of power and higher availability of hydel
power, have been eroded substantially due to higher purchases in the
market at higher prices and paying transmission charges to TS TRANSCO
and PGCIL for the contracted capacities remaining under-utilised. While
TSNPDCL has sought a true-down of Rs.369.10 crore, TSSPDCL has sought a
true-up of Rs.1270.39 crore provisionally for the year 2022-23. This
proposed burden on the consumers has to be seen in the background of
the burden of Rs.6078.73 crore imposed on the consumers under tariff
hikes for the year 2022-23. In the absence of required details, it is not

Everyday 15 minutes Time-Block Scheduling of power from
all the available sources is being done based on merit order
and any shortage of power due to sudden outages of
plants, increase in Demand etc. is being purchased through
Power exchanges considering the requirement in each 15
minutes Time-Block.

Procurement of power under Short-term (Power Exchanges)
considering power shortages in certain Time-Blocks is
inevitable to bridge the Day to Day Demand- Supply gap.

During the H1 of FY 2022-23, the market prices were high due
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possible to ascertain veracity and permissibility or otherwise of the claims
of the TS DISCOMs, especially of SPDCL for its claims for provisional true-up
for 2022-23.

to the coal shortages in the country.

In their ARR submissions for 2023-24, the DISCOMs have not explained as
to why net availability from Chattisgarh Power Distribution Company
Limited (CSPDCL) has been so low at a PLF of 19% for 2021-22, 31% PLF for
2022-23 and how is it projected to be 78% PLF for 2023-24. In response to
the queries of the Hon’ble Commission, TSSPDCL has submitted that the
actual power purchased by TSDISCOMs from CSPDCL for FY 2021-22 is 1631
MU(availability of 19%) and for H1 2022-23 zero. However, for H2 of FY
2022-23, the estimated power purchase is shown as 2713 MU (31%), under
the assumption that the disputes will be resolved by then. A quantum
of 6825 MU (78%) is projected for 2023-24. The Hon’ble Commission has
directed that - “Reasons for lesser energy availability from CSPDCL, details
of fixed charges claimed, payment made by Discoms and action initiated
against CSPDCL as per the provisions of PPA, if any, regarding lower
availabilities may be submitted.” The TSSPDCL has explained that, against
the lesser availability of power declared by CSPDCL to TSDISCOMs for 2020-
21 (39.67%) and for 2021-22 (19.71%), with claims of fixed charges of
Rs.828.31 crore and Rs.394.98 crore, respectively, letter are being
addressed to CSPDCL every month regarding uneven and irregular
scheduling of power along with discrepancies noticed in the invoices, i.e.,
requesting not to claim trading margin as mutually agreed between the
parties during the meeting held on 14.2.2017 and not claim other
incidental charges till the finalization of the appeal No. 391/2018 filed by
TSDISCOMs at APTEL against CSERC order on determination of capital cost
of Marwa TPP and final consent to PPA and tariff by TSERC. The DISICOM
has further informed that, TSDISCOMs informed CSPDCL, at a high level

At present, Captive Coal Mine (located at Chhattisgarh) has
been allotted to Marwa plant, Chhattisgarh. Thereby the tariff
of plant has been reduced further and TSDISCOMs persuing
with CSPDCL to resolve the disputes in order to schedule
power from Marwa plant.

With regard to the POC charges, it is to inform that the
transmission capacity booked for Chhattisgarh is being
utilized/adjusted to procure power through exchange and
banking facilities.

Further, TSDISCOMs filed petition against PGCIL on levy of
relinquishment charges for the additional 1000 MW
transmission capacity and the same is pending.
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meeting held on 4™ and 5" October, 2021, that necessary measures are
being taken up to clear the undisputed dues (i.e, scheduled energy at
provisional tariff of Rs.3.90/Kwh as per TSERC interim order dated
31.3.2017) “in a phased manner.” While TS DISCOMs maintained that the
difference in the outstanding amount as per their claims and those of
CSPDCL needs to be clarified and reconciled subject to outcome of the
appeal pending before APTEL/TSERC. In its invoice dated 23.9.2022,
CSPDCL has claimed Rs.3576.89 crore pending upto 3.6.2022 under LPS
Rules-2022, and TSDISCOMs in their letter dated 11.10.2022 have
informed CSPDCL that Rs.2100 crore of dues have been considered by
them under LPS rules-2022. TSSPDCL have explained that, “as the entire
undisputed outstanding amount along with surcharge has been covered by
TSDISCOMs under the LPS-Rules 2022, CSPDCL was requested to resume
scheduling of 1000 MW contracted capacity to TSDISCOMs immediately, as
curtailing the contracted capacity is causing uncertainty in Telangana State
Grid operation apart from rendering huge financial loss by way of
additional market purchases and by way of payment of POC charges to CTU
for the full contracted capacity. But, CSPDCL still Scheduling Zero energy to
TSDISCOMSs.” In other words, till the issues pending before APTEL/TSERC
are resolved, in favour of, or against, TS DISCOMS (with scope for further
appeals), even if CSPDCL does not supply power contracted, TSDISCOMs do
not seem to be capable of doing anything, except “facing huge financial
loss by way of additional market purchase and by way of payment of POC
charges to CTU for the full contracted capacity.” When this issue came for
public hearing, GoTS, the DISCOMs and the then TSERC did not pay heed to
the objections raised and suggestions made by objectors, including this
objector, cautioning about the serious risks involved on a long-term basis in
entering into an agreement with CSPDCL in the manner proposed and
submitted to TSERC. Unable to wriggle out of their predicament, the
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DISCOMs have been forced to resort to legal recourse against the adverse
consequences that have been arising as a result of the imprudent manner
in which the entire transaction took place, because of, or despite, the
direct involvement of the Hon’ble Chief Minister in the issue. How much
was the penalty paid by the DISCOMs to the CTU for cancelling the
additional 1000 MW transmission capacity contracted by them and under
what head the DISCOMs have shown the penalty amount?

The annexures claimed to have been submitted by TSSPDCL along with its
additional information to the Hon’ble Commission are not available in the
web site of the latter. Nor are they available on the web site of TSSPDCL

The issue is not pertains to TSNPDCL

The Hon’ble Commission has issued Regulation No.1 of 2023 - Third
Amendment to (Terms and Conditions for Determination of Tariff for
Wheeling and Retail Sale of Electricity) Regulation No.4 of 2005. Though it
is a matter relating to tariffs to be paid by the consumers, the Hon’ble
Commission has simply invited suggestions and objections from interested
public to the draft uploaded in its website, has not held any public hearing,
despite requests made by objectors, and has issued the amended
regulation, without making objections/suggestions of the objectors and the
responses of the Commission to the same public, as if the regulatory
process pertaining to the issue were a mere formality, without ensuring
transparency, accountability and public participation. Generally,
regulations and amendments thereto are being issued by the ERCs after
holding public hearings.

The comment/ suggestion is under the purview of Hon’ble
Commission as it is directed towards them.

10

The mechanical approach with which the DISCOMs are permitted to levy a
maximum amount of FCA charges of Rs.0.30 per unit (in kwWh) on the
consumers as per Regulation No.1 of 2023 under FSA-FCA, without the
prior approval of the Commission, and treating cost of power purchase as

TS Discoms submit that the FCA mechanism aims to
recover/refund the variation in the actual fuel costs from the
approved fuel costs and the parameters used in FCA formulae
are defined to avoid pass through of any higher costs. Further,
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“uncontrollable” is too sweeping. With this amendment, monthly | the FCA claims are subject to quarterly check and annual true
additional burdens are going to be imposed on the consumers, with scope | up of TS Discoms.
for true-down being a very rare
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H.T.-I Industrial

SPDCL Rs. 3,437.47 Crores + NPDCL Rs. 1,071.53 Crores

= Total 4,509.00 Crores
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Replies to the Objections/Suggestions raised on ARR & FPT for Retail Supply Business including Cross Subsidy Surcharge for Open Access
Consumers for the FY 2023-24 and Power Purchase true-up from FY 2016-17 to FY 2022-23(Prov) by Sri Bakka Judson, Madikonda, Kazipet,

Warangal-506003

S.No.

Summary of Objections / Suggestions

Response of the Licensee

1.

| am requesting not to approve the Rs. 16,000 Crores true-up charges proposed by

Electrical Department.

This is under the purview of the Hon’ble Commission.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Swamy Jaganmayananda, # 4-96/2,
Gandhi Chowk, Husnabad, Kodangal Mandal, Vikarabad District, 509350.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

Part-A
1.

No proper staff at sub-division and division level. For example, at
Kodangalsub- division for three sections only one ADE and one AE is
available to work. This need to be increased to JLM, LM, and CL for each
village in each sub division and vacancies should be filled up.

Pertains to TSSPDCL.

Our request for separate lines for AGL transformers and Domestic
Transformers from Sub-stations is not completed till date. Its more than one
year since we gave a representation in this regard. It should be completed at
the earliest to avoid inconvenient to the villages.

Pertains to TSSPDCL.

A substation was sanctioned for Husnabad Village 6 years back, but no work
has done on that till date.

Pertains to TSSPDCL.

It is observed many a times that the ADE, AE, DE are closing the workbooks
indicting that the contractor has completed the works and contract amount is
being released to them. The contractors are not given the complete material
for completion of the work. Since the works are not completed as per the
estimated work due to not providing sufficient material the contractor would
complete based on the material given to him.

Pertains to TSSPDCL.

There is problem in stores management. When there is a transformer in the
stores there will not be AB Switch and when there is Conductor there will
not maching material etc. This leads to delay in erection of DTR and giving
rise to other problems. Therefore, it is suggested that:

All the materials are procured as per the indent of the field
officers and also considering consumption pattern.

In TSNPDCL the entire Store management system is
computerized through SAP system and all the officers including

92




A. The entire stores management systems have to be computerized, and
the applicant (farmer) should be able to track his application as in the
case of any postal department, courier services, Amazon orders etc.
A time frame needs to be stipulated for processing the consumer
application at every stage of its processing and the levels of approval
be reduced to the minimum.

B. All the people concerned — ADE, DE and other related officers should
be able access the information about the material available in the
stores so that the needy officers will be able to indent for their
required material from their Section/Sub-Division only without
visiting the stores office.

C. The consumer should be able to access the availability of the material
available in the stores from anywhere through the website and
alsodelivery time should be indicated to the consumer online.

D. The stores incharge should be able to supply the indented material to
the need office/Section/Sub-Division.

E. On receipt of the material, the office/Section/Sub-Division should be
submitting utilization certificate etc. of the material to the stores for
accounting purpose.

ADEs & Des have access to know the availability of the material in
every store

Each district should be having stores for supply of material. There are no
stores for all the new districts.

A new district stores has been established in Mancherial
District for easy drawl of material by section officers, all the
other centralized district stores are functioning satisfactorily.
The suggestion will be examined keeping the constraint of
increase in R&M expenditure.

There are 6 No.s District stores available in TSNPDCL.
1. Hanumakonda
2. Karimnagar
3. Khammam
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4. Nizamabad
5. Nirmal
6. Mancherial

New District stores , Warangal at Mulugu Road premises is
under examination.

The facility for uploading a photograph of the transformer/transmission line
etc., which is/are not working with longitude and latitude positions in the
TSSPDCL APP should be provided so that the concerned officials will be
able to act upon that immediately and resolve the issue.

Pertains to TSSPDCL.

When a consumer submits a DD for a DTR sanction, the consumer APP
should show the estimation for the DTR work required. Eg. 11 kv line per
km amount, LT line km total amount DTR capacity kva total amount. Grand
total amount. This will avoid harassments by the Department in getting the
estimation and making payment and also avoid scope for corruption.

At present this facility is not available in consumer APP.
Will work on this requirement to make it available on
APP/Portal.

We have also asked the information about AB Switch and SG Set through an
RTI letter to the Corporation PRO. Though we were informed that the
switches have been fixed, there were some more transformers without AB
Switch and SG Sets and Fencing.

Pertains to TSSPDCL

10.

Provide one van for each Transformer Repair Centre (SPM Center) so that
the transformers are easily transported to the center and get it repaired and
take it back for erection. Absence of this causing lot of hardship to the
farmers and they have to incur lot of expenses for transportation of the DTR.
Attend to it immediately.

At present all the sub divisions are having hired
departmental vehicles for transportation of failed/repaired
DTRs. In addition to the above 22 Nos. 3MT pickup Vans
are provided to each operation divisions exclusively for
transportation of sick DTRs.
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11. Please look into the works of PallePragathi and Pattana Pragathi works done | There is a lot of improvement in rectifying the defects and

so far. Spcifically in agriculture, no work has been done so far till date. refurbishment the lines after taking of palle pragathi and
pattana pragathi works. The suggestion will be considered
positively.

12. Please inform the no. of sub-divisions in which the Deendayal scheme has | In 104 nos sub-divisions the Deendayal scheme is
been implemented so far. implemented.

13. Transfer all the lines men and artisans in CSCs for every three years. The | Pertains to TSSPDCL.
staff of CSC should be transferred to a different department/division not
related to the CSC.

Part-B | In order to avoid losses to the Discoms, the Government should pay their | The State Government is releasing subsidy on time.

1. subsidy dues to the Discoms in time.

2. The due to Discom from various Government departments is Rs. 20, 871 | The dues to TSNPDCL from various Government
Crores. As reported in newspaper, the dues of some departments are as | departments is Rs. 7,554.82 Crores. The dues of some
follows: departments are as follows:

i.  lrrigation: Rs. 9268.21 Cr. i.  lrrigation: Rs. 5286.42 Cr.
ii.  Panchayatraj and RWS: Rs. 6353.14 Cr. ii.  Panchayatraj and RWS: Rs. 1259.11 Cr.
iii.  Municipal Administration: Rs. 1502.86 Cr. iii. ~ Municipal Administration: Rs. 156.10 Cr.
iv.  Metro Water Board: Rs. 2857.65 Cr. iv. =~ HMWS: Rs. 664.82 Cr.
v.  Central Govt.: Rs. 658.24 Cr. v.  Central Govt.: Rs. 19.92 Cr.
vi.  Others: Rs. 230.93 Cr. vi.  Others: Rs. 158.45 Cr.
Total:Rs. 20871.03 Cr.
Total:Rs. 7544.82 Cr.
3. The billing machines: IRDA and IRPORT machines are suppled. If | Android Mobile billing is being implemented. Billing is

anyone/all of them are not working, SASA app should be used. Even this
SASA also will not work in the absence of network/data. Due to this, billing
is getting delayed. Hence, as in the case of NPDCL TAB phones should be

completed successfully on time with Android Mobile billing.
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provided. Alternatively provide IRDH and IRPORT machines. Or else
provide smart meters as in the case of Gujrat to avoid billing problems.

Part-C

Dispense with the procurement, storage and supply of all the electrical
equipments including transformers, switches, conductors, poles, matching,
material etc. by the Department.

Dispense of procurement of the material required for
electrical works by the department may lead to low quality
materials and also may lead to deferment in technical
parameters which may create complications in the electrical
Systems.

Allow manufactures from whom you are sourcing the stores material to
manufacture all the electrical equipments required for AGL, Industrial and
Domestic consumers as per the specification stipulated by the Departments
like ISI, FSSAI. Let the manufactures manufacture all the items required as
per your stipulation and sell to the consumers with you quality logo.

For maintaining quality of the material and to ensure safety
of electrical System and consumers, the procurement has to
be done by the department only.

Allow all the private contractors to fix the DTR or any other equipment or
undertake any work related to fixing of the equipment and laying of the lines
as per the guidelines standardized by the Departments.

Constant efforts have been made to improve the construction
standards by strengthening the quality control department.

The DISCOM s should open only the Advisery or Guidance Cells for advising
the consumers based on their requirement for domestic/AGL/Industrial for
procurement and installation of the materials as per their requirement either
for domestic/AGL/Industrial use.

Dispense of procurement of the materials used for electrical
lines/work by the department may lead to inflow of low
quality materials and deferment in technical parameters which
may creat complications in the system. For maintaining
procurement of quality of material and to ensure safety of
system and consumers it has to be maintained by department
only.

Further, all the materials procured are covered under
warranty as per the requirement of the materials from 18
months to 5 years.

It should limit its activities to the extent of bills for the power consumed and
recovery of bills amopunts on monthly basis.

No Comments
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In TSNPDCL all the materials procured are being covered
under gurantee as per the requirement of the materials varies
from 18 months to 5 years accordingly.

In case of any repairs required or replacement is required, the supplier of
machinery or parts of equipment should attend to the same within the
guarantee/warranty period. After the warranty period he can charge for
repairs. Allow the manufactures to open their service centers.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-24
and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Anil Agarwal, President of FTCCI Federation
House, Federation Marg, # 11-6-841, Red Hills, Hyderabad-500004.

S.No. Summary of Objections / Suggestions Response of the Licensee

1 STATEMENT OF OBJECTIONS

The Distribution Licensees namely Southern Power Distribution Company of
Telangana Limited and Northern Power Distribution Company of Telangana
Limited (hereinafter referred to as the ‘Discoms’ or ‘TS Discoms’ or ‘Petitioners’ or
‘distribution companies’ or ‘Licensees’) have filed the Petitions for Power Purchase
True up for FY 2016-17 to FY 2022-23 for the Retail Supply Business in accordance
with the erstwhile Andhra Pradesh Electricity Regulatory Commission (Terms and
Conditions for Determination of Tariff for Wheeling and Retail Sale of Electricity)
Regulation No.4 of 2005 and its First Amendment notified in 2014 namely
Regulation No. 1 of 2014 (hereinafter collectively referred to as ‘Tariff
Regulations’).

No Comments

These filings have been taken on record by Hon’ble Commission from O.P. N0.82
of 2022 to O.P. No. 88 of 2022 for TSSPDCL and from O.P. No. 89 0f2022 to O.P.
No. 95 of 2022 for TSNPDCL

This Statement of Objections is being filed on behalf of ‘The South Indian Cement
Manufacturers’ Association (SICMA)’, an Association registered under Telangana
Societies Registration Act 2001 at Hyderabad, its members being major Cement
Manufacturers across South India (hereinafter called the —’Objector’. The main
function of SICMA is to promote and protect the interests of its members in
relation to the commerce & industries of India and in particular, the commerce &
industries connected with cement. The members of the association are availing
power supply from the licensees across the State of Telangana, predominantly at
132/220 KV voltage and few of them avail supply at 33 KV voltage.
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The Objector also prays that it may be permitted to make additional submissions
specific to these Petitions, in the Public Hearings as per the Public Hearing
schedule announced by this Hon‘ble Commission.

The South Indian Cement Manufacturers' Association (Objector) strongly objects
to the Filing of the ARR for the Retail Supply Business for FY 2022-2023 respectively
(herein after referred to as the ‘Tariff Petitions’ or ‘Petitions’) and prays that the
submissions and objections made herein may be accepted and approved by the
Hon’ble Commission, in the interest of justice and equity

TS Discoms submit that the instant Petitions viz. O.P. N0.80
of 2022 to O.P. No. 81 of 2022 for TSNPDCL & TSSPDCL deals
about the ARR for the Retail Supply Business for FY 2023-
2024 respectively.

The Objector also prays that it may be permitted to make additional submissions
specific to these Petitions, in the Public Hearings as per the Public Hearing
schedule announced by this Hon’ble Commission.

The brief facts, propositions, analysis, grounds and point wise objections to the
Petitions are narrated herein below:

No Comments

AVERAGE COST OF SUPPLY (2022-23 VS 2023-24)

i. In the instant Petitions, Licensees have projected a higher average cost of service
than the approved in last Retail Supply order for the FY 2022-23. A comparison of
the Average Cost of Supply (ACoS) claimed against that approved by Hon’ble
Commission in the FY 2022-23 and also the provisional data for FY 2023-24 is shown
below:

T The actual ACoS for FY 2021-22 for Telangana state is Rs.
7.32/kWh. The ARR projections by TS Discoms are done
based on the actuals of FY 2021-22 and H1 of FY 2022-23 and
estimated figures for H2 of FY 2022-23. Hence the projected
ACoS for Telangana state for FY 2023-24 i.e., Rs. 7.33/kWh is
only0.1% increase over actual ACoS of FY 2021-22.

Moreover, the Distribution cost and Transmission cost for FY
2023-24 which are components of ACoS were taken from
the Distribution MYT Order for 4t Control Period and
Transco Transmission MYT Order for 4t Control Period both
approved by Hon’ble TSERC.

The Distribution cost for FY 2023-24 is increased by 12%
over the distribution cost approved by Hon’ble TSERC for FY
2022-23 and the Transmission cost for FY 2023-24 is also
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Average Cost of Supply (Rs./kWh)
8.20 8.02

Approved as per FY 23 RST Order Claimed by Petitioners for FY 24
»TSSPDCL = TSNPDCL Telangana State

ii. It is humbly pointed out from the charts that Licensees have projected an increase
of around 4-6 % in the Average Cost of Supply (ACoS) for FY 2023-24 over the
approved figure for FY 2022-23 respectively.

increased by 12% over the approved numbers for FY 2022-
23.

Hence the overall ACoS for Telangana for FY 2023-24 has
increased by 4% over FY 2022-23.

AGGREGATE REVENUE REQUIREMENT (ARR) CLAIMED BYTELANGANA DISCOMS
FOR FY 2023-24

i) The TSSPDCL and TSNPDCL has projected an Annual Revenue Requirement of Rs.
36,963.20 Crores and Rs. 17,095.16 Crores respectively for FY 2023-24. The ARR
along with its treatment proposed by the TSSPDCL and TSNPDCL is provided in the
table below:

Particulars TSSPDCL TSNPDCL TOTAL
Transmission Cost 2,670.27 1,126.29 3,796.56
SLDC Cost 32.81 13.69 46.50
Distribution Cost 5,168.36 4,081.42 9,249.78
PGCIL & ULDC Expenses 1,081.98 451.19 1,533.17
Network and SLDC Cost (A) 8,953.42 5,672.60 14,626.02

No Comments
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Power Purchase / Procurement 27,654.99 11,310.21 38,965.20
Cost

Interest on Consumer Security 311.96 81.08 393.04
Deposits

Supply Margin in Retail Supply 42.83 31.27 74.10
Business

Other Costs if any

Supply Cost (B) 28,009.78 | 11,422.56 | 39,432.34
(Affé‘;gate Revenue Requirement | 6 96320 | 17,005.16 | 54,058.35
Non-Tariff Income 28.18 33.81 61.98
Net Revenue Requirement 36,935.02 17,061.35 53,996.37
Total Revenue 33,724.37 9,737.70 43,462.07
Revenue at Existing Tariffs

without considering the

(Government subsidg u/s 65 of the 33521.34 1 973770 ) 43,259.04
Electricity Act, 2003)

Revenue from Cross Subsidy 100.80 100.80
Surcharge

Revenue from Additional 102.23 102.23
Surcharge

Eﬁ‘r’fe”ntieT:SEf;'t(')/ Surplus(t)at | 3 510.64 | -7,323.65 | -10534.30
Government Subsidy u/s 65 of the

Electricity Act, 2003

Net gap — Deficit(-)/Surplus(+) -3,210.64 | -7,323.65 | -10,534.30
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if) The Objections in respect of the ARR projected by the Petitioners for FY 2023-24
are summarised below:

SALES PROJECTIONS:

i) The Petitioners, in the instant petitions have escalated sales quantum for HTIV (A)
Lift Irrigation & Agriculture at 132 kV for FY 2023-24 by 108%-298% against over the
estimated values of FY 2022-23:

TSSPDCL FY 22 FY 23 FY 24
HT Category at 132 KV Actuals | Estimates | Estimates
HT-IV A Lift Irrigation & Agriculture (MUs) | 1877.73| 1821.45 3786.40
Percentage Increase (%) -3% 108%
TSNPDCL FY 22 FY 23 FY 24
HT Category at 132 KV Actuals | Estimates | Estimates
HT-IV A Lift Irrigation & Agriculture (MUs) | 1792.65| 932.08 3712.74
Percentage Increase (%) -48% 298%

ii) The Petitioners have submitted that the reason for such increase is as follows:
“Lift Irrigation (LI) Schemes: The Telangana government has initiated the
ambitious Kaleshwaram lift irrigation project along with the existing
ones, to meet the needs of the agriculture consumers in the State. The
growth trend in this category has many variations due to variations in
the operation of Lift Irrigation pumps based on rainfall, water levels in
reservoirs, etc. The sales in H1 of FY22-23 recorded a negative growth
rate due to heavy rains in monsoon period. Further, due to heavy floods
in August month the LIS pumps are not operated in H1 of FY 2022-23.
Licensee has considered the expected additional loads and energy
requirement for FY 2023-24 based on the information received from the
I&CAD, which was further duly analyzed and moderated considering the

For HT LIS projections taking past sales as a reference could
cause under projection of LIS sales. Hence, TS Discoms view
that taking current LIS loads and additional LIS load at
relevant load factors, could be a better approach for
predicting HT LIS sales. TS Discoms have considered the HT
LIS sales as per the inputs provided by the LIS ICAD
department.

Projecting LIS sales consist of high amount of
unpredictability, availability of water is an important factor.
However, LIS sales are projected by considering the current
pumping stations loads on Krishna &Godavari river and
upcoming additional loads. These loads are further

102




licensee’s experience of the historical consumption along with other
allied factors.”

iii) However, it is submitted that the project status of Kaleshwaram lift irrigation
project is uncertain and that the high projections made by the Petitioners for Lift
Irrigation category are highly optimistic. This can be inferred from several articles in
LiveLaw and Hindustan Times that there is uncertainty regarding the fate of the
Kaleshwaram lift irrigation project. The same have been annexed herewith as
Annexure-|l.

iv) Therefore, the Objector has recomputed the power purchase requirement for FY
2023-24 by considering the actuals sales corresponding to HT IV (A) category in FY
2021-22:

Power Purchase Requirement (MUs) for FY 2023-24 as per Objector
Particulars TSSPDCL TSNPDCL
Total Sales, MU 50,444.21 19,345.26
Sales (LT, 11kV, 33kV) (MU) 42,049.43 16,213.63
EHT Sales (MU) 8,394.78 3,131.63
Total Losses, MU 6,593.90 2,752.89
Distribution System Losses (MU) 4,478.42 1,927.25
Transmission System Losses (MU) 2,115.49 825.63
Total Losses, (%) 11.56 12.46
Transmission Losses (%) 3.71 3.74
Distribution System Losses (%) 9.63 10.62
Input to Distribution System 46,527.85 18,140.88
Power Purchase Requirement (MU) 57,038.11 22,098.15

considered to be operating only at a 60% load factor by
I&CAD department. However, TS Discoms, based on their
analysis and historical experience have only considered half
(50%) of the projections given by I&CAD department for HT
132 KV LIS category.

Hence, the objector’'s computation of requirement by
considering lesser LIS sales is not correct.

POWER PURCHASE COST:
A.TSGENCO Thermal Power Stations:
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i) Itis submitted that the fixed cost recovery of thermal generating stations is based
on the availability declared by them i.e. Plant Availability Factor (PAF).

i) The latest TSGENCO Tariff Order for 4™ control period was issued on 22.03.2022
and the Fixed Charges for FY 2023-24 has been approved subjected to normative
plant availability.

iii) The Petitioner has claimed the complete fixed charges for TSGENCO stations as
approved in TSGENCO MYT order dt. 22.03.2022 without showing any linkage with
plant availability nor submitted any details about the same. Further, in this regard it
is important to mention that since no true-up has been conducted for TSGENCO
stations after FY 2019, hence it cannot be ascertained if the actual availability of the
TSGENCO stations has been up to the normative level to enable complete fixed
charge recovery as approved by the Hon’ble TSERC.

iv) Additionally, TS Discoms has considered the capacity allocation from YTPS Unit |
& Il for FY 2023-24. The units YTPS | and YTPS Il are expected to be commissioned
on 1%tDec 2023 and 1%tFeb 2024. The Hon’ble commission in its TSGENCO MYT order
dt. 22.03.2022 has directed the TSGENCO to submit the proposal for determination
of capital cost and Tariff for YTPS. The relevant extract and directive issued from the
TSGECO MYT order dt. 22.03.2022 are reproduced below for reference:

5.3.36 The Commission has discussed capital cost and capitalisation schedule of
BTPS in detail in the subsequent Chapter of this Order. However, it is to be noted
that the Commission has approved the capitalisation of BTPS only from the CoD of
the Station as against the submission of TSGenco. Hence, the capitalisation
approved for BTPS is from FY 2020-21 against the capitalisation submitted by
TSGenco for FY 2019-20. The Commission noted that TS Genco submitted the
capitalinvestment for YTPS (new station) in the Capital Investment Plan;however,
TSGenco has not sought determination of capital cost & tariff forYTPS in the

Projecting Fixed charges as per net availability by
considering Plant load factor as given by objector is
incorrect. TSDISCOMS projected the Fixed Charges of
TSGENCO Thermal Stations as per Hon’ble TSERC approved
TS GENCO MYT Order for 4th Control period and Variable
charges by considering the base ECR rate computed by the
Hon’ble Commission in 4th Control Period.

The TS Discoms have considered the projections for
availability of power quantum and the cost of power
purchase from YTPS units 1 & 2 as per the Commissioning
Dates as communicated by TS Genco in consultation with
CMD Genco &Transco in November 2022 (during ARR & FPT
filing).

Hence, the YTPS Unit 1 availability is considered from Dec’22
and YTPS Unit 2 availability is considered from Feb’23 and
the fixed cost and variable costs for these months were
considered as received from TS Genco.
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Petition. Therefore, the Commission has not consideredthe approval of capital
cost for YTPS while approving theinvestment plan for FY 2019-20 to FY 2023-24.
The CommissiondirectsTSGenco to submit the proposal for determination
ofcapital cost and Tariff for YTPS before its CoD as per theRequlations No.1 of
2019.

“New Directives
6.Scheme-wise Details of Capital Cost for New Stations

The Commission directs TS Genco to submit the proposal for final capital cost and
revised tariff for BTPS after commissioning of the final unit. The Commission also
directs TS Genco to submit the proposal for determination of capital cost and Tariff
for YTPS before its CoD as per the Regulations No.1 of 2019. TS Genco shall submit
the scheme-wise capitalisation for new plants, viz., KTPS-VII, BTPS and YTPS with
Financial Package, Time and Cost over-run for each station along with proper
quantification of the cost over-run, justification for the time over-run and Financial
Package-wise undischarged liabilities as on COD of the respective plant while filing
the MTR Petition.”

v) To the best of our knowledge, the MTR filing dt. 30.11.2022 made by TSGENCO
and information available on TSGENCO website do not provide any details/status
about the YTPS capital cost approval and Tariff determination. Even the
commissioning date of the units are in Dec’23 and Feb’ 24.

vi) In light of the above, the Objector has not considered any power procurement
(MUs) from YTPS for computation of power purchase cost for FY 2023-24.

vii)The detailed computation of Fixed cost for TSGENCO thermal station for both
discoms as per Objector’s Assessment is shown below:

Disallowance Proposed in Fixed cost of TSGENCO Thermal as per Objector’s
Assessment
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(All Figures in Crores)

Particulars TSSPDCL TSNPDCL Total
Petitioner’s Claim 4,004.21 1,671.49 | 5,675.70
Objector Assessment 3,439.16 1,435.60 | 4,874.76
Disallowance Proposed 565.05 235.89 800.94
Normat
ive Fixed Fixed
Plan Availabil Cost Fixed | Costas
. Net ity to be| Energy Cost as per
Station t Availabil | Consider| Dispatc appr_ov per | Objector'
Capa . edin L
. ity ed as h . Petitio S
city per Tariff ner | Assessm
Objecto Order ent
r
MW % % MU INR INR INR
Crore | Crore Crore
TSGENCO
Thermal
KTPS D 500 | 73.00% | 80.00% | 3,197.3 | 381.03 | 381.03 | 347.69
9
KTPS Stage 500 | 74.00% | 80.00% | 3,250.1 | 517.45 | 517.46 | 478.64
VI 4
RTSB 62.5 | 68.00% | 80.00% | 370.60 | 117.35 | 117.34 | 99.75
Kakatiya 500 | 74.00% | 80.00% | 2268 | 416.04 | 416.03 | 384.84
Thermal 9

TS Discoms have responded to the item-wise objections/
suggestions proposed by the objector, in the
abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by Discoms,
considering the justifications shared on the same.
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Power Plant
Stage |

Kakatiya

Thermal 600 | 75.00% | 80.00% | >°2%? | 71049 | 710.48 | 666.08

Power Plant 2

Stage Il

BTPS -unit 1 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 2 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 3 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 4 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

Yadradri- | 800 | 79.00% | NA |1,841.1| NA | 400.80 i

TPS - | 8

Yadradri- | 800 | 79.00% | NA | 90550 | NA | 200.40 ]

TPS - i

KTPS VI 800 | 81.00% | 80.00% |5,659.5 | 1,037. | 1,037. | 1,050.94
3 97 97

Total

564 29.320 | 5,074. | 5,675,
TSGENCO | > o o oo | 487478
Thermal

B.Central Generating Stations:

i.Itis pointed out that the Hon’ble Commission has not considered any capacity
allocation from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd. For FY 2023-
24 in line with the earlier directions of the Commission in RST Orders for FY
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2017-18 and FY 2018-19. The relevant extracts from the past RST orders have
been reproduced below for reference:

The Hon’ble Commission in its RST Order dt. 26.08.2017 for FY 2017-18 has stated
as follows:

“3.3.17 To reduce the financial burden upon them, the Licenseessubmitted a
requisition to Gol expressing its willingness to surrender theshare of Telangana
State from NTECL Vallur TPS. In view of the requisitionmade by the Licensees,
the Commission also observes that NLC TamilNadu Power Ltd. is also a similar
project with high cost of generation. TheCommission thus directs the DISCOMs
to surrender the allocated share ofTelangana State in NTECL Vallur TPS and NLC
Tamil Nadu Power Ltd.Hence the Commission in this Order, has not considered
theenerqgy availability from these generating stations from01.08.2017
onwards.”

(Emphasis supplied)

The Hon’ble Commission in its RST Order dt. 27.03.2018 for FY 2018-19 has stated
as follows:

“3.3.18 The Commission in its Tariff Order for FY 2017-18 dated26.08.2017
directed the DISCOMSs to surrender the allocated share ofTelangana State in
NTECL Vallur TPS and NLC Tamil Nadu Power Ltd. andaccordingly, had not
considered the energy availability from these stationsfrom 01.08.2017. The
DISCOMs submitted that in response to theirrequest for re-allocation of the
share of Telangana State in NTECL VallurTPS, there is no confirmation from the
Ministry of Power, Gol to thateffect. The DISCOMs also submitted that the re-
allocation of the share inNLC Tamil Nadu Power Ltd. will be taken up after the
re-allocation ofshare in NTECL Vallur TPS. The Commission observed that the
DISCOMsare procuring power from NTECL Vallur TPS and NLC Tamil Nadu

The projection of availability and cost for the CGS generators
(NTECL Vallur TPS and NLC Tamil Nadu Power Ltd) are based
on the allocation by Central Govt. and availability received
from respective power plant.

The Licensees submitted a requisition to MOP, Gol
expressing its willingness to surrender the share of
Telangana State from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd. and it is under process.
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PowerLtd. in FY 2017-18 and have proposed in FY 2018-19 also. In light of
thedirections in the Tariff Order for FY 2017-18, the Commission hasnot
considered the share allocation to Telangana State from NTECLVallur TPS and
NLC Tamil Nadu Power Ltd. for FY 2018-19.

(Emphasis supplied)

ii) The Hon’ble Commission in its RST order dt.23.03.2022 for FY 2022-23 has
approved Power Purchase as follows by disallowing any Power Procurement
from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd.:

Table 4-15 Power procurement cost from Central Generating Stations for

FY 2022-23 ,
Source RN Claimed = o - ) Approved
Quantu Fixed Variable Tatal Quantu Fixed Variable Total
N TR Cost _Cost I r Ll Cost Cost

MU . | Rs.crore | Rs.crore | Rs.crore | MU Rs.crore | Rs.crore | Rs.crore
Thermal " 2 e — -
NTPC 268301 18860 5810.6G3 879 2217 2716 1¢ 181.22 GOo 16 880.38
Ramagundam
Stage | & Ii O S— —_——
NTPC f270.42 o7.15 1682.20 238.35 f28.22 63 .89 184 .17 23B.06
Ramagundam
Stage 111
NTRPC Talcher 1638.03 117.7TS 284 28 402.07 1598.29 110.39 277 .23 3B7.62
NTPC Simhadn 2251.89 478.57 707.56 1186.13| 3672.35 A56.75| 1153.88| 1510.63
Stage | i i ;
NTPC Simhadn 20823 230.24 398.51 628.75| 176535 24511 541.91 787.02
Stage 1l
NTPC Kudgi 1017.12 319.88 348.05 B667.92| 175140 284 24 599.31 893.55
MLC THES 1 Stage 3895 60 27.08 104 54 131.63 385 83 2810 107.99 130.09
|
NLC TPS || Stage ¥10.07 5012 187.82 237.95 602 .64 52.26 18321 2356.47
1 ) . B iy
NNTPE 40272 G824  BBO3|  166.28| 390273  7a22|  BLA4|  164.06
TSTEP Linit 1 340063 Fo0 o2 704.42 1585.33( 3412 84 711.82 77472 1486.54
NTECL Vallur 834 .63 135.00 24548 380.48 0.00 0.00 0.00 0.00
TRS
NLC Tamil Nadu 1068.60 188.57 283.77 472.34 0.00 0.00 0.00 0.00
FPower Lid.
Sub Total 16621.83| 2662.16| 4315.29| 6967.45/17116.91 2112.01 4801.41 6713.42
Nuclear

iii) Despite clear past directives/methodology of the Hon’ble Commission, the TS
Discoms have sought to procure power from these stations. It is humbly
requested that the Hon’ble Commission may penalise the Discoms for not
adhering to the directives specified.
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iv) The Objector in line with the Hon’ble Commission past followed
methodology/directives has not considered any capacity allocation from these
two generating stations for power purchase computation. It is prayed that the
Hon’ble TSERC may do the same.

C. Interest on Pension bonds:

i) The Petitioners i.e. TSSPDCL & TSNPDCL have claimed an amount of Rs. 972.86
Crores and Rs. 406.11 Crores respectfully towards interest on Pension bonds for
FY 2023-24.

ii) It is a set principle that pension funds have to be maintained from the
contributions of the management & employees and should be used
appropriately to earn interest thereon.

iii) It is inappropriate to load the inefficiency of erstwhile APSEB in managing
funds on the end consumers in the form interest on Pension Bonds.

iv) The Hon’ble Commission in its TSGENCO MYT Order dt. 22.03.2022 has also
acknowledged the same i.e. additional burden of pension bonds should be
funded by the Government of Telangana. The Hon’ble Commission Directive as
per order dt. 22.03.2022 in this regard is reproduced below:

10. Liabilities on pension bonds
The Commission directs TS Genco to extract the request of the stakeholder that

the Government of Telangana shall bear the additional burden of pension bonds

and communicate to the

(Emphasis supplied)

No Comments
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v) Therefore, it is prayed that the claim of the Petitioners towards Interest on
Pension Bonds may be disallowed and may be borne by the Government of

Telangana.

D. Sale of Surplus Power:

i) The Objector, after assessing the actual power purchase requirement for both
discoms for FY 2023-24 (same has been discussed in detail in section 4 pertaining
to sales projection in this report) and despatching the power in an economical
mannerhasworked out the actual surplus/deficit (MUs) scenario for FY 2023-24.

if) For computation purpose following parameters discussed above are taken in
consideration: i) Zero Despatch from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd; ii) Zero Capacity allocation from YTPS | & II; iii) Economical Power
despatch in accordance to reduced power purchase requirement.

iii)Taking into account the above, the Objector has computed the actual overall

energy scenario for FY 2023-24:

Particulars for FY 2023-24 TSSPDCL TSNPDCL
Energy Availability (MUs) 65,750.47 28,056.71
Energy Requirement (MUs) 55,100.32 21,289.25
Surplus/deficit (MUs) 10,650.14 6,767.46
Average of MCP for FY 22 and H1 of FY 23 (Rs/kWh) 5.17 5.17

TS Discoms have not considered any sale of surplus power
in FY 2023-24 due to the cost competitiveness i.e., TS
Discoms have considered the energy dispatch in line with
the energy requirement only. For showing sale of surplus
power, TS Discoms have to purchase power at a higher rate
and sell such power at a cheaper rate, which is not feasible.

Though, on a real time basis, if the market conditions are
favorable, TS Discoms shall engage in the sale of surplus
power in various time blocks, as done in the recent years.
The details of quantum of surplus sale and revenue earned,
from FY 2016-17 to FY 2022-23, have already been
submitted to the Hon’ble Commission, as part of the
Additional information requested.

The calculation of the objector regarding the overall energy

scenario is not correct for the following reasons:

i. Zero Despatch from NTECL Vallur TPS and NLC Tamil
Nadu Power Ltd; -
As responsed in above section, until the surrender
request for share allocated by Central Govt is not
finalized, TS Discoms cannot project zero dispatch from
NTECL Vallur TPS and NLC Tamil Nadu Power Ltd.

il. Zero capacity allocation from YTPS -
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Crores)

Revenue generated by Sale of Surplus Power (Rs.

5,503.19

3,496.91

iii. Economical power desptch — The Energy requirement
projections made by the objector are incorrect as they

have projected lesser sales for LIS category.

iv) The Summary of Disallowances in Power Purchase Cost as per the Objector’s
Assessment is summarized below:

Power Purchase Cost as
per Petitioner's Claim
State TSSPDCL TSNP
DCL
2023-24 2023-24 2023
Particular 24
S PP |PP Cost PP |PP Cost PP PP
PP MU Cost | (INR/k PP MU Cost | (INR/k PP MU Cost | Cost
(INR | Wh) (INR | Wh) (INR | (INR/K
cr.) cr. cr) |Wh)
TSGENCO | 29,32| 13,41 458 | 20,68|9,467.| 4.58 |8,634.|3,951.| 4.58
Thermal 0.74 | 8.89 578 | 03 96 86
TSGENC | 5,414. |1,317.5| 2.43 |3,819. [929.50| 2.43 |1,594. |388.01| 2.43
O Hydel | 41 1 87 54
CGS 22,80/ 10,15| 4.45 | 16,01|7,162.| 4.47 |6,796.|2,989.| 4.40
stations | 9.96 | 1.81 311 | 11 85 71
APGPCL - - - - - - - - -
IPPs |2,650. |2,207.1 1,869. | 1,557.
(Thermal | 58 9 8.33 99 17 8.33 |780.60|650.02| 8.33

TS Discoms have gone through the detailed computations
done by the objector in their Annexures.

While TS Discoms appreciate the intention and efforts putin
by the objector, behind the analysis undertaken for the
Power purchase cost projections for FY 2023-24, TS Discoms
feel that those assumptions are very optimistic and intended
only towards the reduction of the costs, without considering
the practicality of the same.

TS Discoms have already responded to the rationale behind
considering the energy availability and FC, VC projections for
FY2023-24, for the respective generating station and short-
term sources, in the abovementioned sections. TS Discoms
would request the Hon’ble Commission to consider the
projections shared by Discoms, considering the justifications
shared on the same.
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Power

Tech)
NCES 11,95(5,187.7| 4.34 |8,006. |3,574.| 4.46 |3,952.|1,613.| 4.08
9.28 0 78 00 50 70
Singareni || 1,098. | 759.82| 6.92 1,098. |759.82| 6.92
&Il 04 04
Thermal
2,630. (1,820.2 2,630. | 1,820.
Power 44 1 6.92 44 21 6.92
Tech
CSPGCL | 2,009. |783.85| 3.90 2,009. (783.85| 3.90
88 88
Thermal
Power |4,814.|1,877.7 4814.11,877.
Tech Unit| 85 9 3.90 85 79 3.90
Il
Other
Short
Term 13556| 61.46 | 453 | 95.64 | 43.36 | 453 | 39.92 | 18.10 | 4.53
Sources
D-D 3.02 [814.52(250.96| 3.08 - - 3.08
purchase/ 814.52|250.96
sale
Interest
on 1,378.9 972.86 406.11
Pension 7
Bonds
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Total PP | 82,84 | 38,96 | 4.70 | 58,75| 27,65| 4.71 | 24,09| 11,31 | 4.69
Cost 3.75 | 5.20 0.98 | 4.99 2.77 | 0.21
Sale of
Surplus - - - - - -
Power
NetPP | 82,84| 38,96 | 4.70 | 58,75| 27,65| 4.71 | 24,09 | 11,31 | 4.69
Cost 3.75 | 5.20 0.98 | 4.99 2.77 | 0.21
Power Purchase Cost as per
Objector’s Assessment
State TSSPDCL TSNPDCL
2023-24 2023-24 2023-24
Particular
S PP Cost| PP Cost PP PP PP PP
PP (INR/KW Cost| Cost | pp | Cost | Cost
MU | (INR h |°PMU (INR |(INRZK| MU | (INR |(INR/K
cr. cr) | Wh) cr) (Wh)
TSGENCO | 26,57/11,829.| 4.45 |18,748.0| 8,34 | 4.45 |7826.| 3,48 4.45
Thermal | 4.06 61 0 581 06 3.81
TSGENC (5,414.11,317.5| 2.43 |3,819.87|929.5| 2.43 | 1,59|388.0 2.43
O Hydel | 41 1 0 454| 1
CGS 19,74/9,134.2| 4.63 |14,792.8| 6,28 | 4.25 | 4,95| 2,84 | 5.74
stations | 8.98 0 3 8.66 6.15| 5.55
APGPCL - - - - - - - - -
IPPs ]2,496.|2,207.1 1,55 626.6 | 650.0
(Thermal | 65 9 8.84 |1,869.99 717 8.33 7 ) 10.37
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Power

Tech)
NCES 11,95/5,187.7| 4.34 |8,006.78| 3,57 | 4.46 3,95| 1,61 4.08
9.28 0 4.00 2.50| 3.70
Singareni1{1,098.|759.82 | 6.92 - - - 1,09 (759.8| 6.92
&1l 04 8.04| 2
Thermal | ) 137.|1.663.1 1,66 #DIV/0
Power | ' |77 778 |2,137.86| ' 7.78 - -
86 3 3.13 !
Tech
CSPGCL |2,009.|783.85| 3.90 - - - 2,00783.8| 3.90
88 988 5
Thermal
Power [4,814.]1,877.7 1,87 #DIV/0
Tech Unit| 85 9 390 1481485 4 oq] 390 ) - ) !
Il
Other
Short 113551 o146 | 453 | 9564 |43.36| 453 |39.92|18.10 453
Term 6
Sources
D-D - 106.13 - 814.52 |350.4| 4.30 - - 3.00
purchase/ 9 8145|2443
sale 2 6
Interest
on
Pension | ) ) ) ) ) ) )
Bonds
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Total PP | 76,38 | 34,92 | 4.57 |55,100.3|24,62| 4.47 |21,28|10,29| 4.84
Cost |9.58 | 8.40 2 9.90 9.25 (8.49
Sale of | - - - - - -
Surplus | 17,418,999.6 - 10,650.1| 5,502 5.17 | 6,767 3,496 5.17
Power | 7.60 7 4 .93 46 .75
NetPP | 58,97 457 144,450.1|119,12| 4.30 | 14,52| 6,801 4.68
Cost |1.98 8 6.98 1.79 | .75
Disallowances in Power Purchase Cost claimed
by the Petitioners as per
Particulars Objector’s Assessment (INR
Crores)
State TSSPDCL TSNPDCL
TSGENCO Thermal -1,589.28 -1,121.22 -468.06
TSGENCO Hydel - - -
CGS stations -1,017.61 -873.45 -144.16
APGPCL - - -
IPPs - - -
NCEs - - -
Singareni | & I - - -
Thermal Power Tech -157.08 -157.08 -
CSPGCL - - -
Thermal Power Tech Unit I - - -
Other Short Term Sources - - -
D-D purchase/ sale 106.13 99.53 6.61
Interest on Pension Bonds -1,378.97 -972.86 -406.11
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Total PP Cost -4,036.81 -3,025.09 -1,011.72
Sale of Surplus Power -8,999.67 -5,502.93 -3,496.75
Net PP Cost -13,036.48 -8,528.01 -4,508.47

V) Hence, it is prayed that the Hon’ble Commission may allow the Power Purchase
cost of Rs. 25,928.72 Crores for FY 2023-24 as per Objector’s Assessment.

NON-TARIFF INCOME:

i) TSSPDCL and TSNPDCL have claimed NTI towards Retail Supply Business to the tune
of Rs. 28.18 Crores and Rs. 33.81 Crores for FY 2023-24, respectively. It is the
observation of the Objector that the Discoms have understated Non-Tariff Incomes
in comparison to the figures recorded in the Audited Accounts of the Discoms.

i) As per the latest available Audited Accounts of Q1 & Q2 for FY 2022-23 pertaining
to TSSPDCL and TSNPDCL, the NTI booked for Retail Business is Rs. 70.20 Crores and
Rs. 127.33 Crores respectively which are far more than the projected NTI.

iii) Assuming the overall NTI on the basis of the latest Audited Accounts for both
Discoms, the Objector has arrived at Rs. 265.29 Crores as NTI for both Discoms for FY
2023-24 for Retail Supply Business.

(All Figures in Rs. Crores)

TSSPDCL TSNPDCL Total
Non-Tariff | Actuals | Objector’s| Actuals| Objector’s| Actuals| Objector’s
Income H1 Assessme H1 Assessme H1 | Assessmen
nt nt t

The details of Non-tariffincome as per audited accounts and
the segregation of accounts between distribution and retail
supply business for FY 2021- 22 along with other income
which is not considered for the reasons mentioned in the
“Remarks” column of the table and the basis of projections
for FY 2022- 23and FY 2023-24are clearly mentioned under
para no. 5.2 of Chapter — 5 and para no. 6.2 of chapter 6 in
the ARR & Tariff Proposals of TSSPDCL and TSNPDCL
respectively.

Further to mention that other income that is not considered
in the Non-tariff income mainly comprises of Delayed
Payment surcharge income which is essentially for the
additional Credit extended by the Licensee to its customers
to meet the interest on working capital borrowings.
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2022-
23

2023-24 | 2022-

23

Particulars 2023-24 | 2022-

23

2023-24

As per

accounts (A) 70.20

155.94 | 69.49 137.96 | 139.69 | 293.90

Projected by
the -
Petitioner(B)
Balance
understated
by
Petitioner(A-B)

28.18 - 33.81 - 61.99

- -127.76 - -104.15 - -231.91

iv) It is respectfully submitted that the Hon’ble Commission may align the NonTariff
incomes strictly in line with the audited accounts as per Objector’s Assessment and
reduce it from the ARR being approved.

GOVERNMENT OF TELANGANA SUBSIDY:

i) The Average Cost of Supply (ACoS) as approved in the RST tariff order dt.
23.03.2022 for FY 2022-23 is Rs. 6.80/kwWh for TSSPDCL and Rs. 7.57/kWh for
TSNPDCL..

if) The Average Cost of Supply (ACoS) as computed by the Objector for FY 2023-24 is
Rs. 5.61/kWh for TSSPDCL and Rs. 6.44/kWh for TSNPDCL.

iii) Considering the actual sales to subsidised category of consumers and the average
cost to serve, the cost of supplying power to subsidised categories for each discomis
worked out. It is observed that there is an additional subsidy requirement of Rs.

The ACoS calculated by the objector is not correct because
they have omitted/ estimated lesser cost for certain items
and considered lower sales (mainly by considering lower LIS
sales) and the Discoms’ responses for the same are already
mentioned in above sections.

While, TS Discoms understand the intention of the objector
for computing the subsidy requirement, though, they
haven’t considered the positive cross-subsidy element that
may be generated by the consumer categories with ABR
more than the ACoS. Such cross-subsidy shall reduce the
subsidy requirement to a certain extent.
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6,018.47 Crores and Rs. 5,367.15 Crores for TSSPDCL and TSNPDCL respectively for | As per the existing practice, the Hon’ble Commission
FY 2023-24. computes the ACoS-ABR level for each consumer category,
and after adjusting the positive and negative cross-subsidy
iv) The computations for the same are provided in the tables below: Subsidy | throughout, arrives at the revenue gap and tries to balance
requirement for TSSPDCL for FY 2023-24 the same with the GoTS subsidy commitment.
Energy corﬁiiied Cost to I;rg\ieei]tjg Subsidy TS Disc_oms shall abide by the directiqns given by the Hon’ble
Sales by Serve | Assessme | Requirement Comm|33|on, anq the subsidy commitments by the Govt. of
Consumer . Telangana, in this regard.
Categories Objector” n
MU Rs./kWh | Rs.Crore | Rs. Crore Rs. Crore
C=AXxB
A B /10 D E=C-D
LT 10,547.46 5.61 5,912.95 | 5,775.11 137.84
(Domestic)
LT 10,590.92 5.61 5,937.32 56.69 5,880.63
Agriculture
Total 21,138.39 11,850.2 | 5,831.80 6,018.47
7
ACoS Projected
Energy computed | Costto | Revenue Subsidy
Sales by Serve | Assessme | Requirement
Consumer : . nt
Categories Objector
MU Rs./kWh | Rs. Crore | Rs. Crore Rs. Crore
C=AxB
A B /10 D E=C-D
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LT 4,234.41 6.44 2,724.85 | 1,999.52 725.34
(Domestic)

LT 7,290.39 6.44 4,691.39 49.57 4,641.81
Agriculture

Total 11,524.79 7,416.24 | 2,049.09 5,367.15

*Note: The ACoS as computed by the Objector has been provided in the
forthcoming sections.

v) The Objector humbly submits that the Hon’ble Commission may consider the
shortfall of subsidy receivable from the State of Telangana for FY 2023-24 and
allow the same in the instant proceedings towards the ARR for FY 202324 in line
with the Section 65 of the Electricity Act, 2003.

8 URGENT NEED FOR CROSS SUBSIDY AND TARIFF RATIONALIZATION:

i) The Objector submits that the State Government is free to provide subsidised or
free power to any class of consumers. However, it should provide full and
commensurate subsidy in such cases and there is no occasion to subsidise the cost
of supplying free power / subsidised power by imposing the burden on the industrial
consumers through cross subsidy.

if) The National Tariff Policy, 2016 stipulates that the cross-subsidy levels are to be
kept within the permissible range of £ 20% of the Cost of Supply. It is submitted that
the Hon’ble Appellate Tribunal for Electricity (Hon’ble APTEL or Hon’ble Tribunal)
has taken cognizance of this and given the following as part of its Findings and
Analysis in its Judgement dt. 18.02.2022 in Appeal No. 248 of 2018 (Annexed
herewith as Annexure-I):

“27. We are inclined to record here that State Commission has miserably failed in
complying with the directions passed by this Tribunal in various Judgements but

TS Discoms have proposed for retaining the tariffs as per
the Tariff Order for FY 2022-23 for the ensuing year FY
2023-24 except few proposals/modifications like
e revision of tariff for LT VII B Wholly Religious Places
and introduction of new category for HT wholly
religious places,
e Green Tariff for all Tariff categories,
e introduction of Grid Support charges / Parallel
Operation Charges

TS Discoms have not proposed for any change in tariff rates
except above-mentioned cases and would abide by the
directions of Hon’ble Commission in this regard.
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also failed to implement the provisions of the Tariff Policy,2016 which clearly
mandates that:
“Clause 8.3(2)
a) Separate consumer tariff at each voltage level has to be
determined in order to fulfil the mandate of Section 61(g) of the
Electricity Act 2003, which is to reflect actual cost of supply;
b) Separate consumer tariff at each voltage level is required in order
to ascertain the actual cross subsidies in built in a consumer’s tariff;
c) Without specifying a separate consumer tariff for consumers
connected at each voltage level, a progressive reduction in actual
cross subsidies is not possible as the said component is not known;
d) The retail/ effective tariff or average billing rate at aparticular
voltage level cannot exceed more than 20% of theactual cost of
supply of a distribution licensee at the saidvoltage level.”

29. In the light of the foregoing paragraphs, it is clear that thisTribunal has, time
and again, been consistently held that the StateCommissions have to necessarily
determine voltage wise tariffdepending upon different category of consumers,
and the principleof which has also been upheld by the Hon’ble Supreme Court
inPunjab State Power Corpn. Ltd. v. Punjab State ElectricityRegulatory
Commission, (2015) 7 SCC 387 as stated above.”

(Emphasis supplied)

iii) Despite such clear mandate from the Hon’ble APTEL and the National Tariff
Policy, 2016, the Objector submits that the tariff approved in the RST Order for FY
2022-23 dt. 23.03.2022 has increased the Cross-subsidy level % beyond the
permissible range of £ 20% as per the Tariff Policy, 2016:
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TSSPDCL FY 2022-23
Revenue CoS
submitted in approved
Petition in RST

Sales_ _ (Rs. Crores) ABR Order ABR

Cateqony subm!t_ted in (Rs./ for FY23 /Co
Petition kWh (Annexu S
(MUs) ) re-9) (%)
(Rs./kW
h)

LT Category 12,862.79 3,512.49 2.73 -
Category | 4,006.42 1,901.08 4.75 71.76 61%
(A&B) -
Domestic
Category Il 896.35 1,022.03 11.40 7.46 153%
(AB,C&D) -
Non-
domestic/Com
mercial
Category Ill - 238.40 224.62 9.42 7.46 126%
Industrial
Category IV 8.54 4.17 4.88 9.76 50%
(A&B) - Cottage
Industries
&Dhobighats
Category V 7,290.39 47.11 0.06 8.34 1%
(A&B) -
Irrigation and
Agriculture
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Category VI (A
& B) - Local
Bodies, St.
Lighting & PWS

359.88

255.68

7.10

9.74 73%

Category VII (A
& B) - General
Purpose

55.01

48.06

8.74

9.74 90%

Category VIII -
Temporary

Supply

7.68

9.60

12.49

11.65 107%

Category IX
Electric Vehicle
Charging
Stations

0.13

0.14

10.89

0%

HT Category at
11KV

2,328.96

1,792.31

7.70

HT-I Industry
Segregated

1,023.79

982.63

9.60

9.13 105%

HT-I (B) Ferro-
Alloys

HT-II - Others

170.28

197.53

11.60

9.55 121%

HT-III Airports,
Railways and
Bustations

7.69

7.79

10.13

8.25 123%

HT-IVA Lift
Irrigation &
Agriculture

22.69

25.43

11.21

6.27 179%
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HT - IV (B)
Composite
P.W.S Schemes

151.52

92.71

6.12

6.27

98%

HT-VI
Townships and
Residential
Colonies

8.62

7.59

8.81

12.22

2%

HT -Vl
Temporary

Supply

25.34

37.49

14.80

8.55

173%

HT- VIII RESCO
(Siricilla)

919.03

441.14

4.80

6.48

74%

HT-IX Electric
Vehicle
Charging
Stations

10.52

HT Category at
33KV

567.72

422.28

7.44

HT-I Industry
Segregated

149.71

135.02

9.02

5.96

151%

HT-I (B) Ferro-
Alloys

20.87

15.47

7.41

4.72

157%

HT-II - Others

6.72

8.55

12.73

6.67

191%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation
&Agriculture

14.82

19.54

13.18

5.12

257%
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HT - IV (B) 342.68 209.15 6.10 5.12 119%
Composite
P.W.S Schemes
HT-VI 26.54 23.44 8.83 5.82 152%
Townships and
Residential
Colonies
HT -Vl 6.37 11.11 17.44 7.11 245%
Temporary
Supply
TSSNPDCL FY
2022-23
Revenue CoS
submitted in approved

sales (Rifé'fc',‘r’ens) ABR '”OFiZLr ABR

Cateqony subm!t_ted in (Rs./ for FY23 /Co
Petition kWh (Annexu S
(MUs) ) | Teg | @
(Rs./kW
h)

HT-IX Electric -
Vehicle
Charging
Stations
HT Category at 2,267.81 1,909.58 8.42
132 KV
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HT-I Industry
Segregated &
HMWSSB

675.89

490.05

7.25

5.29

137%

HT-I (B) Ferro-
Alloys

HT-II - Others

5.53

12.42

22.48

10.50

214%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation
&Agriculture

932.08

967.69

10.38

6.44

161%

HT - IV (C)
Composite
P.W.S Schemes

26.77

16.34

6.10

6.44

95%

HT-V (A)
Railway
Traction

523.11

338.70

6.47

5.30

122%

HT-V (B) HMR

HT-VI
Townships and
Residential
Colonies

103.31

82.92

8.03

4.85

165%

HT -Vl
Temporary

Supply

1.12

1.46

12.96

0%

HT-IX Electric
Vehicle
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Charging

Stations
Total 18,027.28 7,636.66 4.24 7.57 56%
TSSPDCL FY
2022-
23
CoS
approved
Sales Revenue ':B in RST
Smeltted submitted (Rs. ol ABR/C
Category in . .. FY23
L in Petition /k 0S (%)
Petition (Rs. Crores) Wh (Annexur
(MUs) e-8)
) (Rs./kWh
)
LT Category 25,658.95 10,418.55 4.06 -
Category | 9,977.86 5,468.40 5.48 6.82 80%
(A&B) -
Domestic
Category I 3,050.42 3,477.00 11.40 6.53 175%
(AB,C&D)-
Non-
domestic/Com
mercial
Category Il - 933.39 857.92 9.19 6.59 139%
Industrial
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Category IV
(A&B) - Cottage
Industries
&Dhobighats

9.50

4.49

4.73

6.43

74%

Category V
(A&B) -
Irrigation and
Agriculture

11,032.21

54.98

0.05

8.38

1%

Category VI (A
& B) - Local
Bodies, St.
Lighting & PWS

470.19

360.10

7.66

6.40

120%

Category VII (A
& B) - General
Purpose

89.37

76.84

8.60

7.43

116%

Category VIII -
Temporary

Supply

95.70

118.54

12.39

9.31

133%

Category IX
Electric Vehicle
Charging
Stations

0.30

0.27

8.95

6.16

145%

HT Category at
11KV

6,570.40

6,643.99

10.11

HT-I Industry
Segregated

4,189.20

4,003.72

9.56

7.64

125%

HT-I (B) Ferro-
Alloys

041

0.35

8.58

0%

HT-II - Others

1,868.19

2,134.95

11.43

7.36

155%
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TSSPDCL FY 2022-23
CoS
approved
Sales Revenue A&B in RST
Smeltted submitted (Rs. Order for ABR/C
Category in . .. FY23
. in Petition /k oS (%)
Petition (Rs. Crores) Wh (Annexur
(MUs) e-8)
) (Rs./kwWh
)
HT-11l Airports, 4.66 4.83 10.38 7.19 144%
Railways and
Bustations
HT-IVA Lift 40.28 33.61 8.34 6.38 131%
Irrigation &
Agriculture
HT - IV (B) 142.17 87.08 6.12 6.38 96%
Composite
P.W.S Schemes
HT-VI 174.38 153.60 8.81 8.13 108%
Townships and
Residential
Colonies
HT -Vl 146.10 222.66 15.24 8.55 178%
Temporary
Supply
HT- VIl RESCO
(Siricilla)
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HT-IX Electric
Vehicle
Charging
Stations

5.02

3.19

6.36

9.50

67%

HT Category at
33KV

7,499.69

6,618.43

8.82

HT-I Industry
Segregated

5,960.88

5,199.72

8.72

5.76

151%

HT-I (B) Ferro-
Alloys

54.86

43.58

7.94

4.57

174%

HT-II - Others

1,042.40

1,038.55

9.96

5.92

168%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation &
Agriculture

15.18

16.83

11.09

5.53

201%

HT - IV (B)
Composite
P.W.S Schemes

263.89

161.03

6.10

5.53

110%

HT-VI
Townships and
Residential
Colonies

121.46

103.36

8.51

5.78

147%

HT -Vl
Temporary

Supply

41.03

55.36

13.49

5.84

231%

HT-IX Electric
Vehicle
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Charging
Stations

HT Category at
132 KV

7,245.29

5,308.14

7.33

HT-I Industry
Segregated &
HMWSSB

4,205.45

3,086.48

7.34

5.01

146%

HT-I (B) Ferro-
Alloys

229.55

183.70

8.00

4.34

184%

HT-II - Others

45.91

44.94

9.79

5.25

186%

HT-III Airports,
Railways and
Bustations

54.20

47.24

8.72

4.11

212%

HT-IVA Lift
Irrigation &
Agriculture

1,821.45

1,399.91

7.69

5.76

133%

HT - IV (C)
Composite
P.W.S Schemes

268.84

164.00

6.10

5.76

106%

HT-V (A)
Railway
Traction

527.97

317.91

6.02

5.07

119%

HT-V (B) HMR

91.93

63.96

6.96

4.73

147%

HT-VI
Townships and
Residential
Colonies
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HT -Vl
Temporary
Supply

HT-IX Electric
Vehicle
Charging
Stations
Total 46,974.33 28,989.11 6.17 6.80 91%

(The orange-highlighted cells indicate the instances where the Average Billing Rate
(as submitted in the instant petitions) due to tariff approved in RST Order dt.
23.03.2022, is less than the permissible 80% of the Cost of Supply approved for that
category in RST Order dt. 23.03.2022. The pinkhighlighted cells indicate the
instances where the Average Billing Rate (as submitted in the instant petitions) due
to tariff approved in RST Order dt. 23.03.2022, is greater than the permissible 120%
of the Cost of Supply approved for that category in RST Order dt. 23.03.2022.

iv) The Petitioner has proposed to continue with the same tariff as was approved in
the RST Order dt. 23.03.2022, with minor modifications for certain categories.

v) The Objector has already demonstrated that such tariff determined is not in
accordance to the Hon’ble APTEL’s Judgement dt. 18.02.2022 in Appeal No. 248 of
2018, the National Tariff Policy, 2016, and in turn, the Electricity Act, 2003.

vi) Therefore, the Objector prays that the Hon’ble TSERC may rationalize, revise, and
approve the tariff schedule such that the tariff determined for each category does
not exceed more than 20% of the actual cost of supply of a distribution licensee at
the said voltage level, in strict accordance to the Hon’ble APTEL’s Judgement dt.
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18.02.2022 in Appeal No. 248 of 2018, the National Tariff Policy, 2016, and in turn,

the Electricity Act, 2003.

SUMMARY OF OBJECTOR’S ASSESSMENT OF ALLOWABLE

ARR FOR FY 2023-24

i) The ARR as per Objector’s assessment vs Petitioner’s submission are provided

below:
Summary of ARR for TSSPDCL for FY 2023-24
(All figures in Rs. Crores)
Petitioner's | Objector
Particulars Claim N Disallowance
Assessm
ent
Transmission Cost 2,670.27 2,670.27 -
SLDC Cost 32.81 32.8. -
Distribution Cost 5,168.36 5,168.36 -
PGCIL & ULDC Expenses 1,081.98 1,081.98 -
Network and SLDC Cost (A) 8,953.42 8,953.42 -
Power Purchase / Procurement Cost 27,654.99 19,126 .98 8,528.01
II;;SgeS?:Son Consumer Security 311.96 311.96 )
Supply Margin in Retail Supply 42.83 42.8: -
Business
Other Costs if any - - -

TS Discoms have responded to the item-wise disallowances
proposed by the objector, in the abovementioned sections,
and would request the Hon’ble Commission to consider the
projections submitted by Discoms, considering the
justifications shared on the same.
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Supply Cost (B) 28,009.78 19,481.76 | 8,528.01
(AA‘-]’fggate Revenue Requirement | ¢ 96320 | 28435.18| 8528.01
Non-Tariff Income 28.18 155.94 -127.76
Net Revenue Requirement 36,935.02 28,164 27 8,770.74
Sales (MU) 52,352.87 50,44421 | 1,908.66
ACoS (Rs./kWh) 7.06 5.61 1.45
Total Revenue 33,724.37 32,394.69

Revenue at Existing Tariffs (without

considering the Government subsidy | 33,521.34 32,191.65 1,329.69
u/s 65 of the Electricity Act, 2003)

Ej;/::;(;;‘rom Cross Subsidy 100.80 100.80

Revenue from Additional Surcharge 102.23 102.23
Eﬁ‘r’fe”n“teTZﬁ]‘:f;'t(')/ Surplus(*) at :3,210.64 4115.44 | -7,326.09
Government Subsidy u/s 65 of the

Electricity Act, 2003y 6,018.47 6,018.47
Net gap — Deficit(-)/Surplus(+) -3,210.64 10,133.91 | -13,344.56

Summary of ARR for TSNPDCL for FY 2023-24

(All figures in Rs. Crores)

. Petitioner' | Objector's .
Particulars . Disallowance
s Claim Assessment
Transmission Cost 1,126.29 1,126.29
SLDC Cost 13.69 13.69
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Distribution Cost 4,081.42 4,081.42 -
PGCIL & ULDC Expenses 451.19 451.19 -
Network and SLDC Cost (A) 5,672.60 5,672.60 -
Power Purchase / Procurement Cost | 11,310.21 6,801.75 4,508.47
Interest on Consumer Security 81.08 81.08 -
Deposits

Supply Margin in Retail Supply 31.27 31.27 -
Business

Other Costs if any - - -
Supply Cost (B) 11,422.56 6,914.10 4,508.47
(Affé‘;gate Revenue Requirement | 17 49516 | 12586.69 | 4.508.47
Non-Tariff Income 33.81 137.96 -104.15
Net Revenue Requirement 17,061.35 12,448.74 4,612.61
Sales (MU) 21,265.36 19,345.26 1,920.10
ACoS (Rs./kWh) 8.02 6.44 1.59
Total Revenue 9,737.70 8,331.27

Revenue at Existing Tariffs (without

considering the Government subsidy | 9,737.70 8,331.27 1,406.43
u/s 65 of the Electricity Act, 2003)

Revenue from Cross Subsidy ] ] ]
Surcharge

Revenue from Additional Surcharge - - -
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Revenue Deficit(-)/Surplus(+) at 7,32365 | -4117.47 | -3,206.18
Current Tariffs

Government Subsidy u/s 65 of the

Electricity Act, 2003 5,367.15 =,367.15
Net gap — Deficit(-)/Surplus(+) -7,323.65 1,249.68 -8,573.33

Summary of ARR for Telangana State for FY 2023-24

(All figures in Rs. Crores)

Particulars Petitiqner's Objector's Disallowance
Claim Assessment
Transmission Cost 3,796.56 3,796.56
SLDC Cost 46.50 46.50
Distribution Cost 9,249.78 9,249.78
PGCIL & ULDC Expenses 1,533.17 1,533.17
Network and SLDC Cost (A) 14,626.02 14,626.02
Power Purchase / Procurement Cost | 38,965.20 25,928.72 13,036.48
Interest on Consumer Security 393.04 393.04
Deposits
Supply Margin in Retail Supply 74.10 74.10
Business
Other Costs if any
Supply Cost (B) 39,432.34 26,395.86 13,036.48
(Affé‘;gate Revenue Requirement | o, 05835 | 41,021.88 @ 13,036.48
Non-Tariff Income 61.99 293.90 -231.91
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Net Revenue Requirement 53,996.36 40,727.98 13,268.39
Sales (MU) 73,618.23 69,789.47 -
ACoS (Rs./kwWh) 7.33 5.82 1.52
Total Revenue 43,462.07 40,725.95 -
Revenue at Existing Tariffs (without

considering the Government subsidy | 43,259.04 40,522.92 2,736.12
u/s 65 of the Electricity Act, 2003)

Revenue from Cross Subsidy 100.80 100.80 -
Surcharge

Revenue from Additional Surcharge 102.23 102.23 -
Eﬁtfe”n‘iegﬁ':f‘;'t(')/ Surplus(+) at -10,534.29 2.03 -10,532.27
Government Subsidy u/s 65 of the

Electricity Act, 2003y ) 11,385.62 "11,385.62
Net gap — Deficit(-)/Surplus(+) -10,534.29 | 11,383.59 -21,917.88

if) From the above analysis, it is observed that instead of an ARR deficit, rather, there
is an ARR Surplus. On account of the same, there arises ought to be a tariff reduction.

iii) It is prayed that the Hon’ble Commission may allow tariff reduction accordingly.

PROPOSED CROSS SUBSIDY SURCHARGE

i) The Objector prays that the Hon’ble Commission may rationalize the tariffs for
industrial consumers and consequently, the cross subsidy surcharge in adherence to
the mandate of the National Tariff Policy, 2016. The relevant extract of the National
Tariff Policy, 2016 is reproduced below:

“8.3 Tariff design: Linkage of tariffs to cost of service

Under the purview of Hon’ble TSERC.

TS Discoms would abide by the directions of Hon’ble TSERC
in this regards.
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2. For achieving the objective that the tariff progressively reflects the cost of
supply of electricity, the Appropriate Commission would notify a roadmap such
that tariffs are brought within £20% of the average cost of supply. The road map
would also have intermediate milestones, based on the approach of a gradual
reduction in cross subsidy.

Surcharge formula:
Provided that the surcharge shall not exceed 20% of the tariff applicable to the

category of the consumers seeking open access.”
(Emphasis supplied)

i) Further, itis prayed that the Hon’ble Commission may not exceed the upper limit
of allowable Cross-Subsidy Surcharge to Rs. 1.35/kWh and Rs. 1.54/kWh for TSSPDCL
and TSNPDCL respectively for FY 2023-24 as computed by the Objector:

(All figures in Rs./kWh)

ACoS as per
_ Objector's Maximum Tariff Maximum CSS
Discoms Assessment
A B=12xA C=0.2xB
TSSPDCL 5.61 6.73 1.35
TSNPDCL 6.44 7.72 154

PARALLEL OPERATION CHARGES/ GRID SUPPORT CHARGES:
i) The Petitioners in their instant Petitions have again sought the introduction of
Parallel Operation Charges/Grid Support Charges (GSC). The relevant extract of the
Petition is reproduced below:

The detailed analysis and reasons for levy of Grid Support
Charges by TS Discoms is already submitted to the Grid Co-
Ordination Committee (GCC) and TS Discoms have
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“The licensee proposes to levy Grid Support Charges for FY 2023-24 on all the
generators (Captive Generating Plants, Cogeneration Plants, Third party
Generation units, Merchant Power Generation units, Rooftop Power Plants etc.)
who are not having PPA/having PPA for partial capacity with the licensees as
follows:

ii) It is submitted that the Petitioners had claimed Parallel Operation Charges/Grid
Support Charges (GSC) in the previous year’s petitions as well. However, the Hon’ble
Commissionin its RST Order dt. 23.03.2022 had not allowed the same and had made
the following directive:

“Commission’s view
6.25.5 The stakeholders have vehemently opposed the DISCOMs proposal of GSC.
The stakeholders have also raised certain issues purported to be incorrectness in
the rationale provided by the DISCOMs. The stakeholders have also requested the
Commission to undertake third party analysis before deciding on the levy of GSC as
well as the quantum of such GSC. The Commission finds merit in the stakeholders’
suggestion to undertake a detailed study.
6.25.6 In accordance with Clause 5.1 of the Regulation No.4 of 2018, a Grid
Coordination Committee has been constituted with representation from wide
spectrum of generating companies, transmission licensees, distribution licensees,
electricity traders, OA consumers etc. Clause 5.2(v) of the Regulation No. 4 of
2018 specifies that “the Grid Coordination Committee shall be responsible for
such matters as may be directed by the Commission from time to time”. The
Commission finds it appropriate to refer the matter to the Grid Coordination
Committee for a detailed study on the issue of parallel operation of CPPs and
consequent levy of GSC.”

(Emphasis supplied)

presented their views and analysis to all the stakeholders
during the past GCC meetings with the stakeholders.

TS Discoms mentioned that it is inevitable to levy the Grid
Support Charges for the benefits availed by the generators
during parallel operation with the grid and the gain to the
Captive Power Plant is quite substantial in case there is grid
support.

After due consultations with the stakeholders and study of
methodologies in other states, TS Discoms modified the
methodology for levy of Grid Support Charges and proposed
the modified Grid Support Charges/ Parallel Operation
Charges in the ARR & FPT petition for FY 2023-24.

Hence, TS Discoms request Hon’ble Commission to consider
the same and approve the levy of Grid Support Charges.
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iii) It is submitted that the Petitioners claim for Parallel Operation Charges/Grid
Support Charges (GSC) in the instant petitions have not provided detailed study
made by the Grid Coordination Committee. In the absence of the same, it is prayed
that the Hon’ble Commission may disallow the claim of the Petitioners towards
Parallel Operation Charges/Grid Support Charges (GSC).

PRAYERS:

The Objector most respectfully prays that this Hon’ble Commission may be
pleased to:

A.

B.

Consider the above Objection Statement filed by the Objector;

Disallow the power purchase cost as per the Objector’s Assessment and
in cases where the purchase has been projected at exorbitantly high price
not relatable to the incumbent market situations;

. Align the Non-Tariff incomes strictly in line with the Audited Accounts and

reduce it from the ARR being approved;

. Adjust the subsidy shortfall from the Govt. of Telangana as per Objector’s

Assessment for FY2023-24;

. Adjust the subsidy required from the Govt. of Telangana based on

estimated consumption levels of subsidised categories such that the cost
of supplying subsidised power to select consumer categories is not borne
by the other non-subsidised consumers in terms of adjustment of the
revenue gap of FY 2023-24;

. Approve the ARR by considering the total subsidy as prayed and assessed

by the Objector in the detailed Objections Statement;

TS Discoms have responded to the item-wise objections/
suggestions proposed by the objector, in the
abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by Discoms,
considering the justifications shared on the same
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. Rationalize the Tariff and Cross Subsidy to reflect a tariff reduction instead
of a tariff hike as per the Cost of Supply, as proposed in the Objections
Statement;

. Disallow the proposed revenue from proposed tariffs as claimed by the
Petitioner;

. Allow Cross Subsidy Surcharge as per the mandates of the National Tariff
Policy 2016;

. Disallow the claim of the Petitioners’ towards Parallel Operation
Charges/Grid Support Charges (GSC);

. Pass necessary orders as may be deemed appropriate in the facts and
circumstances of the case in the interest of justice;

. Permit the Objector to participate and make additional submission and
produce additional details and documentations during the course of the
online Public Hearings in the interest of justice and equity.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-24 and
Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Anil Agarwal, President of FTCCI Federation House,
Federation Marg, # 11-6-841, Red Hills, Hyderabad-500004.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

Formula-linked workable excel model for True-up Petitions filed by
TSNPDCL and TSSPDCL for FY 2016-07 to FY 2022-23;

TS Discoms, along with the Petitions and as part of reply to the
additional information requirement sought by the Hon’ble
Commission have submitted the information requirement which
shall help the objector and the same are available in respective
websites.

Complete details about treatment of amount pertaining to Power Purchase
True Up for FY 2016-17 to FY 2022-23;

In the respective true up Petitions, TS Discoms have proposed for
the treatment of amount pertaining to Power Purchase True Up for
FY 2016-17 to FY 2022-23 in the ARR of subsequent year tariff
orders. TS Discoms shall abide by the directions of the Hon’ble
Commission in this regard.

Details about the treatment of suplus power estimated for FY 2023-24 i.e.
13441 MUs in order to reduce the overall power purchase cost burden on
consumers;

TS Discoms have not estimated any sale of surplus power in FY 2023-
24 due to the cost competitiveness i.e., TS Discoms have considered
the energy dispatch in line with the energy requirement only. For
showing sale of surplus power, TS Discoms have to purchase power
at a higher rate and sell such power at a cheaper rate, which is not
feasible.

Though, on a real time basis, if the market conditions are favorable,
TS Discoms shall engage in the sale of surplus power in various time
blocks, as done in the recent years.

Complete set of Audited Reports/Accounts for TSNPDCL and TSSPDCL from
FY 2016-17 to FY 2022-23

TS Discoms submit that the Annual Audited Reports for FY 2016-17
to FY 2021-22 have been submitted to the Hob’ble Commission and
the same are also available on the respective Discom’s websites.
Further, quarterly accounts for FY 2022-23 are also available on the
respective Discom’s websites.
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Reconiliation Statements for each year from FY 2016-17 to FY 2022-23 of
the True-up Amounts as claimed by TSNPDCL and TSSPDCL with the Audited
Reports/Accounts for TSNPDCL and TSSPDCL from FY 2016-17 to FY 2022-
23; This should also include the break-up between Retail Supply Business
and Distribution Business for each cost and revenue element;

As submitted above, it is to be noted that the Annual Audited
Reports for FY 2016-17 to FY 2021-22 along with quarterly reports
for FY 2022-23are available in respective Discom’s websitesand the
same shall help the objector.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-24 and
Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri S. Surya Prakash Rao, Former Director (Commercial),
erstwhile APCPDCL and Former Secretary erstwhile APERC, Flat.n0.105, Ashok Chandra Enclave, 11-4-660, Redhills, Hyderabad-500004

S.No.

Summary of Objections / Suggestions

Response of the Licensee

1.

Discoms have not proposed any increase in Tariffs except minor changes like
segregating ‘Wholly Religious Places’ category and introducing parallel operation
charges for captive generating units, etc which are not controversial in general.
Thus the consumers are spared from any rate shock, while the Revenue gap with
existing tariffs is indicated as Rs.3211 Crs for SPDCL and Rs.7324 Crs for NPDCL.
It’s expected that the State Government will grant required subsidy in exercise of
its powers u/s 65 of the Act to bridge the Revenue gap and to ensure full recovery
of ARR as may approved by the Hon’ble Commission

For the FY 2022-23, TSERC approved INR 7912.88 Crs
towards Subsidy from GoTS to TS Discoms (INR
1610.89 Crs to TSSPDCI and INR 6301.99 Crs to
TSNPDCL) to bridge the revenue deficit of the Discoms.
For FY 2023-24, TS Discoms have claimed a revenue
gap of INR 10,535 Crs and are expecting to meet the
revenue deficit through the financial support of
Government of Telangana State through subsidy.

| take this opportunity of public consultation process on ARR/Tariff filings to
provide my observations as follows on the recently issued Reg.no.1 of 2023 on
Fuel Cost Adjustment (FCA) charge which forms part of Tariff and is relevant to
the Retail Tariff proceedings of 2023-24.

TS Discoms submit that Regulation No. 1 of 2023 are
finalized after the completion of stakeholder
consultation by the Hon’ble Commission. However, TS
Discoms are replying to the objections raised here
considering that FCA forms part of tariff..

While Sec.62(4) of the Act empowers the Commissions to specify the formula for
Fuel Surcharge, it is not clear whether they can permit automatic recovery
without prior check and without following the procedure specified u/s 64

In 2021, Ministry of Power, Government of India
notified Electricity (Timely Recovery of Costs due to
Change in Law) Rules, 2021, which allowed Discoms to
claim any variation in costs within 30 days and
provided a formula for adjustment.

Also, through a letter dated 9th Nov 2021 (No.
23/23/2021-R&R), The Ministry of Power (MoP)
instructed State Commissions to place a mechanism in
operation with immediate effect that allowsauto pass
through of fuel and power purchase cost to ensure
that there is timely recovery of cost due to variation in
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fuel costs.
The State Commission is bound by laws to implement
rules and guidelines laid down by the MoP.

3.ii

Though the components of the FCA formula are arithmetical in nature, the
parameters for arriving at the numbers need scrutiny, i.e, coal quality w.r.t coal
supply agreements, PPAs terms, load forecasts, long-term and short-term power
procurement plans, demand side management, etc are involved in arriving at the
value of the components. Hence it’s imperative that there should be a check by
the Hon’ble Commission before passing on the FCA burden to the consumers
either monthly or quarterly

TS Discoms submit that the FCA mechanism aims to
recover/refund the variation in the actual fuel costs
from the approved fuel costs and the parameters used
in FCA formulae are defined to avoid pass through of
any higher costs. Further, the FCA claims are subject to
quarterly check and annual true up of TS Discoms.lIt is
further to be noted that the Generation companies are
also subject to true up in which the parameters leftout
in Discoms true up are taken care of..

3.1

The Regulation no.1 of 2023 specifies automatic monthly pass through, subject to
quarterly check and again annual true up. Some concerns on this Regulation are
brought to kind notice of the Hon’ble Commission here under:

(@) Sub-clause 12.5.2 (c) specifies that FCA shall be passed on to all categories
of consumers except LT- V Agricultural. It's presumed that State
government consented to grant subsidy for that category only.

(b) Sub-clause 12.5.3 (e) requires Discoms to publish the FCA charges along
with gist of its computation within 45 days of the end of the relevant
month, failing which the claims will not be allowed. Forfeiture of claims
for delay may be arbitrary/unfair, especially when the FCA is to be billed in
N+3 rd month without prior approval by the Commission.

(c) Sub-clause 12.5.5 (a) requires publication of FCA charges along with gist of
computation in 5 daily News papers at huge cost which also accounts for
revenue expenditure and is recoverable through Tariffs. If in a particular
month the FCA charge is so meagre that it's not worth incurring
expenditure for publication etc, Discoms may be given option to claim the

(@) As per the Regulation no. 1 of 2023, TS Discoms
have toclaim the FCA of LT V Agricultural
consumers from GoTS. Accordingly, the TS Discoms
shall approach GoTS.

(b) TS Discoms agrees with the view of the Objector in
the matter of forfeiture of claims for delay and had
made submissions regarding the same in the
proceedings for finalization of the Draft
Regulations.TS ~ Discoms  requests  Hon’ble
Commission to make suitable amendments or
atleast provide relief by allowing such claims, if any
in the trueup filings.

(c) TS Discoms shall abideby the directives given by
the Hon’ble Commission.

(d) The auto pass through component of FCA of 30
paise is on lower side in comparison with the FCA
guidelines of some other states. In States such as
Rajasthan and HaryanaFCA auto pass component is
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same in the quarterly filings and the shortfall may be allowed to be
recovered in the next quarter.

(d) Sub-clause 12.5.2 (b) rightly specifies ceiling on FCA for automatic pass
through, but 30 paise/unit appears on high side especially for subsidized
domestic subcategories.

(e) The amendments under para 5.1 and 5.2 on Repeal and Savings, may have
to be inserted under a new Clause 24-A after Clause 24 of the Principal
Regulation.

limited at 15% of approved weighted average
power purchase cost, which would work out to be
significantly more than 30 paise.

(e) The comment/ suggestion is under the purview of
Hon’ble Commission.

Hon’ble Commission may please examine the following aspects after hearing the
stakeholders during the public consultation process of the Tariff Order for 2023-
24.

i. The comfort derived by Discoms in managing the working capital requirement
due to automatic monthly pass through will cause undue hardship to crores of
consumers and is contrary to the consumers interests mandated u/s 61(d) of
the Act.

ii. The instructions issued by MOP in its letter dated 9th Nov 2021 has no
sanction of law and the Rule 14 of the Electricity (Amendment) Rules, 2022
notified by Central Government on 22nd Dec 2022 is ultravires the Electricity
Act 2003.

iii. If however monthly recovery is expedient, a committee comprising of
consumer’s organizations nominated by the Hon’ble Commission may be
allowed to scrutinize the data before publication in news papers, by extending
the 45 days period to 60 days.

iv. Hon’ble Commission may please take a view whether post approval quarterly
adjustment can be permitted for 2023-24, in exercise of the power vested
under sub-clause 24.2 of the Principal Regulation no.4 of 2005, and record the
same in the Tariff Order of 2023-24.

() The applicablity of FCAconsequently saves cosumers
against any claims towards increased working capital
requirement of Discoms for a prolonged period.
Effectively, FCA safeguards consumers against the
interest costs that Discom would have to pay for to
meet revenue requirements toclear bills ofpower
generation companies caused by variations in fuel
prices. It is also to be noted that FCA mechanism also
refunds the consumers in case there is a decrease in
the cost of fuel.

(i) to (iv) The objections are under the purview of the
Hon’ble Commission.
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Submitted for consideration by the Hon’ble Commission in public interest.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri P. Ravi Kumar,
Director(Technical/Transmission), HMWS&SB, Khairatabad, Hyderabad-500004.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

Sanction: HMWSSB requests the Hon'ble TSERC to continue
to sanction concessional Power Tariff at the rate of Rs.4.95
paise per kWh for the FY 2023-24 onwards on perpetual
basis.

TS Discoms shall abide by the directions of Hon’ble Commission and GoTS.

Special category: As was observed by the Hon'ble TSERC in
its Orders passed on the earlier occasions, particularly Order
dated 22-10-2022, we request to allot a Special Category for
sanction of concessional Power Tariff for HMWSSB
exclusively in line with HMRL.

TSERC Order Dated 22-10-2022, it is ordered that “these shall be no further
determination or decision or creation of a separate category of tariff for
HMWSSB for FY 2022-23”

Further, it is also informed TS Discoms are contemplating to reduce the
number of slabs and consumer categories which leads towards ‘Tariff
Schedule rationalization” in line with MoP directives and National Tariff
Policy-2016.

ii)

The facility of concessional Power Tariff may also be
extended to (a) all STP stations, and (b) all Office Buildings.

The request of HMWS&SB will be considered after the commitment of
subvention from GoTS to provide subsidy to all STP stations and all office
buildings.

Subvention: As per the directions of the Hon'ble TSERC,
HMWSSB has been following with the GOTS for payment of
subvention amount and accordingly HMWSSB has got the
Subvention amount, which was paid directly by the GoTS to
TSSPDCL (Copies of G.Os are enclosed as Annexure-6).

The Hon'blc TSERC's kind attention is drawn in the letter of
GOTS, Energy Department vide letter dated 30-06-2022,
wherein GoTS has invoked Section log of the Electricity Act,
2003 while assuring that it would take care of payment of
Subvention amount for the past and future period,
compensate DISCOMS suitably.

The details of year wise billing amount, Subvention amount (Concessional tariff),
Subvention amount received from GoTS & Payment received from HMWS&SB
and balance Out Standing amount at the end of the FY 2018-19 to FY 2022-23
(up to January) as follows:
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(Rs. in Crs)

Subvention Payment
SI.No F Year Opening CC bill Subvention amount received from Closing
T ’ Balance amount Amount received from HMWS &SB Balance
Government authorities/ JE
1 2 3 4 5 6 7 8=3+4-6-7
1 18-19 44 172 44 44 90 83
2 19-20 83 218 53 53 92 157
3 20-21 157 234 51 51 0 340
4 21-22 340 240 48 23 0 556
22-23
5 (Upto 556 237 40 5 13 775
Jan-23
Grand Total : 44 1101 236 175 195 775

HMWSSB has already requested the GoTS for extending
facility of concessional Power Tariff to HMWSSB for the FY
2023-24 onwards on perpetual basis and also extend the
facility to (a) STP stations, and (b) office Buildings. A copy of
the letter No. 219 dated. 13.07.2022 is enclosed for perusal
as Annexure-7.

The request of HMWS&SB will be considered after the commitment of
subvention from GoTS to provide subsidy to all STP stations and all office

buildings.
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Replies to the Objections/Suggestions raised on ARR &FPT including Cross Subsidy Surcharge for Open Access Consumers for the
FY 2023-24and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri GRK Prasad, Nava
Bharat Energy India Ltd, Nava Bharat Chambers, Raj Bhavan Road, Hyderabad-82.

S.No. Summary of Objections / Suggestions Response of the Licensee

Our objections against the proposed Grid Support Charges are set out
below for this Hon'ble Commission’s kind consideration and disposal:

1 THE IMPACT OF THE ELECTRICITY ACT, 2003:

In 2003, the Electricity Act, 2003 (“Act") came into force. The Act
brought in substantial changes to the previous regime, including the
establishment of State Commissions, delicensing of Generation,
unbundling of transmission and distribution, specification of tariffs and
charges, crystallized the scheme of Open Access, brought in procedures
and standards to enforce discipline, etc. However, it left the
Commissions established by States under earlier State enactments (such
as the AP Electricity Reform Act, 1998) untouched and treated them to
be Commissions established under the Act, essentially conferring them
with powers under both Acts, in as much as the State enactments were
not in derogation to the Act.

No Comments

2 Open Access was introduced under Section 42 of the Act, in pursuance | No Comments
to which APERC Regulation Nos.2 of 2005 and 2 of 2006 were also
promulgated by the erstwhile Commission.

No jurisdiction to Propose or Levy GSC:

2.0 Earlier TS DISCOMS proposed to levy the grid support charges on
captive generating plants considering captive load burden on Grid . ) . .
But we surprise to note that now the DISCOMS proposed to levy the samﬁ be_neflts has the Captive _Power Planths. In tp 'S
such charges on all generating plants including Independent power | "€9ard, the Discom has proposed Grid Support Charges for
generating plants and Merchant power generating plants without | &ll the Generators except those who have PPAs with the

All the generators who are connected to the grid also enjoy
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explaining any reason/basis for levy of such charges.

2.1 The IPPs and Merchant power generating plants are
meant for generate and export entire power to grid and
accordingly always supportive to grid but never opt grid support to
run the plant.

Discoms.

Under the provisions of the Act, separate entities, being the
SLDC/RLDC/NLDC were created to take care of the Grid. SLDC/RLDC is
responsible for maintaining grid security, Load forecasting, scheduling
and dispatching and balancing of generation and demand (load). The
ARR of SLDC was already approved in the MYT Tariff 2021-23. The
DISCOMs have no role in maintaining Grid security and have to comply
with the directions issued by SLDC/RLDC. Hence, in the present
scenario, there is no need to propose GSC by DISCOMs and the
DISCOMs have no role in seeking GSC at all.

The Applicant DISCOMs are responsible for their distribution business
only and can at most levy wheeling charges, and nothing more. Any GSC
as sought to be levied would have to be proposed and substantiated by
TSSLDC, being the entity tasked with grid security under the Act.
Therefore, DISCOMs have nothing to do with GSC. The ARR of the
Applicant DISCOMs Distribution Business is recovered through wheeling
charges as approved in the relevant MYT orders. As the present the ARR
and the FPT is to recover the costs of the Applicants' Retail Supply
Business, and the Applicant DISCOMs have no role in proposing GSC,
and certainly not at 132 KV voltage.

It is also pertinent to note that this Hon'ble Commission is constituted
under the Act, and thus the earlier AP Electricity Reform Act, 1998
under which GSC were earlier determined is neither applicable nor

The grid support charges are being proposed by the
Distribution Licensee for consumers who are having
parallel operation of all the generators with grid except
those who have PPAs with the Discoms. The Distribution
Licensee’s 132kV & above level HT consumers are not
paying Transmission charges & SLDC charges to respective
entities even though connected to 132kV & above level.
These consumers are paying retail supply Tariffs as
approved by the Hon’ble State Commission from time to
time which is inclusive of all costs (Incl SLDC &
Transmission Charges).

The advantages of parallel operation with the grid are
benefited by the CPPs in addition to other facilities of other
consumers. In view of the additional benefits than the
normal other consumers, the CPPs who intended to use
and benefit from parallel operation need to compensate
through Grid Support charges.

The said Grid Support charges are also part of Retail Supply
Tariffs and these charges are proposed to levy on the CPPs
who intended to use and benefit from parallel operation.
Hence the proposal of Grid Support charges for FY 2023-24
are well within the provisions of Act.

However, the full Bench of Tribunal in Appeal No. 120 of
2009 relating to Parallel Operation Charges(Grid Support
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relevant to IPPs and Merchant Power generating plants. The Act, 2003
specifically lays down the charges and tariffs to be collected, and no
charges beyond what is prescribed can be levied. Admittedly, there is no
charge such as GSC mentioned in the Act or the regulations, let alone
under S.62 under which the present petitions are filed, and as such, any
such proposal to levy GSC is without jurisdiction.

It is thus submitted that the scope of present ARR for Retail Supply
Business for FY 2023-24 should be strictly confined in terms of Section
62 of the Act r/wRegulation 4 of 2005 as adopted under Regulation | of
2014, and Section 42 of the Act for the purpose of determination of CSS
and any proposal of the Applicant DISCOMs to levy GSC is itself
misconceived and patently without jurisdiction.

Charges ) in Chhattisgarh by Order dated 18.02.2011 stated
that the State Commission is empowered to deal with the
question as to whether the levy of parallel operation
charges is permissible or not. This aspect has been dealt
with by this Tribunal in judgment dated 12.9.2006 in
Appeal N0.99 of 2006. In the said judgment, this Tribunal
upheld the levy of parallel operation charges by the State
Commission.  Further, the Apex Court of India by its
judgment dated 29.11.2019 in Civil Appeal No 8969 of 2003
(Grid Support Charges Batch matters) held that the State
Electricity Regulatory Commission is vested with the power
to determine the grid support charges.

The licensee has not denied CPPs access to grid or availing
of parallel operation benefits.

It is clarified that the captive generators who intended to
use and benefit from parallel operation need to pay the
Grid Support charges, in line with the justifications
mentioned in the previous sections.

Without Prejudice to above submissions of the very authority and
jurisdiction to levy GSC. the following further submissions are made In
relation to the Proposal made by the Applicant Discoms:

No Comments

The Applicant Discoms have proposed Grid Support Charges for all
generators, including captive, cogeneration, merchant power
plants/IPPs, rooftop power plants etc., which is completely against the
reasoning of GSC in the first place.

The Captive Power Plants continue to get connected to the
licensee network system and operate their plant in
synchronism with the grid due to the following reasons.

e The fluctuations in the load are absorbed by the utility
grid in the parallel operation mode. This will reduce the
stresses on the captive generator and equipment.

e Fluctuating loads of the industries connected in parallel
with the grid inject harmonics into the grid. The current
harmonics absorbed by the utility grid is much more
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than that by the CPP generator. These harmonics
flowing in the grid system are harmful to the
equipment and are also responsible for polluting the
power quality of the system.

e Negative phase sequence current is generated by
unbalance loads. The magnitude of negative phase
sequence current is much higher at the point of
common coupling than at the generator output
terminal. This unbalanced current normally creates a
problem of overheating of the generators and other
equipment of CPP, if not running in parallel with the
grid. When they are connected to the grid, the negative
phase sequence current flows into the grid and reduces
stress on the captive generator.

e Captive power plants have higher fault level support
when they are running in parallel with the grid supply.
Because of the higher fault level, the voltage drop at
the load terminal is less when connected with the grid.

e In case of faults in a CPP generating unit or other
equipment, bulk consumers can draw the required
power from the grid and can save their production loss.

e The grid provides stability to the plant to start heavy
loads like HT motors.

e The variation in the voltage and frequency at the time
of starting large motors and heavy loads, is minimized
in the industry, as the grid supply acts as an infinite bus.
The active and reactive power demand due to sudden
and fluctuating load is not recorded in the meter.

The impact created by sudden load throw off and

consequent tripping of CPP generators on over speeding is

avoided with the grid taking care of the impact. Thus, the
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grid acts as the supporting system for the CPPs for its
successful operation in terms of electrical performances.
However, the grid support being an ancillary service
extended by the licensee to the consumers, it has to be
charged to the consumers who utilize the grid support.

The full Bench of Tribunal in Appeal No. 120 of 2009
relating to Parallel Operation Charges (Grid Support
Charges) in Chhattisgarh by Order dated 18.02.2011 stated
that the State Commission is empowered to deal with the
question as to whether the levy of parallel operation
charges is permissible or not. This aspect has been dealt
with by this Tribunal in judgment dated 12.9.2006 in
Appeal N0.99 of 2006. In the said judgment, this Tribunal
upheld the levy of parallel operation charges by the State
Commission.  Further, the Apex Court of India by its
judgment dated 29.11.2019 in Civil Appeal No 8969 of 2003
(Grid Support Charges Batch matters) held that the State
Electricity Regulatory Commission is vested with the power
to determine the grid support charges. Hence, the levy of
grid support charges is well within the provisions.

The grid support charges are not for drawl of power from
the Distribution Licensee, but for utilization of parallel
operation benefits by captive generators.

The licensee has not denied CPPs access to the network;
the captive generators who intended to use and benefit
from parallel operation need to compensate through Grid
Support charges.

The advantages of parallel operation with the grid are
benefited by the CPPs in addition to other facilities of other
consumers. In view of the additional benefits than the
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normal other consumers, the CPPs who intended to use
and benefit from parallel operation need to compensate
through Grid Support charges. The said Grid Support
charges are also one of the components in Retail Supply
Tariffs and these charges are proposed to levy on the CPPs
who intended to use and benefit from parallel operation.
Hence the proposal of Grid Support charges for FY 2023-24
are well within the provisions of Act.

The above benefits are elaborated by TS Discoms during
the GCC meetings with the stakeholders.

The Applicant Discoms have arbitrarily and without any substantiation
proposed different rates of GSC for different types of generators. There
is no reason stated as to why or on what basis such differentiation is
made.

There is no justification at all for how rates of GSC have been arrived at.
The proposed levy has no basis and is grossly excessive, arbitrary, and so
requires to be rejected.

10

There is no mention of basis and methodology by DISCOMS for the
proposed GSC of Rs.50 KW per Month.

11

The proposed levy of GSC appears to be lifted from the Hon'ble APERC's
RSTO for FY 2022-23, which levy itself has been stayed by the Hon'ble
APTEL vide order dated 20.05.2022 in DFR No. 186/2022, and orders
dated 01.07.2022 in DFR No0s.240/2022, 241/2022 and 271/2022.

The proposed grid support charges of 50% of 475 per KVA
per month during the FY 2022-23 RST filings, was supposed
to be levied on differential capacity only i.e., difference
between CPP capacity and CMD with Distribution Licensee.
Whereas in other states, these grid support charges are
calculated in entire capacity of Captive Power Plant (CPP).

Considering the interest of all stakeholders involved, the
licensee has revised its GSC proposal as :

The parallel operation/grid support charges are to
be applied to the total installed capacity of the
generators connected to the Grid

Conventional generators shall pay Rs.50 per kW per
month

Renewable energy plants including waste heat
recovery plants, the plants based on municipal solid
waste, and the co-gen plants shall pay Rs.25 kW per
month.

Rooftop solar plants under net metering/gross
metering policy shall pay Rs.15 per kW per month.
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Co-gen sugar mills shall pay charges of Rs. 25 per
kW per month, for a period of 4 months or actual
operation period, whichever is higher.

12

There

iS no revenue or costs that are shown to be associated

corresponding to the levy of GSC. As such, once the entire costs are
recovered by the proposed RST alone, any further levy of GSC amounts
to illegal and unjust enrichment of the Applicant Discoms at the cost of
generating companies.

The detailed responses are already given in above Section 3
to6

13

There is no provision in the statute that empowers the DISCOMS to levy
Grid Support Charges on the Merchant power plants

The detailed responses are already given in above Section 3
to6

PRAYER:

That, in view of the above, we pray that the Hon' ble Commission may
be graciously pleased to

a)

reject the proposal levy of Grid Support Charges as there is no
such provision in the Statute/Electricity Act, whereas the STU
/Transmission and Distribution Licensees are duty bound under
the Electricity Act, 2003 and the National Electricity Policy, 2005
to provide connectivity to the generating stations

In the event the Hon'ble Commission holds the proposal of GSC
is valid, within the powers and jurisdiction and are leviable, it is
prayed to engage an independent reputed third party to
conduct a thorough system study and technical Issues

To hold the levy till the third-party analysis is completed to the
satisfaction of the Hon 'ble TSERC;

To permit us to submit further submission, if any, on such an
independent study for consideration of the Hon 'ble Commission
either during the course of public hearing or separately

Consider our foregoing objections, grant us a personal hearing

The detailed responses for levy of Grid Support Charges by
TS Discoms are already given in above sections.

Hon’ble TSERC has entrusted the responsibility of
discussing and proposing the Grid Support Charges/
Parallel Operation Charges to the TS Grid Co-ordination
Committee (GCC).

The GCC has conducted meetings with all the stakeholders
on different occasions to gather their views on the levy of
GSC/POC. The detailed objections/ suggestions from the
stakeholders received during these meetings were already
addressed orally and in written by TS Discoms.

Some of the stakeholders like CESS Siricilla, M/s PTC India,
Mytrah Vayu (Godavari) Ltd., and representative of STU &
person nominated by Hon’ble TSERC under clause 5.3(n) —
Chief Engineer/ Transmission have expressed that they are
in line with the views of TS Discoms and that the levy of
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and grant leave to adduce further evidential data in our support
at the time of hearing;
f) Itis also requested to permit us to submit further submission, if
any, during the course of public hearing either by our representative
or legal counsel.

Grid Support Charges is justified.

Hence, TS Discoms request Hon’ble Commission to approve
the proposal for levy of Grid Support Charges. TS Discoms
would abide by the directions of Hon’ble Commission in
this regard.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the
FY 2023-24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri GRK Prasad,
Executive Director, Corporate Office, Silicon House. No. 8-3-318/1, Plot No. 78, Road No. 14, Banjara Hills, Hyderabad-500034.

S.No. Summary of Objections / Suggestions Response of the Licensee

Our objections against the proposed Grid Support Charges are set out
below for this Hon'ble Commission’s kind consideration and disposal:

1 THE IMPACT OF THE ELECTRICITY ACT, 2003:

In 2003, the Electricity Act, 2003 ("Act") came into force. The Act
brought in substantial changes to the previous regime, including the
establishment of State Commissions, delicensing of Generation,
unbundling of transmission and distribution, specification of tariffs and
charges, crystallized the scheme of Open Access, brought in procedures
and standards to enforce discipline, etc. However, it left the
Commissions established by States under earlier State enactments (such
as the AP Electricity Reform Act, 1998) untouched and treated them to
be Commissions established under the Act, essentially conferring them
with powers under both Acts, in as much as the State enactments were
not in derogation to the Act.

No Comments

2 Open Access was introduced under Section 42 of the Act, in pursuance | No Comments
to which APERC Regulation Nos.2 of 2005 and 2 of 2006 were also
promulgated by the erstwhile Commission.

No jurisdiction to Propose or Levy GSC:

2.0 Earlier TS DISCOMS proposed to levy the grid support charges on
captive generating plants considering captive load burden on Grid . ) i :
But we surprise to note that now the DISCOMS proposed to levy the samﬁ be_neflts has the Captive _Power Planths. In tp 'S
such charges on all generating plants including Independent power | "€9ard, the Discom has proposed Grid Support Charges for
generating plants and Merchant power generating plants without | &ll the Generators except those who have PPAs with the

All the generators who are connected to the grid also enjoy
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explaining any reason/basis for levy of such charges.

2.1 The IPPs and Merchant power generating plants are
meant for generate and export entire power to grid and
accordingly always supportive to grid but never opt grid support to
run the plant.

Discoms.

Under the provisions of the Act, separate entities, being the
SLDC/RLDC/NLDC were created to take care of the Grid. SLDC/RLDC is
responsible for maintaining grid security, Load forecasting, scheduling
and dispatching and balancing of generation and demand (load). The
ARR of SLDC was already approved in the MYT Tariff 2021-23. The
DISCOMs have no role in maintaining Grid security and have to comply
with the directions issued by SLDC/RLDC. Hence, in the present
scenario, there is no need to propose GSC by DISCOMs and the
DISCOM s have no role in seeking GSC at all.

The Applicant DISCOMs are responsible for their distribution business
only and can at most levy wheeling charges, and nothing more. Any GSC
as sought to be levied would have to be proposed and substantiated by
TSSLDC, being the entity tasked with grid security under the Act.
Therefore, DISCOMs have nothing to do with GSC. The ARR of the
Applicant DISCOMs Distribution Business is recovered through wheeling
charges as approved in the relevant MYT orders. As the present the ARR
and the FPT is to recover the costs of the Applicants' Retail Supply
Business, and the Applicant DISCOMs have no role in proposing GSC,
and certainly not at 132 KV voltage.

It is also pertinent to note that this Hon'ble Commission is constituted
under the Act, and thus the earlier AP Electricity Reform Act, 1998
under which GSC were earlier determined is neither applicable nor

The grid support charges are being proposed by the
Distribution Licensee for consumers who are having
parallel operation of all the generators with grid except
those who have PPAs with the Discoms. The Distribution
Licensee’s 132kV & above level HT consumers are not
paying Transmission charges & SLDC charges to respective
entities even though connected to 132kV & above level.
These consumers are paying retail supply Tariffs as
approved by the Hon’ble State Commission from time to
time which is inclusive of all costs (Incl SLDC &
Transmission Charges).

The advantages of parallel operation with the grid are
benefited by the CPPs in addition to other facilities of other
consumers. In view of the additional benefits than the
normal other consumers, the CPPs who intended to use
and benefit from parallel operation need to compensate
through Grid Support charges.

The said Grid Support charges are also part of Retail Supply
Tariffs and these charges are proposed to levy on the CPPs
who intended to use and benefit from parallel operation.
Hence the proposal of Grid Support charges for FY 2023-24
are well within the provisions of Act.

However, the full Bench of Tribunal in Appeal No. 120 of
2009 relating to Parallel Operation Charges(Grid Support
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relevant to IPPs and Merchant Power generating plants. The Act, 2003
specifically lays down the charges and tariffs to be collected, and no
charges beyond what is prescribed can be levied. Admittedly, there is no
charge such as GSC mentioned in the Act or the regulations, let alone
under S.62 under which the present petitions are filed, and as such, any
such proposal to levy GSC is without jurisdiction.

It is thus submitted that the scope of present ARR for Retail Supply
Business for FY 2023-24 should be strictly confined in terms of Section
62 of the Act r/wRegulation 4 of 2005 as adopted under Regulation | of
2014, and Section 42 of the Act for the purpose of determination of CSS
and any proposal of the Applicant DISCOMs to levy GSC is itself
misconceived and patently without jurisdiction.

Charges ) in Chhattisgarh by Order dated 18.02.2011 stated
that the State Commission is empowered to deal with the
question as to whether the levy of parallel operation
charges is permissible or not. This aspect has been dealt
with by this Tribunal in judgment dated 12.9.2006 in
Appeal N0.99 of 2006. In the said judgment, this Tribunal
upheld the levy of parallel operation charges by the State
Commission.  Further, the Apex Court of India by its
judgment dated 29.11.2019 in Civil Appeal No 8969 of 2003
(Grid Support Charges Batch matters) held that the State
Electricity Regulatory Commission is vested with the power
to determine the grid support charges.

The licensee has not denied CPPs access to grid or availing
of parallel operation benefits.

It is clarified that the captive generators who intended to
use and benefit from parallel operation need to pay the
Grid Support charges, in line with the justifications
mentioned in the previous sections.

Without Prejudice to above submissions of the very authority and
jurisdiction to levy GSC. the following further submissions are made In
relation to the Proposal made by the Applicant Discoms:

No Comments

The Applicant Discoms have proposed Grid Support Charges for all
generators, including captive, cogeneration, merchant power
plants/IPPs, rooftop power plants etc., which is completely against the
reasoning of GSC in the first place.

The Captive Power Plants continue to get connected to the
licensee network system and operate their plant in
synchronism with the grid due to the following reasons.

e The fluctuations in the load are absorbed by the utility
grid in the parallel operation mode. This will reduce the
stresses on the captive generator and equipment.

e Fluctuating loads of the industries connected in parallel
with the grid inject harmonics into the grid. The current
harmonics absorbed by the utility grid is much more
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than that by the CPP generator. These harmonics
flowing in the grid system are harmful to the
equipment and are also responsible for polluting the
power quality of the system.

e Negative phase sequence current is generated by
unbalance loads. The magnitude of negative phase
sequence current is much higher at the point of
common coupling than at the generator output
terminal. This unbalanced current normally creates a
problem of overheating of the generators and other
equipment of CPP, if not running in parallel with the
grid. When they are connected to the grid, the negative
phase sequence current flows into the grid and reduces
stress on the captive generator.

e Captive power plants have higher fault level support
when they are running in parallel with the grid supply.
Because of the higher fault level, the voltage drop at
the load terminal is less when connected with the grid.

e In case of faults in a CPP generating unit or other
equipment, bulk consumers can draw the required
power from the grid and can save their production loss.

e The grid provides stability to the plant to start heavy
loads like HT motors.

e The variation in the voltage and frequency at the time
of starting large motors and heavy loads, is minimized
in the industry, as the grid supply acts as an infinite bus.
The active and reactive power demand due to sudden
and fluctuating load is not recorded in the meter.

The impact created by sudden load throw off and

consequent tripping of CPP generators on over speeding is

avoided with the grid taking care of the impact. Thus, the
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grid acts as the supporting system for the CPPs for its
successful operation in terms of electrical performances.
However, the grid support being an ancillary service
extended by the licensee to the consumers, it has to be
charged to the consumers who utilize the grid support.

The full Bench of Tribunal in Appeal No. 120 of 2009
relating to Parallel Operation Charges (Grid Support
Charges) in Chhattisgarh by Order dated 18.02.2011 stated
that the State Commission is empowered to deal with the
question as to whether the levy of parallel operation
charges is permissible or not. This aspect has been dealt
with by this Tribunal in judgment dated 12.9.2006 in
Appeal N0.99 of 2006. In the said judgment, this Tribunal
upheld the levy of parallel operation charges by the State
Commission.  Further, the Apex Court of India by its
judgment dated 29.11.2019 in Civil Appeal No 8969 of 2003
(Grid Support Charges Batch matters) held that the State
Electricity Regulatory Commission is vested with the power
to determine the grid support charges. Hence, the levy of
grid support charges is well within the provisions.

The grid support charges are not for drawl of power from
the Distribution Licensee, but for utilization of parallel
operation benefits by captive generators.

The licensee has not denied CPPs access to the network;
the captive generators who intended to use and benefit
from parallel operation need to compensate through Grid
Support charges.

The advantages of parallel operation with the grid are
benefited by the CPPs in addition to other facilities of other
consumers. In view of the additional benefits than the
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normal other consumers, the CPPs who intended to use
and benefit from parallel operation need to compensate
through Grid Support charges. The said Grid Support
charges are also one of the components in Retail Supply
Tariffs and these charges are proposed to levy on the CPPs
who intended to use and benefit from parallel operation.
Hence the proposal of Grid Support charges for FY 2023-24
are well within the provisions of Act.

The above benefits are elaborated by TS Discoms during
the GCC meetings with the stakeholders.

The Applicant Discoms have arbitrarily and without any substantiation
proposed different rates of GSC for different types of generators. There
is no reason stated as to why or on what basis such differentiation is
made.

There is no justification at all for how rates of GSC have been arrived at.
The proposed levy has no basis and is grossly excessive, arbitrary, and so
requires to be rejected.

10

There is no mention of basis and methodology by DISCOMS for the
proposed GSC of Rs.50 KW per Month.

11

The proposed levy of GSC appears to be lifted from the Hon'ble APERC's
RSTO for FY 2022-23, which levy itself has been stayed by the Hon'ble
APTEL vide order dated 20.05.2022 in DFR No. 186/2022, and orders
dated 01.07.2022 in DFR No0s.240/2022, 241/2022 and 271/2022.

The proposed grid support charges of 50% of 475 per KVA
per month during the FY 2022-23 RST filings, was supposed
to be levied on differential capacity only i.e., difference
between CPP capacity and CMD with Distribution Licensee.
Whereas in other states, these grid support charges are
calculated in entire capacity of Captive Power Plant (CPP).

Considering the interest of all stakeholders involved, the
licensee has revised its GSC proposal as :

The parallel operation/grid support charges are to
be applied to the total installed capacity of the
generators connected to the Grid

Conventional generators shall pay Rs.50 per kW per
month

Renewable energy plants including waste heat
recovery plants, the plants based on municipal solid
waste, and the co-gen plants shall pay Rs.25 kW per
month.

Rooftop solar plants under net metering/gross
metering policy shall pay Rs.15 per kW per month.
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Co-gen sugar mills shall pay charges of Rs. 25 per
kW per month, for a period of 4 months or actual
operation period, whichever is higher.

12

There

iS no revenue or costs that are shown to be associated

corresponding to the levy of GSC. As such, once the entire costs are
recovered by the proposed RST alone, any further levy of GSC amounts
to illegal and unjust enrichment of the Applicant Discoms at the cost of
generating companies.

The detailed responses are already given in above Section 3
to6

13

There is no provision in the statute that empowers the DISCOMS to levy
Grid Support Charges on the Merchant power plants

The detailed responses are already given in above Section 3
to6

PRAYER:

That, in view of the above, we pray that the Hon' ble Commission may
be graciously pleased to

a)

reject the proposal levy of Grid Support Charges as there is no
such provision in the Statute/Electricity Act, whereas the STU
/Transmission and Distribution Licensees are duty bound under
the Electricity Act, 2003 and the National Electricity Policy, 2005
to provide connectivity to the generating stations

In the event the Hon'ble Commission holds the proposal of GSC
is valid, within the powers and jurisdiction and are leviable, it is
prayed to engage an independent reputed third party to
conduct a thorough system study and technical Issues

To hold the levy till the third-party analysis is completed to the
satisfaction of the Hon 'ble TSERC;

To permit us to submit further submission, if any, on such an
independent study for consideration of the Hon 'ble Commission
either during the course of public hearing or separately

Consider our foregoing objections, grant us a personal hearing

The detailed responses for levy of Grid Support Charges by
TS Discoms are already given in above sections.

Hon’ble TSERC has entrusted the responsibility of
discussing and proposing the Grid Support Charges/
Parallel Operation Charges to the TS Grid Co-ordination
Committee (GCC).

The GCC has conducted meetings with all the stakeholders
on different occasions to gather their views on the levy of
GSC/POC. The detailed objections/ suggestions from the
stakeholders received during these meetings were already
addressed orally and in written by TS Discoms.

Some of the stakeholders like CESS Siricilla, M/s PTC India,
Mytrah Vayu (Godavari) Ltd., and representative of STU &
person nominated by Hon’ble TSERC under clause 5.3(n) —
Chief Engineer/ Transmission have expressed that they are
in line with the views of TS Discoms and that the levy of
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and grant leave to adduce further evidential data in our support
at the time of hearing;
f) Itis also requested to permit us to submit further submission, if
any, during the course of public hearing either by our representative
or legal counsel.

Grid Support Charges is justified.

Hence, TS Discoms request Hon’ble Commission to approve
the proposal for levy of Grid Support Charges. TS Discoms
would abide by the directions of Hon’ble Commission in
this regard.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-24

and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Jogendra Behera, Vice President — Market
Design & Economics, IEX, Plot No.C-001/A/1, 9™ Floor Max Towers, Sector 16B Noida, Gautam Budda Nagar, Uttar Pradesh — 201301.

S.No

Summary of Objections / Suggestions

Response of the Licensee

1

Computation of CSS
A. Restricting CSS to 20% of ABR

i. The Petitioner in the present proposal has requested the Hon’ble
Commission not to restrict the CSS to 20% of tariff payable by the consumer
as the tariffs are not within +/- 20% of Average Cost of supply.

“8.2.3 The “Consultation Paper on Issues pertaining to Open Access, Aug’17”
issued by MoP, Gol highlighted the issue of limiting the CSS to 20% of tariff
applicable to the consumer category which is presented below:

“The Tariff Policy 2016 mandates SERCs to determine roadmap for reduction
of cross subsidy and bring tariff at +/- 20% Average Cost of Supply, however it
restricts Cross Subsidy Surcharge at 20% of the consumer tariff. In case the
consumer tariff is more than 120% of Average Cost of Supply, DISCOM will not
be able to recover losses through cross subsidy surcharge in case consumer
opts for open access. It is essential for SERCs to implement both Para 8.3 -2
and First proviso to para 8.5.1 of the Tariff Policy 2016 simultaneously. If one
of the provision could not be implemented due to some reason, the second
provision should also not be implanted to that extent”.

8.2.4. Hence, the licensee humbly requests the Hon’ble Commission not to
restrict the Cross-Subsidy Surcharge at 20% of tariff payable by the consumer
as the tariffs are not within +/-20% Average Cost of Supply.”

TS Discoms shall abide by the directions of the Hon’ble
Commission in this regard.
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ii. It is submitted in this regard that CSS is to be restricted to 20% of the
Average Billing Rate (ABR) in terms of clause 8.5 of the Tariff Policy. Further,
from para 8.3 of the Tariff Policy 2016, it is evident that the cross subsidies in
the tariff need to be brought within +-20% of the Average Cost of Supply
(ACoS). Apparently, the tariff policy provided a much higher ceiling of 20% of
ABR in para 8.5.1 in the determination of the CSS, while it should be capped
to 20% of the ACoS itself. Infact, the Hon’ble Ministry of Power has amended
the Electricity Rules, 2005, and notified the Electricity (Amendment) Rules,
2022 on 29.12.2022. The Ministry in the notified Rules has capped the
surcharge on open access at 20% of the Average Cost of Supply. Since the
tariffs are being set with reference to the ACoS, the Hon’ble Commission is
requested to cap the surcharge on open access with reference to the ACoS,
in line with the Electricity (Amendment) Rules, 2022.

Short term procurement/sale through IEX
A. Power Purchase from Market/ Short-Term

(i) It is to bring to the kind notice of the Hon’ble Commission that the
Distribution Licensees now have the option to trade power at our platform
for delivery of conventional and non- conventional power upto 90 days of
trade.

(ii) The Hon’ble CERC vide Order dated 7th June 2022 allowed IEX to trade
power on its platform for delivery upto next 90 days. These contracts allows
the participants to contract power sale or purchase for the near future at
competitive prices. IEX introduced 4 products under this segment namely,
Daily Contracts, Weekly Contracts, Monthly Contracts and Any Day Single

TS Discoms make note of the suggestions provided bythe
objector in the context of long duration contracts inthe IEX.

Telangana Discoms have a dedicated wing (TelanganaState
Power Coordination Committee) to focus on all thepower
purchase related matters of the Discoms.Under the purview
of TSPCC, TS Discoms will explore the option of such long
duration contracts in the IEX.

TS Discoms shall abide by the directions of the Hon’ble
Commission, if any in this regard.
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Sided Contracts (Reverse Auction).

(iif) We request the Hon’ble Commission to consider and approve the
products available in the short term market for optimising power purchase
costs through sale of surplus power and power purchase to meet the deficit
requirements of the Discoms.

Short term procurement/sale through IEX
B. Renewable Energy and REC trade at Market

(1) The Hon’ble CERC has recently notified REC Regulations 2022 wherein the
energy sold by RE capacity registered under REC mechanism in any
conventional market (DAM/RTM/ TAM) at Power Exchange shall be eligible
for issuance of RECs and in case the energy is sold in the Green Market (for
fulfilment of RPO by the buyers) by such RE capacity then no such RECs will be
issued against such energy sold in the Green Markets at Power Exchanges.
Additionally, the Discoms can seek RECs for their RE consumption in excess of
the targets. Therefore, as against the earlier practice, the new regulations
provide complete flexibility in so far as the fulfilment of RPO and issuance of
REC is concerned.

(ii) In view of the above, the Hon’ble Commission may allow an explicit
provision to the Discoms for sale and purchase of RE power through
conventional/ green market. The Hon’ble Commission may also allow the
Discoms to take benefit of the flexibility of the RE market at the power
exchange for sale of surplus RE power (if any) beyond the RPO target.

TS Discoms make note of the suggestions provided bythe
objector in the context of purchase/sale of RE inpower
exchange.

Telangana Discoms have a dedicated wing (Telangana State
Power Coordination Committee) to focus on all the power
purchase related matters of the Discoms. Underthe purview
of TSPCC, TS Discoms have been utilizing the GDAM and
GTAM products of IEX, for sale or purchase of green power.

TS Discoms shall abide by the directions of the Hon’ble
Commission, if any in this regard.

Short term procurement/sale through IEX

C. Alignment of RPO Regulations with MOP trajectory dated 22.07.2022

Under the purview of the Hon’ble Commission.

TS Discoms shall abide by the directions of the Hon’ble
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It is submitted that the current RPO trajectory followed in the state is
governed under the TSERC Renewable Power Purchase Obligation
(Compliance by Purchase of Renewable Energy/Renewable Energy
Certificates) Regulation, 2022 notified by the Hon’ble Commission on
01.04.2022. Thereafter, the Ministry of Power issued revised trajectory
allowing complete fungibility of solar and wind power vide notification dated
22.07.2022. The REC Regulations 2022 issued by the Hon’ble CERC have also
introduced a single REC with technology based multiplier. Since the current
RE market at the Power Exchange as well the REC market is undergoing
transition in alignment with the above significant changes, we request the
Hon’ble Commission to amend the RPO regulations to consider the trajectory
notified by the Ministry of Power on 22.07.2022.

Commission, if any in this regard.
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Replies to the Objections/Suggestions raised on Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri
R.K. Agarwal, Chairman, Surya Towers, 1t Floor, Sardar Patel Road, Secunderabad-500003.

S.N
0. Summary of Objections / Suggestions Response of the Licensee
1 ABSENCE OF CONSOLIDATED WORKING EXCEL MODEL: TS Discoms along with the Power Purchase true up
. . . . ) Petitions have submitted Annexures which details the
The Licensees have not provided the consolidated working excel model along with the station wise approved and actual power purchase cost.
Power Purchase Tariff Petitions for FY 2016-17 to FY 2022-23, the absence of which, | pg part of the Additional Information requested by the
hinders the process of stakeholder commentary as well as prudence check process of | Hon’ble Commission, TS Discoms have submitted the
the Hon’ble Commission. working models for year wise Power Purchase True-up
calculations to the Hon’ble Commission
2 POWER PURCHASE TRUE UP CLAIMED BY TELANGANA DISCOMS FOR FY 2016-17 TO | No comments

FY 2022-23:

i) The TSSPDCL and TSNPDCL has projected a True up amount of Rs. 9,060.80 Crores
and Rs. 2,954.47 Crores respectively for the period from FY 2016-17 to FY 2022-23.
The Power Purchase True up Claim along with its treatment proposed by the TSSPDCL
and TSNPDCL is provided in the table below:

TRUE UP CLAIMED BY PETITIONERS FOR FY 2016-17 TO FY 2022-23

(Rs.Crores)

TSSPDCL FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 FY 23 Total
PP True up/ (True Down) 1,588.32 | 936.04 | 3,799.05 |3,900.32 | 3,230.80 | 6,372.00 | 1,270.39 |21,096.92
Additional Support by GoTS

1,583.83 | 908.79 | 1,680.00 |1,400.00 - - - 5,572.62

Loss Funding 235.01 | 392.48 | 1,241.82 |2,470.12 | 2,124.00 - - 6,463.43
Net True Up/(True Down)

-230.52 |-365.23 877.23 30.20 |1,106.80 |6,372.00 |1,270.39 | 9,060.87

TSNPDCL FY 17 FY 18 FY 19 FY 20 Fy21 FY 22 FY 23 Total
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PP True up/ (True Down) | 715.91 672.26 1,216.55 |1,752.02 1,710.43 | 2,417.81 | -369.10| 8,115.88

Additional Support by 678.79 389.48 720.00 600.00 - - - 2,388.27
GoTS

Loss Funding 75.42 156.05 762.86 558.15 1,220.18 - - 2,772.66

Net True Up/(True Down)

-38.30 126.73 -266.31 593.87 490.25 |2,417.81 | -369.102,954.95

Both Discoms fY17 | Fvis | Fv19 | Fv20 | P21 FY22 | FY23 | Total
PP True up/ (True Down) | 2,304.23 | 1,608.30 | 5.015.60 |5.652.34 | 4,041.23 | 8,789.81 | 901.29 | 29,212.80
Additional Support by GoTS | 2,262.62 | 1,208.27 | 2,400.00 |2,000.00 - - - 7,960.89
Loss Funding 31043 | 54853 | 200468 |3,02827 | 3.344.18 - - 9,236.09
NetTrue Up/(True Down) | oo gy |.23850 | 610.92 | 624.07 | 1597.05 |8789.81 |901.20 |12,015.82

if) The Objections in respect of the True up claim made by the Petitioners from FY
2016-17 to FY 2022-23 are summarised below:

NON-ADHERENCE TO STATUTORY TIMELINES FOR ARR FILING AS PER REGULATIONS | For FY 2018-19, TSSPDCL on behalf of both the Discoms had
requested the Hon’ble Commission for additional time for

FOR FY2019-20, FY2020-21 AND FY2021-22 BY TELANGANA DISCOMS: submission of ARR citing thé reasons for the same and the
o o Hon'ble Commission vide Lr.No.S/R.0-1/4/R.0.1/D.No.723
Financial TlmgllneforARR Application ﬁ.IEd Date‘ofActuaI Reason submitted for non-adherence to statutory Dated:05.12.2017 condoned the delay in filing the ARR for FY
Filing as per for Condonation | ARR filed by TS -
Year ) . timelines 2018-109.
Regulations of Delay Discoms
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2018- By 30.11.2017 N/A ARR Petition N/A
19 on
15.12.2017
Tariff Proposals
on 21.12.2017
2019- | By30.11.2018 I.A.No.03 0f 2019| 31.03.2021* | Relevant extracts of Commission’s Interim Order dt.
20 filed in O.P. No. 06.11.2019 produced herein:
21
&220f 2017 “Whereas TSDISCOMSs have filed petition for
extension of time for filing of ARR & Tariff proposals
along with additional surcharge and cross subsidy
surcharge for FY 2019-20 for retail supply business
and ARR & Tariff proposals for distribution business
for 4" MYT control period (FY 2019-20 to FY 2023-24)
by 31.03.2019, in view of certain difficulties faced by
the Discoms.”
Timeline
. Date of
. for ARR Application
Finan . . Actual .
cial Filing as filed for ARR filed Reason submitted for non-
Vear per Condonatio by TS adherence to statutory timelines
Regulation | n of Delay .
s Discoms

TS Discoms would like to state that they have been filing the ARR
petitions, on an annual basis, before the Hon’ble Commission
(TSERC) until FY 2018-19. From FY 2019-20 onwards, the
Discoms have not filed the ARR petitions before the Hon’ble
TSERC, due to the following reasons:

e Enforcement of Model Code of Conduct in the State of
Telangana in view of elections for Telangana Assembly.

e Hon'ble TSERC was not operational from 9th Jan 2019,
after the Chairman of Hon’ble TSERC demitted office
after attaining the age of 65 years.

e Enforcement of Model Code of Conduct in the State of
Telangana from 10.03.2019 till 23.05.2019 (Lok Sabha
election).

e Pending information from I&CAD department on Lift
Irrigation (LI) schemes.

e Pending finalisation of the annual accounts for the base
year in the Board Meeting, whose values are considered
for revisions in the cost estimates of ARR for Distribution
Business.

e Issuance of model code of conduct for the Municipal
elections from 23.12.2019 to 25.01.2020

e Further extension in view of preparation of tariff
proposals in accordance to the MoP recommendations
on Tariff Rationalisation process.

e Due to imposition of Lockdown in the State by GoTS due
to spread of pandemic COVID-19, which impacted the
consumption of electricity by various sectors, the
licensees intended to file ARR duly including the impact
of lockdown due to COVID-19 pandemic.

e Enforcement of Model Code of Conduct from 17th Nov
2020 to 4th Dec 2020 in view of GHMC elections.

e Certain unavoidable circumstances viz; uncertainty in
commissioning of the LI pumps and delay in receipt of
information of power availability and cost there on from
Central Generating Stations, which have significant
impact on the demand projections and overall ARR
respectively.
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“The licensee humbly submits
before the Hon’ble Commission that
the licensee is in the process of
finalizing the ARR, tariff proposals,
cross subsidy surcharge and
additional surcharge proposals for
FY 201920”. (Para 2)

2020
-21

By
30.11.2019

[.A. No.08
of 2020
filed in O.P.
No. 21 & 22
of 2017,
filed on
29.02.2020.

31.03.20
21*

Relevant extracts of Commission’s
Interim Order dt.
20.03.2020 produced herein:

“Whereas, TSDISCOMs have filed
miscellaneous petition on
29.02.2020 seeking extension of for
filing of ARR & tariff proposals,
cross subsidy surcharge and
additional surcharge for FY 2020 —
21 for retail supply business till
31.03.2020 as the finalisation of
liftirrigation demand projections
and rationalisation of tariffs isin
progress which finalisation is very
crucial in submission of for and

However, ARR for FY 2019-20, FY 2020-21, FY 2021-22 were
submitted before the Hon’ble Commission on March 31, 2021,
which was dismissed by the Hon’ble Commission due to non
submission of tariff proposals by the TS Discoms.

As also pointed out by the Objector, TS Discoms have been
seeking timely extension on tariff filing from the Hon'ble
Commission on the grounds mentioned above.

In view of the above reasons, TS Discoms request the Hon’ble
Commission to consider the True-up Petitions filed by them.
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ARR & tariff proposals for FY
2020-21.The licensee submits that
the licensee is in the process of
finalising the ARR, tariff proposals,
cross subsidy surcharge and
additional surcharge proposals for
retail supply business to FY 2020 —
21”.
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2022

By
30.11.2020

I.A. No.4 of
2021 filed
in O.P. No.
21 & 22 of
2017, filed
on
08.03.2021.

31.03.20
21*

Relevant extracts of Commission’s
Interim Order dt.
27.03.2021 produced herein:

“Further, Model Code of Conduct
has come into force from
11.02.2021 in view of Biennial
Elections to Telangana State
Legislative Council and it will be in
existence till 22.03.2021".

*Note-1: Petition rejected by TSERC vide Order dt. 22.12.2021 in O.P. (SR) No. 14
of 2021 & O.P. (SR) No. 15 of 2021 on account of the Petition not being
accompanied by FPT for FY 2021-22 in derogation of Regulation No. 5 of 2005.
Furthermore, the time period for which they sought was already lapsed.
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*Note-2:1t is pertinent to note that the Discoms have only undertaken ARR and
Tariff Proposal for FY 2022-23 only pursuant to the Hon’ble Commission’s direction
in s Order dated 18.09.2020 in O.P.No.23 of 2020.

1. The Telangana Discoms have failed to meet the regulatory requirements of
timely filing of ARR for FY 2019-2020, FY 2020-21, and FY 2021-22, leading to the
accumulation of abnormal (alleged) true-up gaps, which the TS Discoms seek to
pass on to the consumers in FY 2023-24.

2. Itis submitted that the TS Discoms ought not be allowed to recover the entire
amount in True-up while it has continued to make a mockery of the relevant laws
and regulations.

A.
3. A preliminary analysis of the ARR filings undertaken by the Discoms for the ARR, TS Discoms have replied to the detailed objections of the
Tariff proposal and True-up for FY 2019-20, 2020-21 and 2021-22 indicates gross Objector in following replies:

violation of the following provisions of:

B. APERC (Terms and Conditions for determination of Tariff for
Wheeling and Retail Supply of Electricity) Regulation No. 04 of 2005;

C. APERC Regulation No. 01 of 2014;

D. APERC Conduct of Business Regulations, 2015; Electricity Act, 2003

4. APERC (Terms and Conditions for determination of Tariff for
Wheeling and Retail Supply of Electricity) Regulation No. 04 of 2005:

4.1 Non-submission Power Procurement Plans by Discoms for Control Period FY TS Discoms submit that they have undertaken activities for
2019-2024: submission of Power Procurement Plan for the 4™ Control
Period FY 2019-20 to FY 2023-24.However, on account of
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As per Regulation 12.1 of Regulation No. 04 of 2005, a Discoms shall be allowed
to recover the cost of Power it procures for supply to consumers based on the
Commission-approved Power Procurement Plan covering each year of the Control
Period. Accordingly, the Discoms should be disallowed from recovering the entire
Power Purchase cost in true-up when the Power Procurement Plans for each
financial year of the Control Period itself has not been timely filed for the Hon’ble
Commission’s approval.

the same reasons for which the ARR and Tariff Petitions for
FY 2019-20, FY 2020-21 and FY 2021-22 were delayed, TS
Discoms were not able to file the Power Procurement Plan.

4.2 Itis pertinent to reproduce the extract of the Hon’ble Commission’s Order dt.
29.04.2020 pertaining to ARR and Wheeling Tariffs for Distribution Business for
4 Control Period (FY 2019-20 to FY 2023-24) for TSSPDCL and TSNPDCL:
“Commission’s Views
3.5.14  Regulation No.4 of 2005 stipulates the Distribution
Licensees to file their Resource Plans on 1st April of the year preceding
the first year of the Control Period. The Resource Plan shall inter-alia
contain the sales forecast, load forecast, power procurement plan, and
Distribution Plan (Capital Investment Plan) consistent with the
requirements of the Commission"s Guidelines on Load Forecast and
Resource Plan
(Distribution Plan and Power Procurement Plan). Further, the Resource
Plan as approved by the Commission shall be adopted by the
Distribution Licensees in their Multi-Year and Annual filings for the
Control Period.
3.5.15  The Resource Plans for 4th Control Period from FY 2019-20
to FY 2023-24 and 5th Control Period from FY 2024-25 to FY 2028-29
was to be filed on 01.04.2018. The DISCOMs have filed their Resource
Plans for 4th Control Period on 31.10.2018. In the Resource Plans
submitted, the DISCOMs stated that the formulation of power
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procurement plan in coordination with various generators is under
process and the same shall be submitted at an early date. In replies to
stakeholders® comments, the DISCOMs submitted that the power
procurement plan would be submitted shortly. The DISCOMs have not
submitted the power procurement plan in compliance with the
Guidelines. Further, the DISCOMs in seeking extension of time for filing
of MYT Petitions for 4th Control Period cited the reasons of finalisation
of annual accounts and non-receipt of information of Lift Irrigation
schemes from Irrigation Department.

3.5.16  The Commission is of the considered view that as the filing
of MYT Petitions for 4th Control Period has already been delayed,
further delay on determination of MYT for 4th Control Period is
undesirable for want of approval of Resource Plans. The DISCOMs have
submitted their Capital Investment Plans for 4th Control Period in the
instant Petitions. On prudence check of the same, the Commission has
approved the Capital Investment Plan for 4th Control Period in this
Order as detailed in Chapter 5.”

5. APERC Requlation No. 01 of 2014:

5.1 As per the preamble appended to this Regulation, in view of the complexities
involved in forecasting the Sales and Revenue Requirement of Retail Supply
Business, on the behest of the TS Discoms themselves, the TS Discoms were
allowed to file ARR and Tariff Proposals on an annual basis.

T TS Discoms submit that the Hon’ble Commission has
rightfully admitted the complexities involved in forecasting
the Sales and Revenue Requirement of Retail Supply
Business and accordingly has allowed to file ARR and Tariff
Proposals on an annual basis till now.

5.2 It is noteworthy to mention that the cost of power procurement constitutes
around 75% of total cost of ARR and since the quantum of variation on account of
the same each year may be high, henceforth vide this Regulation, cost recovery
was provided on an annual basis with a view to neither burden the consumers nor
the Licensee.
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5.3 Itis evident from the Table above, that the TS Discoms are in clear cut violation
of the APERC Regulation No. 01 of 2014 on account of non-filing of complete ARR
and Tariff Proposals for FY 2019-20, FY 2020-21 and FY 2021-2022, and now wishes
to claim entire variation on account of power purchase cost in True-up of afore-
mentioned period on the basis of ARR determined for FY 2018-19.

TS Discoms would like to state that they have been filing the ARR
petitions, on an annual basis, before the Hon’ble Commission
(TSERC) until FY 2018-19.From FY 2019-20 onwards, the
Discoms have not filed the ARR petitions before the Hon’ble
TSERC, due to the following reasons:

Enforcement of Model Code of Conduct in the State of
Telangana in view of elections for Telangana Assembly.
Hon’ble TSERC was not operational from 9th Jan 2019,
after the Chairman of Hon’ble TSERC demitted office
after attaining the age of 65 years.

Enforcement of Model Code of Conduct in the State of
Telangana from 10.03.2019 till 23.05.2019 (Lok Sabha
election).

Pending information from | & CAD department on Lift
Irrigation (LI) schemes.

Pending finalisation of the annual accounts for the base
year in the Board Meeting, whose values are considered
for revisions in the cost estimates of ARR for Distribution
Business.

Issuance of model code of conduct for the Municipal
elections from 23.12.2019 to 25.01.2020

Further extension in view of preparation of tariff
proposals in accordance to the MoP recommendations
on Tariff Rationalisation process.

Due to imposition of Lockdown in the State by GoTS due
to spread of pandemic COVID-19, which impacted the
consumption of electricity by various sectors, the
licensees intended to file ARR duly including the impact
of lockdown due to COVID-19 pandemic.

Enforcement of Model Code of Conduct from 17th Nov
2020 to 4th Dec 2020 in view of GHMC elections.
Certain unavoidable circumstances viz; uncertainty in
commissioning of the LI pumps and delay in receipt of
information of power availability and cost there on from
Central Generating Stations, which have significant
impact on the demand projections and overall ARR
respectively.
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As also pointed out by the Objector, TS Discoms have been
seeking timely extension on tariff filing from the Hon’ble
Commission on the grounds mentioned above.

In view of the above reasons, TS Discoms request the Hon’ble
Commission to consider the True up Petitions filed by them.

5.4 It is pertinent to mention the limited scope of Regulation 1 of APERC
Regulation No. 01 of 2014: “This Regulation will only be applicable as long as the
Tariff for Retail Supply Business is filed on an annual basis”.

5.5 Since, the Discoms have failed to undertake annual filing of ARR for FY 2019-
20, FY 2020-21, and FY 2021-2022, accordingly their true-up claims with respect
to power purchase cost variation are liable to be rejected.

6. Requlation 24 of the Conduct of Business Regulations, 2015 andSection 94 of
EA 2003:

6.1 Regulation 24 of the Conduct of Business Regulations, 2015 and Section 94 of
EA 2003, empowers the Hon’ble Commission to pass such interim Orders as it
deems fit in accordance with the Act. However, there is a mandate on the
Commission under Section 86 of EA 2003 to ensure transparency in exercise of its
functions and powers.

TS Discoms would like to state that it is unfair on the part
of the objector to question the intent of the Hon'ble
Commission on performing its statutory duties. TS Discoms
have made submissions explaining the reasons for delay in
submission of the ARR and tariff filings for FY 2019-20 to FY
2021-22 to the Hon’ble Commission and the Hon’ble
Commission after considering the same and after being
satisfied only has issued interim Orders to extend the tariff
approved for FY 2018-19 to the period from FY 2019-20 to
FY 2021-22.

6.2 From the relevant TSERC’s Order as encapsulated in the Table above, itis
apparent that the Discoms have failed to provide any concrete rationale for its
inability to file ARR and Tariff Proposals. Any communication on the subject
between the Discom and Commission is also not available for public scrutiny;

6.3 In such interim Proceedings, neither there were any Respondents, nor any
Stakeholders involved. There is nothing to indicate as to why there was even a
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need of extension by the Discoms in filing of the ARR for FY 2019-2020; 2020-2021
and 2021-22 in order to assess the veracity of the Discom’s claims and why the
same was subsequently allowed

6.4 Further, the TS Discoms even failed to provide a time period by which they
expected to fulfil the ARR and Tariff filings for the relevant years as an apparent
attempt to evade the regulatory mandates and timelines;

6.5 The ARR and Tariff Proposals for a particular FY are to be filed by November of
the previous year — therefore, at least 120 days are available to the Hon’ble
Commission for determination of RST Order. However, all the three IAs asking for
extension for filing of ARR were made 3-4 months post the expiry of the statutory
timeline for the same and hence ought not to have been allowed,

6.6 While allowing the extension to the TS Discoms vide the relevant Interim Order
for filing of the ARR and Tariff proposals for FY 2019-2022, the Hon’ble
Commission vide Interim Orders dt. 06.11.2019, 20.03.2020 and 27.03.2021 had
directed the DISCOMs to file the regular Petition for determination of fresh retail
supply tariff, cross-subsidy and additional surcharged immediately for FY 2019-20,
2020-21 and 2021-22 respectively.

6.7 However, it is evident that the same was not complied with by the Discoms till
April of 2021 (by which time, the period for which it had been sought had already
lapsed);

6.8 Furthermore, nowhere in the Orders issued by the Hon’ble Commission, has it
been indicated that the Discoms are at liberty to extend the ARR for FY 2018-19
for the entire period of 2019-2022 and then without any fresh ARR determination
for the latter periods be allowed to recover the accumulated revenue gap in true-
up and then unnecessarily burden the consumers

TS Discoms submit that timelines stipulated for various
activities as per the regulatory framework could not be
followed on account of the consequent events which are
themselves the reasons submitted by the TS Discoms in the
above reply.

In view of the above, TS Discoms request the Hon’ble
Commission to consider the True up Petitions filed by
them.

As regards to the Hon’ble APTEL’s direction, TS Discoms
submit that Regarding the delay in ARR proposals, TS
Discoms would like to state that they have been filing the
ARR petitions on annual basis before the Hon’ble
Commission (TSERC) until FY 2018-19without any delay.
Further, for the period in which the Petitions could not be
filed, TS Discoms have also not claimed any carrying cost.
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6.9 This amounts to a gross violation of Hon’ble ATE Direction directives in O.P.
No. 1 of 2011:

“57.This Tribunal has repeatedly held that regular and timely truing-up expenses
must be done since: (b) The burden/benefits of the past years must not be
passed on to the consumers of the future. ...

59. Tariff determination ought to be treated as a time bound exercise.

65. In view of the analysis and discussion made above, we deem it fit to issue the

following directions to the State Commissions:
(i) It should be the endeavour of every State Commission to
ensure that the tariff for the financial year is decided before 1st April
of the tariff year. For example, the ARR & tariff for the financial year
2011- 12 should be decided before 1st April, 2011. The State
Commission could consider making the tariff applicable only till the
end of the financial year so that the licensees remain vigilant to
follow the time schedule for filing of the application for
determination of ARR/tariff.
(iii) In the event of delay in filing of the ARR, truing up and
Annual Performance Review, one month beyond the scheduled date
of submission of the petition, the State Commission must initiate
suomoto proceedings for tariff determination in accordance with
Section 64 of the Act read with clause 8.1 (7) of the Tariff Policy”.

(Emphasis supplied)
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7. Additionally, the credit rating of the Power Utilities to get loans gets affected
with Non-submission of the ARR and Tariff Proposals: In the Integrated Rating
Score Methodology introduced by Ministry of Power for assessing the health of
Discoms, one of the Parameter is Specific Disincentives which provides for Tariff
Cycle Delays in terms of timely filing of the Petitions.

8. By allowing utilities to claim the entire cost variation in power purchase trueup
without filling of the ARR for the relevant Financial Year but instead continued to
levy existing Tariff will set a bad authority as it would be tantamount to the fact
that utilities can continue to be in violation of the regulatory and legal process and
still burden the consumers without taking any burnt for the same. This would
essentially leave the entire exercise of annual filing of ARR and Tariff Proposals on
projection basis before the beginning of the FY and subsequent true-up on basis
of actuals futile.

9. For the aforementioned reasons it is humbly submitted before the Commission
to disallow the Discoms their true up claims for the year 201920, 2020-21 and
2021-22in the face of non-filling of ARR and Tariff Proposals for the relevant years
and set an authority for utilities to operate within the stipulated timelines and not
on its own whims to unnecessarily burden the consumers.

10. Notwithstanding the above, the other objections against the True-up claimed
by the Petitions are detailed in the subsequent sections.

POWER PURCHASE COST:

A.TSGENCO Thermal Power Stations:

i) Arbitrary Escalation considered in Variable Charges: It is observed that the both
Petitioners, i.e., TSSPDCL and TSNPDCL have shown significant escalation in

TS Discoms submit that the power purchase cost paid by
them is after verification of the bills raised by the
generating companies. TS Discoms, as part of additional
information are submitting the invoices raised by

212




variable charge rate as compared to Hon’ble Commission approved values for the
period during FY 2016-17 to FY 2018-19 and FY 2022-23.

if) The variation is particularly observed in case of some TSGENCO thermal stations
without providing any rationale with the instant Petitions. It is submitted that the
variation from the approved values ought to be supported by proper rationale.
The Objector in the absence of proper backing/rationale has limited the variable
charge rate to the approved variable charge rate in the respective RST orders.

iii) The anomalies observed in this regard have been reproduced below:

TSSPDCL TSNPDCL
TSGENCO Variable Charge Rate Variable Charge Rate
Generating (Rs/kWh) (Rs/kWh)
stations Approved| Claimed Esca;lation Approve Claimed Escalation
% d %
FY 2016-17
KTPS-D 2.02 2.22 10% 2.02 2.22 10%
FY 2017-18
KTPS-A 2.07 291 41% 2.08 2.92 40%
KTPS-B 2.07 291 41% 2.08 2.92 40%
KTPS-D 1.92 2.54 33% 1.93 2.54 32%
KTPS Stage VI 2.45 2.75 12% 2.45 2.75 12%
RTSB 2.36 291 23% 2.38 2.95 24%
FY 2018-19
KTPS-A 2.17 3.20 47% 2.18 3.19 46%
KTPS-B 2.17 3.20 47% 2.18 3.19 46%
KTPS-C 2.17 3.20 47% 2.18 3.19 46%
KTPS-D 2.02 2.82 39% 2.03 2.82 39%

generating stations from which they have procured power
from.
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KTPS-VI 2.57 3.13 22% 2.57 3.13 22%
RTSB 2.48 2.94 19% 2.46 2.94 20%
Kakatiya

Thermal Power 2.55 3.34 31% 2.56 3.35 31%
Plant |

Kakatiya

Thermal Power 2.36 2.92 24% 2.36 2.93 24%
Plant 1|

iv) It is humbly submitted that Hon’ble Commission may direct the TS Discoms to
submit proper rationale/justification/backing for such significant escalation
considered in variable charge rate.

v) It is further requested that Hon’ble Commission may limit the variable charge
rate to approved variable charge rate.
Summary of disallowance in Variable Charges:
(All figures in Rs. Crores)

Disallowance Proposed in Variable Cost as per Objector
Financial Year TSSPDCL TSNPDCL Total
FY 17 19.79 - 19.79
FY 18 325.82 159.61 485.43
FY 19 925.30 385.41 1,310.71
FY 23 449.09 201.49 650.58
Total 1,719.99 746.52 2,466.51

It is unfair on part of the objector to request the Hon’ble
Commission to limit the variable charges to the approved
variable charge rate. TS Discoms request the Hon’ble
Commission to approve the actual variable charge as
claimed after prudence check of the claims made by the TS
Discoms.

B.Central Generating Stations:

i) Itis pointed out that the Hon’ble Commission has clearly directed the TS Discoms
to consider null capacity allocation from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd from 01.08.2017 onwards.

The direction of the Hon’ble Commission for not
considering the capacity allocation from NTECL Vallur TPS
and NLC Tamil Nadu Power Limited was on account of the
higher cost of power from such stations.
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i) In line with directive, the Hon’ble TSERC has not considered any capacity
allocation from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd in its past RST
order dt. 26.08.2017 for FY 2017-18, RST order dt. 27.03.2018 for FY 2018-19 and
latest RST order dt. 23.03.2022 for FY 2022-23.

iii) The relevant extracts from the past RST orders have been reproduced below
for reference:

 The Hon’ble Commission in its RST Order dt. 26.08.2017 for FY2017-

18 has stated the following:

“3.3.17 To reduce the financial burden upon them, the
Licenseessubmitted a requisition to Gol expressing its willingness to
surrender theshare of Telangana State from NTECL Vallur TPS. In view
of the requisitionmade by the Licensees, the Commission also observes
that NLC TamilNadu Power Ltd. is also a similar project with high cost
of generation. TheCommission thus directs the DISCOMs to surrender
the allocated share ofTelangana State in NTECL Vallur TPS and NLC
Tamil Nadu Power Ltd.Hence the Commission in this Order, has not
considered theenergy availability from these generating stations
from

01.08.2017 onwards.”

»  The Hon’ble Commission in its RST Order dt. 27.03.2018 for FY2018-
19 has stated the following:

3.3.18 The Commission in its Tariff Order for FY 2017-18

dated26.08.2017 directed the DISCOMSs to surrender the allocated

share ofTelangana State in NTECL Vallur TPS and NLC Tamil Nadu

Power Ltd. andaccordingly, had not considered the energy availability

In this regard it is to be noted that the TS Discoms,on the
first hand have themselves submitted a requisition to the
Ministry of Power (MoP), Government of India (Gol)
expressing their willingness to surrender the share of
Telangana State from NTCEL Vallur TPS and this has been
recorded by the Hon’ble Commission in RST Order for FY
2017-18 (as also extracted by the objector).

Further, acknowledging the initiative of the TS Discoms,
the Hon’ble Commission in the RST Order for FY 2018-19
had directed to also pursue the willingness of TS Discoms
to surrender share of NLC Tamil Nadu Power Limited.

In this regard, it is to be noted that since the allocation of
power to the States is done by MoP, it is not under the
control of TS Discoms to surrender the share of Telangana.
TS Discoms, as per the directive of the Hon’ble Commission
have made request to surrender Telangana share in NTECL
Vallur TPS and NLC Tamil Nadu Power Limited, however, it
is still pending to be accepted.

In view of the above, it shall be unfair on part of the
objector to make such objections and request the Hon’ble
Commission to also penalize the TS Discoms
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from these stationsfrom 01.08.2017. The DISCOMs submitted that in
response to theirrequest for re-allocation of the share of Telangana
State in NTECL VallurTPS, there is no confirmation from the Ministry of
Power, Gol to thateffect. The DISCOMSs also submitted that the re-
allocation of the share inNLC Tamil Nadu Power Ltd. will be taken up
after the re-allocation ofshare in NTECL Vallur TPS. The Commission
observed that the DISCOMsare procuring power from NTECL Vallur TPS
and NLC Tamil Nadu PowerLtd. in FY 2017-18 and have proposed in FY
2018-19 also. In light of thedirections in the Tariff Order for FY 2017-
18, the Commission hasnot considered the share allocation to
Telangana State from NTECLVallur TPS and NLC Tamil Nadu Power
Ltd. for FY 2018-19.

» The Hon’ble Commission in its RST order dt. 23.03.2022 for FY2022-
23 has approved the following:
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Table 4-15 Power procurmment cost from Central Ganoerating Stations for

FY 2022-23 i
Bource - Clamed | | 4 s _Approved
[=TTER T Fimed Variable fotal | QGuantd | Flxed | Varisble Total
W | Cowl | Cost | | | Coat | Coat S
Wi, | Ra.crome | Rejcroms | Racrore | M | Ra.croe | Re.crors | Ae.crore
T LT B0z 2710 15| 161 52| @ 16|  B80,58|
| |
]
T7.A3 E L 235,35 E3as| 1417  258.08
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MNTPL Smhadin 1208 73| Ja024| OSBRI BIB.T6 LR 4191 787.02
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il
HNTRE | a0o 73] J5E3E| JIngva|  jasa|
TE TPE L 1 s WBas 33 warzaal 79962
PTECL W BE 53 13500 AN0 A8 (AT} [EET
1BEET|  JBA TP 47234 Gan X [T (T
1| S6EE 0| 431630 6967481711691 200501 480141] aTi3dE
Hucimar 1

iv) It is evident from the Hon’ble Commission past directives/methodology that
the TS Discoms have not been allowed to procure power from these two

specified Power Stations. Despite this, the TS Discoms have procured power

from these stations in clear violation of the Hon’ble TSERC’s directives. The TS
Discoms claim in this regard as per instant filings is represented below for

reference:
TSSPDCL Approved Claimed PP cost (In Crores’
Generating Despatch PP Cost (In FY2019 | FY2020 | FY2021 | FY2022 | FY 2023
. Total
Stations (MUs) Crores)
NTECL Vallur - 93.70 105.43 117.61 246.00 242.00 804.74

NLC - - - 269.00 - 269.00
Total 93.70 105.43 117.61 242.00 | 1,073.74

TSNPDCL Approved laimed PP cost (In Crores)
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Generating Despatch (MUs)| PP Cost (In | FY2019 | FY2020 | FY2021 | FY2022 | FY 2023 Total
Stations Crores)
NTECL Vallur 39.00 41.00 49.00 103.00 | 101.00 | 333.00
NLC - - 132.00 113.00 - 245.00
Total 39.00 41.00 | 181.00 216.00 | 101.00 | 101.00

v) The Objector, in line with the Hon’ble Commission’s past methodology/
directives, has not considered any capacity allocation from these two generating
stations for power purchase computation and disallowed the amount claimed
against power purchase cost in regard of these two CGS stations.

(All figures in Rs. Crores)

Disallowance in CGS PP cost as per Objector Assessment
Claimed Objector Disallowance
TSSPDCL 1,073.74 - 1,073.74
TSNPDCL 578.00 - 578.00
Total 1,651.74 - 1,651.74

vi) .1t is humbly requested that the Hon’ble Commission may penalise the
Discoms for not adhering to the directives specified and may allow the power
purchase cost from CGS stations as per Objector’s Assessment.

C. Sale of Surplus Power

i) It is humbly submitted that the sale of surplus power ought to be made at an
optimal price as per market conditions in order to earn revenue and/or reduce the
Power Purchase.

i) It is observed that the TS Discoms have sold the surplus power for some
financial year at a price lower than the IEX average MCP for that particular year.

iii) Some instance has been recorded below for
reference:

It is to be noted that the TS Discoms have engaged in sale
of surplus power considering the real time situation of the
market and only if the market conditions are favorablei.e.,
only in some time blocks when the cost per unit of power
available in the market is higher than the actual cost per
unit to be incurred by TS Discoms.
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« TSSPDCL for FY 2018-19 has recorded 1229.35 MUs as surplus power
which is sold at a rate of Rs. 3.10/kWh but IEX MCP for FY 2018-19 ison
quite higher side i.e. Rs. 3.86/kWh.

« TSNPDCL for FY 2016-17 & FY 2018-19 has recorded 44 MUs and 1150
MUs as surplus power which are sold at a rate of Rs. 2.05/kWh and Rs.
3.18/kWh respectively which is again at a lower side as compared to IEX
MCP of Rs. 2.41/kWh and Rs. 3.86/kWh respectively.

« TSNDPCL for FY 2016-17 has purchased 544 MUs from market at a
rate of Rs. 4.69/kWh which is on a higher side to IEX MCP of Rs.
2.41/kWh.

iv) The Objector has estimated actual revenue ought to be generated from the
sale of surplus power in accordance to IEX MCP and reduced the same from power
purchase cost. It is prayed that the Hon’ble Commission may allow the sale of
surplus power as per the Objector’s computations.

In view of the above, itis not correct on the part of objector
to consider the average MCP of particular year to arrive at
the revenue from sale of surplus power.

D. Discom to Discom Sales
i) As a general regulatory procedure, Discom to Discom power sales ought to be
made in accordance to average power purchase price of the respective Discoms.

if) Furthermore, it is apparent that the Discoms have deviated from this approach
in their instant True Up petition as can be observed from the Petitioner’s claims
in respect of D-D transactions:

Summary of D-D sales as per Petitioners:

As oerPpetitioner

Particulars Fr2022-23

Itis to be noted that the power from generating stations is
dispatched based on central dispatch for the entire state
and on real time the energy share of one Discom happens
to be utilized by another Discom. The cost component of
such D-D transactions equals each other i.e., one being
positive and another negative with no cost impact for the
State as a whole. ii) Furthermore, it is apparent that the
Discoms have deviated from this approach

in their instant True Up petition as can be observed from
the Petitioner’s claims.

It is to be observed that the Objector has considered a
different per unit cost for such D-D settlements than that
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Energy Cost Unit Price
MUs Rs. Crores Rs/kWh
Sale to TSSPDCL 1,183.00 451.00 3.81
Average Power Purchase Cost for
20,660.00 11,637.00 5.63
TSNPDCL
FY 2019-20 FY 2020-21 FY 2021-
22
. Unit Unit Unit
Particulars Energy Cost Price | Energy Cost Price Energy Cost Price
Mus Rs. Rs/kW | Mus Rs. Rs/kW Mus Rs. Rs/kW
Crores h Crores h Crores h
Sale to TSNPDCL 2,345. 900.07 3.84 2,174. | 846.42 3.89 958.00 400.00 4.18
21 46
Average Power
Purchase Cost for 2:,797. 21,5301.3 540 32,200. 21,510. 563 33,480. 25,%33.0 550
TSSPDCL

iii) The Objector has re-worked the allowable actual Average Power Purchase Cost
for TSSPDCL and TSNPDCL (which has been taken as the price at which power is to
be sold from TSSPDCL to TSNPDCL) considering the previous sections of the instant
Objections. The same has been shown below:

Particulars

Summary of D-D transactions as per Objector’s Assessment
FY 2019-2C FY 2020-21

FY 2021-22

Energy| Cost Price Energy

Unit

Unit

Unit

Cost Price Energy| Cost Price

Mus

Rs. Rs/kW
Crores h Mus

Rs. Rs/kW

Crores h Mus

Rs. Rs/kW
Crores h

claimed by the TS Discoms. In this regard, it is to be noted
thatirrespective of the per unit cost considered, the overall
cost impact on the State

should be zero. Considering the same, the Objector’s
contention of additional revenue generation does not hold
good as the additional revenue generation of one Discom
is compensated by the additional cost incurred by other
Discom.
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Sale to TSNPDCL 2,345.2| 1,267.0| 5.40 2,174.4 | 1,224.4| 5.63 958.0 527.3 | 5.50
1 5 6 4 0 0
Average Power Purchase Cost| 39,797. | 21,501. 38,200. | 21,510. 45,480. | 25,033.
for TSSPDCL 25 33 5.40 03 51 5.63 00 00 5.50
As per Objector
FY 2022-23
Particulars Energy Cost Unit Price

Mus Rs. Crores | Rs/kWh

Sale to TSSPDCL 1,183.00 666.34 5.63

Average Power Purchase Cost for 20,660.00 11,637.00 5.63

TSNPDCL

iv) The Objector has computed the amount of Rs. 3685.13 pertaining to revenue No Comments

generated form D-D Sales @ MCP which is 1087.64 Crores more than the Petitioner’s
Claim. The same is tabulated below for reference

(All figures in Rs. Crores)
Revenue Generated by D-D sales

FY Petitioner (A) | Objector (B) g):;]eesrsaf:c\j/?g}g
FY 2019-20 900.07 1,267.05 366.98
FY 2020-21 846.42 1,224.44 378.02
FY 2021-22 400.00 527.30 127.30
FY 2022-23 451.00 666.34 215.34
Total 2,597.49 3,685.13 1,087.64
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E. Interest on Pension Bonds:

i) It is a set principle that pension funds must be maintained from the
contributions of the management & employees and should be used appropriately
to earn interest thereon.

The erstwhile APERC in the Order dated 24.03.2003 in
O.P.No. 402 of 2002 allowed the liability of additional
interest on pension bonds as a pass through in the tariff on
a year to year basis up to the FY 2032-33. The
aforementioned Order of the APERC shows that any
additional liability due to increase in the amount of
pension is recognised as a pass through in the tariff of
APGENCO. After the formation of the Telangana State, the
pension liability was passed on to TSGENCO.

ii) It is observed that the both petitioners have claimed the interest on pension
bonds for some financial years even greater than the approved amount by Hon’ble
Commission in its past RST orders.

iii) The escalated amount is claimed without any data backing and documents,
even the Objector is unable to verify the same amount from the audited accounts
available in public domain.

The additional interest on pension bonds claimed by the TS
Discoms are the amounts as claimed by TS GENCO in line
with the aforementioned Order dated 24.03.2003 in
0.P.No. 402 of 2002. In this regard, it is to be noted that
the amount approved by the

Hon’ble Commission in the RST Order is provisional in
nature and at the end of year, TS Genco raises
supplementary bills to TS Discoms with the actual pension
liabilities paid by it.

For FY 2016-17, the variation of actual amount from the
approved amount is on account of adjustment of pension
liabilities outstanding for past three years. For the period
from FY 2019-20 to FY 2021-22, it is to be noted that TS
Discoms could not file the ARR and Tariff Petitions and
considering the same, the approved amount was
considered as equal to the approved value in RST Order for
FY 2018-19.

Further, the variation of actual amount from the approved
amounts is on account of past liabilities and the
supplementary bills raised by TS Genco at the end of the
respective year.
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iv) The Hon’ble Commission in its TSGENCO MYT Order dt. 22.03.2022 has also issued
following directive in this regard:

“New Directives

10. Liabilities on pension bonds

The Commission directs TS Genco to extract the request of thestakeholder that the
Government of Telangana shall bear theadditional burden of pension bonds and
communicate to thePrincipal Secretary, Energy, GoTS for favourable
consideration.”

TS Discoms submit that till the time GoTS accepts to bear
the additional burden of pension bonds, TS Discoms are
required to pay for the claims made by the TS Genco as per
the aforementioned Order dated 24.03.2003 in O.P.No.
402 of 2002.

v) As the instant matter is backdated and lacking substantial justification, the Objector
for the computation of Power Purchase Cost has limited the interest amount to its
approved value.

Summary of Disallowance in Interest on Pension Bonds
Approved Claimed Objector | Disallowance
TSSPDCL
FY 2016-17 227.17 1,311.08 227.17 1,083.91
FY 2019-20 273.08 821.73 273.08 548.65
FY 2020-21 482.77 827.28 482.77 344.51
FY 2021-22 482.77 762.00 482.77 279.23
Total
TSSPDCL (A) 1,465.79 3,722.09 1,465.79 2,256.30
TSNPDCL
i 2?81)6'17 95 547 95 452.00
Total (A+B) 1,560.79 4,269.09 1,560.79 2,708.30

In view of the above submissions, TS Discoms request the
Hon’ble Commission to approve the additional interest on
pension bonds as claimed.
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F. Miscellaneous Charges (Transmission Cost, SLDC Cost & PGCIL & ULDC OR
POSOCO Charges)

i) The TSSPDCL and TSNPDCL have claimed a cumulative amount of Rs. 13,888.89
Crores and Rs. 5,874 Crores respectively towards Transmission Cost, SLDC Cost &
PGCIL & ULDC OR POSOCO Charges).

ii) It is submitted that Hon’ble Commission in its past RST for FY 2016-17, 2017-18, FY
2018-19 & FY 2022-23 orders have not included any of these charges in while
approving power purchase cost. But the Petitioners have also shown amount
pertaining to these charges under approved values for calculating Power Purchase
deviation.

iii) In line with the same methodology as followed by the Hon’ble Commission in its
past RST for FY 2016-17, 2017-18, FY 2018-19 & FY 2022-23 orders, the objector has
computed the power purchase cost without considering any true-up in these charges.
The summary of charges considered by the Petitioner in Power Purchase True up claim
is summarized below:

Charges Claimed by Petitioners for FY 2016-17 to FY 2022-23:

(Al
Figuresin Crores)
Both Discoms FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 FY 23| Total
Transmission Cost 1,790.12 1,024.00 1,409.00 1,410.5| 2,317.0| 2,857.00 - 10,807.7
3 7 2
SLDC Cost 28.86 33.00 35.00 34.84 49.60 51.00 232.30
PGCIL Charges 735.77 1,096.00 1,577.00 2,232.0( 1,511.3| 1,569.00 - 8,721.0
0 0 7
ULDC or POSOCO 1.60 - - - - - - 1.60
Charges

TS Discoms submit that the Transmission Cost, SLDC cost
and PGCIL & ULDC or POSOCO Charges are approved along
with the power purchase cost in the respective tariff
orders.

It is an established fact that the cost of power purchase
from the perspective of a distribution licensee includes all
the cost incurred in such procurement and it includes the
cost incurred for transmission of power till its distribution
network.

It is to be noted that as per Clause 11 of Regulation No. 4
of 2005, the ARR items under Retail Supply Business
include both cost of power procurement and Transmission
charges and the Regulation No. 1 of 2014 i.e, first
amendment to Regulation No. 4 of 2005 provides for true
up for Retail Supply Business implying the true up of both
cost of power procurement and transmission charges and
considering the same TS Discoms have filed the instant
true up filings including the Transmission Cost, SLDC cost
and PGCIL & ULDC or POSOCO Charges

In view of the above, the objection that the cost incurred
for transmission shall not be included in true up is not valid
and lacks proper justification
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Total 2,556.35 2,153.00 3,021.00 3,677.37| 3,877.97| 4,477.00 - 19,762.69

Charges shown by Petitioners in approved PP cost for FY 2016-17 to FY 2022-23:

(All
Figures in Crores)
Both Discoms FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 FY 23 Total
Transmission Cost 1,702.0| 1,024.0 1,408.5| 1,410.5( 2,317.0 2,857.00 - 10,719.2
9 0 7 3 7 6
SLDC Cost 28.86 33.00 34.50 34.84 49.60 51.00 - 231.80
PGCIL Charges 521.90 1,174.0| 922.98 922.9| 922.98 922.98 - 5,387.8
0 8 2
ULDC or POSOCO 6.14 6.14
Charges
Total 2,258.9 | 2,231.0 | 2,366.0 | 2,368.3 | 3,289.6 3,830.98 - 16,345.0
9 0 5 5 4 1

SUMMARY OF OBJECTOR’S ASSESSMENT OF ALLOWABLE

TRUE UP CLAIM FOR FY 2016-17 TO FY 2022-23:

i) On accumulating the above discussed parameters, the true up amount as per
Objector’s assessment vs Petitioner’s submission are provided below:

TS Discoms appreciate the intentionand efforts put in by
the objector, behind theanalysis undertaken on the true up
claims for the period from FY 2016-17 to FY 2022-23.
However, TS Discomsfeel that theapproach followed is
intended only towards thereduction of the claims made by
the TS Discoms.

225



Summary of True Up claim for TSSPDCL and TSNPDCL for FY 2016-17 to FY 2022- | TS Discoms have responded to the item-wise objections/

23 suggestions proposed by the objector, in the
(All figures in Rs. Crores) abovementioned sections, and would request the Hon’ble
PP Cost True up claimed by TS Discoms As per Objector Assessment Commission to consider the projections shared by
Fy TSSPDCL TSNPDCL Total TSSPDCL TSNPDCL Total Discoms, considering the justifications shared on the same
FY 2016-17 -230.59 -38.78 -269.37 -1,545.66 -703.58 -2,249.24
FY 2017-18 -365.23 126.73 -238.50 -628.99 -16.14 -645.14
FY 2018-19 877.23 -266.31 610.92 -646.87 -960.00 -1,606.87
FY 2019-20 30.20 593.87 624.07 -1,965.87 218.85 -1,747.02
FY 2020-21 1,106.80 490.25 1,597.05 -148.67 136.82 -11.85
FY 2021-22 6,372.00 2,417.81 8,789.81 4,994.45 2,012.00 7,006.45
FY202223* 1,270.39 -369.10 901.29 580.31 -886.93 -306.62
Total True
up/(True 9,060.80 2,954.47 12,015.27 638.70 -198.99 439.71
Down)

*Note: Detailed computation of Power Purchase True Up/ (True Down) as per
Objector’s Assessment is attached herewith as Annexure A.

i) The detailed summary of Objector’s AssessmentVs Petitioner’s Claim of True
up claim for FY 2016-17 to FY 2022-23 is provided below:

l FY 2016-17 FY 2017-18 FY 2018-19 FY 2019-20

TSSPDCL

Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector

=
ke n:;o:,:/) (True 1,588.32 273.18 936.04 672.28 | 3,799.05 | 2,274.95 | 3,900.32 | 1,904.25
—
Additional__Suppact| o595 | 1 5e3.83 | 908.79 908.79 1,680.00 | 1,680.00 | 1,400.00 | 1,400.00
by GoIS
Loss Funding 235.01 235.01 392.48 392.48 1,241.82 | 1,241.82 | 2,470.12 | 2,470.12
et T';:;’:;éu'"e -230.52 | -1,545.6 | -365.23 | -628.90 | 877.23 | -646.87 30.20 -1,065.87

K2 Fair - FE———
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(All figures in Rs. Crores)

FY 2020-21 FY 2021-22 FY 2022-23 Total TSSPDCL
Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector
3,230.80 1,975.33 | 6,372.00 4,994.45 1,270.39 580.31 21,096.92 | 12,674.75
- - - - - - 5,572.62 5,572.62
2,124.00 2,124.00 - - - 6,463.43 | 6,463.43

+ ‘All figures in Rs. Crores,
—— I FY 2016-17 FY 2017-18 FY 2018-19 FY 2019-20
Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector
PP True up/
(True 715.91 50.63 672.26 529.39 1,216.55 522.86 1,752.02 1,377.00
Down)
Additional
Support by 678.79 678.79 389.48 389.48 720.00 720.00 600.00 600.00
GoTS.
Loss 75.42 75.42 156.05 156.05 762.86 762.86 558.15 558.15
Funding
Net True
Up/(True -38.30 -703.58 126.73 -16.14 -266.31 -960.00 593.87 218.85
Down)

All Tigures in Ks, Lrores

FY 2020-21 FY 2021-22 FY 2022-23 Total TSNPDCL
Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector
1,710.43 | 1,357.00 | 2,417.81 | 2,012.00 | -369.10 | -886.93 | 8,115.88 | 4,961.94
- - - - - - 2,388.27 | 2,388.27
1,220.18 | 1,220.18 - - E - 2,772.66 | 2,772.66
490.25 136.82 | 2,417.81 | 2,012.00 | -369.10 | -886.93 | 2,954.95 | -198.99
PRAYERS: TS Discoms have responded to the item-wise objections/

The Objector most respectfully prays that this Hon’ble Commission may be pleased

to:

A. Consider the above Objection Statement filed by the Objector;

suggestions proposed by the objector, in the
abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by
Discoms, considering the justifications shared on the same.
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Disallow the Discoms their true up claims for the year 2019-20, 2020-21
and 2021-22 in the face of non-filling of ARR and Tariff Proposals for the
relevant years and set an authority for utilities to operate within the
stipulated timelines and not on its own whims to unnecessarily burden
the consumers.

Notwithstanding Prayer B, allow the following Prayers:

Direct the Discoms to submit supporting documents against claiming
escalation in Variable charge;

Direct the Discoms to strictly adhere to Market MCP in order to
determine the rate for transaction of power in the power exchange
market;

Direct Discoms to strictly adhere to Hon’ble Commission past directives;

Disallow the power purchase cost as per the Objector’s Assessment and
in cases where the purchase has been projected at exorbitantly high
price not relatable to the incumbent market situations;

Pass necessary orders as may be deemed appropriate in the facts and
circumstances of the case in the interest of justice;

I.  Permit the Objector to participate and make additional submission
and produce additional details and documentations during the course
of the online Public Hearings in the interest of justice and equity.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24 for Retail Supply Business by Sri |. Gopinath, Chief Executive Officer, South Indian Cement Manufactures’ Association, Administrative
Office, 3" Floor, 36" Square, Plot no.481, Road No. 36, Jubilee Hills, Hyderabad-500034.

S.No. Summary of Objections / Suggestions Response of the Licensee

1 STATEMENT OF OBJECTIONS

The Distribution Licensees namely Southern Power Distribution Company of
Telangana Limited and Northern Power Distribution Company of Telangana
Limited (hereinafter referred to as the ‘Discoms’ or ‘TS Discoms’ or ‘Petitioners’ or
‘distribution companies’ or ‘Licensees’) have filed the Petitions for Power Purchase
True up for FY 2016-17 to FY 2022-23 for the Retail Supply Business in accordance
with the erstwhile Andhra Pradesh Electricity Regulatory Commission (Terms and
Conditions for Determination of Tariff for Wheeling and Retail Sale of Electricity)
Regulation No.4 of 2005 and its First Amendment notified in 2014 namely
Regulation No. 1 of 2014 (hereinafter collectively referred to as ‘Tariff
Regulations’).

No Comments

These filings have been taken on record by Hon’ble Commission from O.P. N0.82
of 2022 to O.P. No. 88 of 2022 for TSSPDCL and from O.P. No. 89 0f2022 to O.P.
No. 95 of 2022 for TSNPDCL

This Statement of Objections is being filed on behalf of ‘The South Indian Cement
Manufacturers’ Association (SICMA)’, an Association registered under Telangana
Societies Registration Act 2001 at Hyderabad, its members being major Cement
Manufacturers across South India (hereinafter called the —’Objector’. The main
function of SICMA is to promote and protect the interests of its members in
relation to the commerce & industries of India and in particular, the commerce &
industries connected with cement. The members of the association are availing
power supply from the licensees across the State of Telangana, predominantly at
132/220 KV voltage and few of them avail supply at 33 KV voltage.
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The Objector also prays that it may be permitted to make additional submissions
specific to these Petitions, in the Public Hearings as per the Public Hearing
schedule announced by this Hon‘ble Commission.

The South Indian Cement Manufacturers' Association (Objector) strongly objects
to the Filing of the ARR for the Retail Supply Business for FY 2022-2023 respectively
(herein after referred to as the ‘Tariff Petitions’ or ‘Petitions’) and prays that the
submissions and objections made herein may be accepted and approved by the
Hon’ble Commission, in the interest of justice and equity

TS Discoms submit that the instant Petitions viz. O.P. N0.80
of 2022 to O.P. No. 81 of 2022 for TSNPDCL & TSSPDCL deals
about the ARR for the Retail Supply Business for FY 2023-
2024 respectively.

The Objector also prays that it may be permitted to make additional submissions
specific to these Petitions, in the Public Hearings as per the Public Hearing
schedule announced by this Hon’ble Commission.

The brief facts, propositions, analysis, grounds and point wise objections to the
Petitions are narrated herein below:

No Comments

AVERAGE COST OF SUPPLY (2022-23 VS 2023-24)

i. In the instant Petitions, Licensees have projected a higher average cost of service
than the approved in last Retail Supply order for the FY 2022-23. A comparison of
the Average Cost of Supply (ACoS) claimed against that approved by Hon’ble
Commission in the FY 2022-23 and also the provisional data for FY 2023-24 is shown
below:

T The actual ACoS for FY 2021-22 for Telangana state is Rs.
7.32/kWh. The ARR projections by TS Discoms are done
based on the actuals of FY 2021-22 and H1 of FY 2022-23 and
estimated figures for H2 of FY 2022-23. Hence the projected
ACoS for Telangana state for FY 2023-24 i.e., Rs. 7.33/kWh is
only0.1% increase over actual ACoS of FY 2021-22.

Moreover, the Distribution cost and Transmission cost for FY
2023-24 which are components of ACoS were taken from
the Distribution MYT Order for 4t Control Period and
Transco Transmission MYT Order for 4t Control Period both
approved by Hon’ble TSERC.

The Distribution cost for FY 2023-24 is increased by 12%
over the distribution cost approved by Hon’ble TSERC for FY
2022-23 and the Transmission cost for FY 2023-24 is also
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Average Cost of Supply (Rs./kWh)
8.20 8.02

Approved as per FY 23 RST Order Claimed by Petitioners for FY 24
»TSSPDCL = TSNPDCL Telangana State

ii. It is humbly pointed out from the charts that Licensees have projected an increase
of around 4-6 % in the Average Cost of Supply (ACoS) for FY 2023-24 over the
approved figure for FY 2022-23 respectively.

increased by 12% over the approved numbers for FY 2022-
23.

Hence the overall ACoS for Telangana for FY 2023-24 has
increased by 4% over FY 2022-23.

AGGREGATE REVENUE REQUIREMENT (ARR) CLAIMED BYTELANGANA DISCOMS
FOR FY 2023-24

i) The TSSPDCL and TSNPDCL has projected an Annual Revenue Requirement of Rs.
36,963.20 Crores and Rs. 17,095.16 Crores respectively for FY 2023-24. The ARR
along with its treatment proposed by the TSSPDCL and TSNPDCL is provided in the
table below:

Particulars TSSPDCL TSNPDCL TOTAL
Transmission Cost 2,670.27 1,126.29 3,796.56
SLDC Cost 32.81 13.69 46.50
Distribution Cost 5,168.36 4,081.42 9,249.78
PGCIL & ULDC Expenses 1,081.98 451.19 1,533.17
Network and SLDC Cost (A) 8,953.42 5,672.60 14,626.02

No Comments
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Power Purchase / Procurement 27,654.99 11,310.21 38,965.20
Cost

Interest on Consumer Security 311.96 81.08 393.04
Deposits

Supply Margin in Retail Supply 42.83 31.27 74.10
Business

Other Costs if any

Supply Cost (B) 28,009.78 | 11,422.56 | 39,432.34
(Affé‘;gate Revenue Requirement | 6 96320 | 17,005.16 | 54,058.35
Non-Tariff Income 28.18 33.81 61.98
Net Revenue Requirement 36,935.02 17,061.35 53,996.37
Total Revenue 33,724.37 9,737.70 43,462.07
Revenue at Existing Tariffs

without considering the

(Government subsidg u/s 65 of the 33521.34 1 973770 ) 43,259.04
Electricity Act, 2003)

Revenue from Cross Subsidy 100.80 100.80
Surcharge

Revenue from Additional 102.23 102.23
Surcharge

Eﬁ‘r’fe”ntieT:SEf;'t(')/ Surplus(t)at | 3 510.64 | -7,323.65 | -10534.30
Government Subsidy u/s 65 of the

Electricity Act, 2003

Net gap — Deficit(-)/Surplus(+) -3,210.64 | -7,323.65 | -10,534.30
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if) The Objections in respect of the ARR projected by the Petitioners for FY 2023-24
are summarised below:

SALES PROJECTIONS:

i) The Petitioners, in the instant petitions have escalated sales quantum for HTIV (A)
Lift Irrigation & Agriculture at 132 kV for FY 2023-24 by 108%-298% against over the
estimated values of FY 2022-23:

TSSPDCL FY 22 FY 23 FY 24
HT Category at 132 KV Actuals | Estimates | Estimates
HT-IV A Lift Irrigation & Agriculture (MUs) | 1877.73| 1821.45 3786.40
Percentage Increase (%) -3% 108%
TSNPDCL FY 22 FY 23 FY 24
HT Category at 132 KV Actuals | Estimates | Estimates
HT-IV A Lift Irrigation & Agriculture (MUs) | 1792.65| 932.08 3712.74
Percentage Increase (%) -48% 298%

ii) The Petitioners have submitted that the reason for such increase is as follows:
“Lift Irrigation (LI) Schemes: The Telangana government has initiated the
ambitious Kaleshwaram lift irrigation project along with the existing
ones, to meet the needs of the agriculture consumers in the State. The
growth trend in this category has many variations due to variations in
the operation of Lift Irrigation pumps based on rainfall, water levels in
reservoirs, etc. The sales in H1 of FY22-23 recorded a negative growth
rate due to heavy rains in monsoon period. Further, due to heavy floods
in August month the LIS pumps are not operated in H1 of FY 2022-23.
Licensee has considered the expected additional loads and energy
requirement for FY 2023-24 based on the information received from the
I&CAD, which was further duly analyzed and moderated considering the

For HT LIS projections taking past sales as a reference could
cause under projection of LIS sales. Hence, TS Discoms view
that taking current LIS loads and additional LIS load at
relevant load factors, could be a better approach for
predicting HT LIS sales. TS Discoms have considered the HT
LIS sales as per the inputs provided by the LIS ICAD
department.

Projecting LIS sales consist of high amount of
unpredictability, availability of water is an important factor.
However, LIS sales are projected by considering the current
pumping stations loads on Krishna &Godavari river and
upcoming additional loads. These loads are further
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licensee’s experience of the historical consumption along with other
allied factors.”

iii) However, it is submitted that the project status of Kaleshwaram lift irrigation
project is uncertain and that the high projections made by the Petitioners for Lift
Irrigation category are highly optimistic. This can be inferred from several articles in
LiveLaw and Hindustan Times that there is uncertainty regarding the fate of the
Kaleshwaram lift irrigation project. The same have been annexed herewith as
Annexure-|l.

iv) Therefore, the Objector has recomputed the power purchase requirement for FY
2023-24 by considering the actuals sales corresponding to HT IV (A) category in FY
2021-22:

Power Purchase Requirement (MUs) for FY 2023-24 as per Objector
Particulars TSSPDCL TSNPDCL
Total Sales, MU 50,444.21 19,345.26
Sales (LT, 11kV, 33kV) (MU) 42,049.43 16,213.63
EHT Sales (MU) 8,394.78 3,131.63
Total Losses, MU 6,593.90 2,752.89
Distribution System Losses (MU) 4,478.42 1,927.25
Transmission System Losses (MU) 2,115.49 825.63
Total Losses, (%) 11.56 12.46
Transmission Losses (%) 3.71 3.74
Distribution System Losses (%) 9.63 10.62
Input to Distribution System 46,527.85 18,140.88
Power Purchase Requirement (MU) 57,038.11 22,098.15

considered to be operating only at a 60% load factor by
I&CAD department. However, TS Discoms, based on their
analysis and historical experience have only considered half
(50%) of the projections given by I&CAD department for HT
132 KV LIS category.

Hence, the objector’'s computation of requirement by
considering lesser LIS sales is not correct.

POWER PURCHASE COST:
A.TSGENCO Thermal Power Stations:
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i) Itis submitted that the fixed cost recovery of thermal generating stations is based
on the availability declared by them i.e. Plant Availability Factor (PAF).

i) The latest TSGENCO Tariff Order for 4™ control period was issued on 22.03.2022
and the Fixed Charges for FY 2023-24 has been approved subjected to normative
plant availability.

iii) The Petitioner has claimed the complete fixed charges for TSGENCO stations as
approved in TSGENCO MYT order dt. 22.03.2022 without showing any linkage with
plant availability nor submitted any details about the same. Further, in this regard it
is important to mention that since no true-up has been conducted for TSGENCO
stations after FY 2019, hence it cannot be ascertained if the actual availability of the
TSGENCO stations has been up to the normative level to enable complete fixed
charge recovery as approved by the Hon’ble TSERC.

iv) Additionally, TS Discoms has considered the capacity allocation from YTPS Unit |
& Il for FY 2023-24. The units YTPS | and YTPS Il are expected to be commissioned
on 1%tDec 2023 and 1%tFeb 2024. The Hon’ble commission in its TSGENCO MYT order
dt. 22.03.2022 has directed the TSGENCO to submit the proposal for determination
of capital cost and Tariff for YTPS. The relevant extract and directive issued from the
TSGECO MYT order dt. 22.03.2022 are reproduced below for reference:

5.3.36 The Commission has discussed capital cost and capitalisation schedule of
BTPS in detail in the subsequent Chapter of this Order. However, it is to be noted
that the Commission has approved the capitalisation of BTPS only from the CoD of
the Station as against the submission of TSGenco. Hence, the capitalisation
approved for BTPS is from FY 2020-21 against the capitalisation submitted by
TSGenco for FY 2019-20. The Commission noted that TS Genco submitted the
capitalinvestment for YTPS (new station) in the Capital Investment Plan;however,
TSGenco has not sought determination of capital cost & tariff forYTPS in the

Projecting Fixed charges as per net availability by
considering Plant load factor as given by objector is
incorrect. TSDISCOMS projected the Fixed Charges of
TSGENCO Thermal Stations as per Hon’ble TSERC approved
TS GENCO MYT Order for 4th Control period and Variable
charges by considering the base ECR rate computed by the
Hon’ble Commission in 4th Control Period.

The TS Discoms have considered the projections for
availability of power quantum and the cost of power
purchase from YTPS units 1 & 2 as per the Commissioning
Dates as communicated by TS Genco in consultation with
CMD Genco &Transco in November 2022 (during ARR & FPT
filing).

Hence, the YTPS Unit 1 availability is considered from Dec’22
and YTPS Unit 2 availability is considered from Feb’23 and
the fixed cost and variable costs for these months were
considered as received from TS Genco.
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Petition. Therefore, the Commission has not consideredthe approval of capital
cost for YTPS while approving theinvestment plan for FY 2019-20 to FY 2023-24.
The CommissiondirectsTSGenco to submit the proposal for determination
ofcapital cost and Tariff for YTPS before its CoD as per theRequlations No.1 of
2019.

“New Directives
6.Scheme-wise Details of Capital Cost for New Stations

The Commission directs TS Genco to submit the proposal for final capital cost and
revised tariff for BTPS after commissioning of the final unit. The Commission also
directs TS Genco to submit the proposal for determination of capital cost and Tariff
for YTPS before its CoD as per the Regulations No.1 of 2019. TS Genco shall submit
the scheme-wise capitalisation for new plants, viz., KTPS-VII, BTPS and YTPS with
Financial Package, Time and Cost over-run for each station along with proper
quantification of the cost over-run, justification for the time over-run and Financial
Package-wise undischarged liabilities as on COD of the respective plant while filing
the MTR Petition.”

v) To the best of our knowledge, the MTR filing dt. 30.11.2022 made by TSGENCO
and information available on TSGENCO website do not provide any details/status
about the YTPS capital cost approval and Tariff determination. Even the
commissioning date of the units are in Dec’23 and Feb’ 24.

vi) In light of the above, the Objector has not considered any power procurement
(MUs) from YTPS for computation of power purchase cost for FY 2023-24.

vii)The detailed computation of Fixed cost for TSGENCO thermal station for both
discoms as per Objector’s Assessment is shown below:

Disallowance Proposed in Fixed cost of TSGENCO Thermal as per Objector’s
Assessment
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(All Figures in Crores)

Particulars TSSPDCL TSNPDCL Total
Petitioner’s Claim 4,004.21 1,671.49 | 5,675.70
Objector Assessment 3,439.16 1,435.60 | 4,874.76
Disallowance Proposed 565.05 235.89 800.94
Normat
ive Fixed Fixed
Plan Availabil Cost Fixed | Costas
. Net ity to be| Energy Cost as per
Station t Availabil | Consider| Dispatc appr_ov per | Objector'
Capa . edin L
. ity ed as h . Petitio S
city per Tariff ner | Assessm
Objecto Order ent
r
MW % % MU INR INR INR
Crore | Crore Crore
TSGENCO
Thermal
KTPS D 500 | 73.00% | 80.00% | 3,197.3 | 381.03 | 381.03 | 347.69
9
KTPS Stage 500 | 74.00% | 80.00% | 3,250.1 | 517.45 | 517.46 | 478.64
VI 4
RTSB 62.5 | 68.00% | 80.00% | 370.60 | 117.35 | 117.34 | 99.75
Kakatiya 500 | 74.00% | 80.00% | 2268 | 416.04 | 416.03 | 384.84
Thermal 9

TS Discoms have responded to the item-wise objections/
suggestions proposed by the objector, in the
abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by Discoms,
considering the justifications shared on the same.
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Power Plant
Stage |

Kakatiya

Thermal 600 | 75.00% | 80.00% | >°2%? | 71049 | 710.48 | 666.08

Power Plant 2

Stage Il

BTPS -unit 1 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 2 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 3 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 4 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

Yadradri- | 800 | 79.00% | NA |1,841.1| NA | 400.80 i

TPS - | 8

Yadradri- | 800 | 79.00% | NA | 90550 | NA | 200.40 ]

TPS - i

KTPS VI 800 | 81.00% | 80.00% |5,659.5 | 1,037. | 1,037. | 1,050.94
3 97 97

Total

564 29.320 | 5,074. | 5,675,
TSGENCO | > o o oo | 487478
Thermal

B.Central Generating Stations:

i.Itis pointed out that the Hon’ble Commission has not considered any capacity
allocation from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd. For FY 2023-
24 in line with the earlier directions of the Commission in RST Orders for FY
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2017-18 and FY 2018-19. The relevant extracts from the past RST orders have
been reproduced below for reference:

The Hon’ble Commission in its RST Order dt. 26.08.2017 for FY 2017-18 has stated
as follows:

“3.3.17 To reduce the financial burden upon them, the Licenseessubmitted a
requisition to Gol expressing its willingness to surrender theshare of Telangana
State from NTECL Vallur TPS. In view of the requisitionmade by the Licensees,
the Commission also observes that NLC TamilNadu Power Ltd. is also a similar
project with high cost of generation. TheCommission thus directs the DISCOMs
to surrender the allocated share ofTelangana State in NTECL Vallur TPS and NLC
Tamil Nadu Power Ltd.Hence the Commission in this Order, has not considered
theenerqgy availability from these generating stations from01.08.2017
onwards.”

(Emphasis supplied)

The Hon’ble Commission in its RST Order dt. 27.03.2018 for FY 2018-19 has stated
as follows:

“3.3.18 The Commission in its Tariff Order for FY 2017-18 dated26.08.2017
directed the DISCOMSs to surrender the allocated share ofTelangana State in
NTECL Vallur TPS and NLC Tamil Nadu Power Ltd. andaccordingly, had not
considered the energy availability from these stationsfrom 01.08.2017. The
DISCOMs submitted that in response to theirrequest for re-allocation of the
share of Telangana State in NTECL VallurTPS, there is no confirmation from the
Ministry of Power, Gol to thateffect. The DISCOMs also submitted that the re-
allocation of the share inNLC Tamil Nadu Power Ltd. will be taken up after the
re-allocation ofshare in NTECL Vallur TPS. The Commission observed that the
DISCOMsare procuring power from NTECL Vallur TPS and NLC Tamil Nadu

The projection of availability and cost for the CGS generators
(NTECL Vallur TPS and NLC Tamil Nadu Power Ltd) are based
on the allocation by Central Govt. and availability received
from respective power plant.

The Licensees submitted a requisition to MOP, Gol
expressing its willingness to surrender the share of
Telangana State from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd. and it is under process.
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PowerLtd. in FY 2017-18 and have proposed in FY 2018-19 also. In light of
thedirections in the Tariff Order for FY 2017-18, the Commission hasnot
considered the share allocation to Telangana State from NTECLVallur TPS and
NLC Tamil Nadu Power Ltd. for FY 2018-19.

(Emphasis supplied)

ii) The Hon’ble Commission in its RST order dt.23.03.2022 for FY 2022-23 has
approved Power Purchase as follows by disallowing any Power Procurement
from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd.:

Table 4-15 Power procurement cost from Central Generating Stations for

FY 2022-23 ,
Source RN Claimed = o - ) Approved
Quantu Fixed Variable Tatal Quantu Fixed Variable Total
N TR Cost _Cost I r Ll Cost Cost

MU . | Rs.crore | Rs.crore | Rs.crore | MU Rs.crore | Rs.crore | Rs.crore
Thermal " 2 e — -
NTPC 268301 18860 5810.6G3 879 2217 2716 1¢ 181.22 GOo 16 880.38
Ramagundam
Stage | & Ii O S— —_——
NTPC f270.42 o7.15 1682.20 238.35 f28.22 63 .89 184 .17 23B.06
Ramagundam
Stage 111
NTRPC Talcher 1638.03 117.7TS 284 28 402.07 1598.29 110.39 277 .23 3B7.62
NTPC Simhadn 2251.89 478.57 707.56 1186.13| 3672.35 A56.75| 1153.88| 1510.63
Stage | i i ;
NTPC Simhadn 20823 230.24 398.51 628.75| 176535 24511 541.91 787.02
Stage 1l
NTPC Kudgi 1017.12 319.88 348.05 B667.92| 175140 284 24 599.31 893.55
MLC THES 1 Stage 3895 60 27.08 104 54 131.63 385 83 2810 107.99 130.09
|
NLC TPS || Stage ¥10.07 5012 187.82 237.95 602 .64 52.26 18321 2356.47
1 ) . B iy
NNTPE 40272 G824  BBO3|  166.28| 390273  7a22|  BLA4|  164.06
TSTEP Linit 1 340063 Fo0 o2 704.42 1585.33( 3412 84 711.82 77472 1486.54
NTECL Vallur 834 .63 135.00 24548 380.48 0.00 0.00 0.00 0.00
TRS
NLC Tamil Nadu 1068.60 188.57 283.77 472.34 0.00 0.00 0.00 0.00
FPower Lid.
Sub Total 16621.83| 2662.16| 4315.29| 6967.45/17116.91 2112.01 4801.41 6713.42
Nuclear

iii) Despite clear past directives/methodology of the Hon’ble Commission, the TS
Discoms have sought to procure power from these stations. It is humbly
requested that the Hon’ble Commission may penalise the Discoms for not
adhering to the directives specified.
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iv) The Objector in line with the Hon’ble Commission past followed
methodology/directives has not considered any capacity allocation from these
two generating stations for power purchase computation. It is prayed that the
Hon’ble TSERC may do the same.

C. Interest on Pension bonds:

i) The Petitioners i.e. TSSPDCL & TSNPDCL have claimed an amount of Rs. 972.86
Crores and Rs. 406.11 Crores respectfully towards interest on Pension bonds for
FY 2023-24.

ii) It is a set principle that pension funds have to be maintained from the
contributions of the management & employees and should be used
appropriately to earn interest thereon.

iii) It is inappropriate to load the inefficiency of erstwhile APSEB in managing
funds on the end consumers in the form interest on Pension Bonds.

iv) The Hon’ble Commission in its TSGENCO MYT Order dt. 22.03.2022 has also
acknowledged the same i.e. additional burden of pension bonds should be
funded by the Government of Telangana. The Hon’ble Commission Directive as
per order dt. 22.03.2022 in this regard is reproduced below:

10. Liabilities on pension bonds
The Commission directs TS Genco to extract the request of the stakeholder that

the Government of Telangana shall bear the additional burden of pension bonds

and communicate to the

(Emphasis supplied)

No Comments

241




v) Therefore, it is prayed that the claim of the Petitioners towards Interest on
Pension Bonds may be disallowed and may be borne by the Government of

Telangana.

D. Sale of Surplus Power:

i) The Objector, after assessing the actual power purchase requirement for both
discoms for FY 2023-24 (same has been discussed in detail in section 4 pertaining
to sales projection in this report) and despatching the power in an economical
mannerhasworked out the actual surplus/deficit (MUs) scenario for FY 2023-24.

if) For computation purpose following parameters discussed above are taken in
consideration: i) Zero Despatch from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd; ii) Zero Capacity allocation from YTPS | & II; iii) Economical Power
despatch in accordance to reduced power purchase requirement.

iii)Taking into account the above, the Objector has computed the actual overall

energy scenario for FY 2023-24:

Particulars for FY 2023-24 TSSPDCL TSNPDCL
Energy Availability (MUs) 65,750.47 28,056.71
Energy Requirement (MUs) 55,100.32 21,289.25
Surplus/deficit (MUs) 10,650.14 6,767.46
Average of MCP for FY 22 and H1 of FY 23 (Rs/kWh) 5.17 5.17

TS Discoms have not considered any sale of surplus power
in FY 2023-24 due to the cost competitiveness i.e., TS
Discoms have considered the energy dispatch in line with
the energy requirement only. For showing sale of surplus
power, TS Discoms have to purchase power at a higher rate
and sell such power at a cheaper rate, which is not feasible.

Though, on a real time basis, if the market conditions are
favorable, TS Discoms shall engage in the sale of surplus
power in various time blocks, as done in the recent years.
The details of quantum of surplus sale and revenue earned,
from FY 2016-17 to FY 2022-23, have already been
submitted to the Hon’ble Commission, as part of the
Additional information requested.

The calculation of the objector regarding the overall energy

scenario is not correct for the following reasons:

i. Zero Despatch from NTECL Vallur TPS and NLC Tamil
Nadu Power Ltd; -
As responsed in above section, until the surrender
request for share allocated by Central Govt is not
finalized, TS Discoms cannot project zero dispatch from
NTECL Vallur TPS and NLC Tamil Nadu Power Ltd.

il. Zero capacity allocation from YTPS -
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Crores)

Revenue generated by Sale of Surplus Power (Rs.

5,503.19

3,496.91

iii. Economical power desptch — The Energy requirement
projections made by the objector are incorrect as they

have projected lesser sales for LIS category.

iv) The Summary of Disallowances in Power Purchase Cost as per the Objector’s
Assessment is summarized below:

Power Purchase Cost as
per Petitioner's Claim
State TSSPDCL TSNP
DCL
2023-24 2023-24 2023
Particular 24
S PP |PP Cost PP |PP Cost PP PP
PP MU Cost | (INR/k PP MU Cost | (INR/k PP MU Cost | Cost
(INR | Wh) (INR | Wh) (INR | (INR/K
cr.) cr. cr) |Wh)
TSGENCO | 29,32| 13,41 458 | 20,68|9,467.| 4.58 |8,634.|3,951.| 4.58
Thermal 0.74 | 8.89 578 | 03 96 86
TSGENC | 5,414. |1,317.5| 2.43 |3,819. [929.50| 2.43 |1,594. |388.01| 2.43
O Hydel | 41 1 87 54
CGS 22,80/ 10,15| 4.45 | 16,01|7,162.| 4.47 |6,796.|2,989.| 4.40
stations | 9.96 | 1.81 311 | 11 85 71
APGPCL - - - - - - - - -
IPPs |2,650. |2,207.1 1,869. | 1,557.
(Thermal | 58 9 8.33 99 17 8.33 |780.60|650.02| 8.33

TS Discoms have gone through the detailed computations
done by the objector in their Annexures.

While TS Discoms appreciate the intention and efforts putin
by the objector, behind the analysis undertaken for the
Power purchase cost projections for FY 2023-24, TS Discoms
feel that those assumptions are very optimistic and intended
only towards the reduction of the costs, without considering
the practicality of the same.

TS Discoms have already responded to the rationale behind
considering the energy availability and FC, VC projections for
FY2023-24, for the respective generating station and short-
term sources, in the abovementioned sections. TS Discoms
would request the Hon’ble Commission to consider the
projections shared by Discoms, considering the justifications
shared on the same.
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Power

Tech)
NCES 11,95(5,187.7| 4.34 |8,006. |3,574.| 4.46 |3,952.|1,613.| 4.08
9.28 0 78 00 50 70
Singareni || 1,098. | 759.82| 6.92 1,098. |759.82| 6.92
&Il 04 04
Thermal
2,630. (1,820.2 2,630. | 1,820.
Power 44 1 6.92 44 21 6.92
Tech
CSPGCL | 2,009. |783.85| 3.90 2,009. (783.85| 3.90
88 88
Thermal
Power |4,814.|1,877.7 4814.11,877.
Tech Unit| 85 9 3.90 85 79 3.90
Il
Other
Short
Term 13556| 61.46 | 453 | 95.64 | 43.36 | 453 | 39.92 | 18.10 | 4.53
Sources
D-D 3.02 [814.52(250.96| 3.08 - - 3.08
purchase/ 814.52|250.96
sale
Interest
on 1,378.9 972.86 406.11
Pension 7
Bonds
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Total PP | 82,84 | 38,96 | 4.70 | 58,75| 27,65| 4.71 | 24,09| 11,31 | 4.69
Cost 3.75 | 5.20 0.98 | 4.99 2.77 | 0.21
Sale of
Surplus - - - - - -
Power
NetPP | 82,84| 38,96 | 4.70 | 58,75| 27,65| 4.71 | 24,09 | 11,31 | 4.69
Cost 3.75 | 5.20 0.98 | 4.99 2.77 | 0.21
Power Purchase Cost as per
Objector’s Assessment
State TSSPDCL TSNPDCL
2023-24 2023-24 2023-24
Particular
S PP Cost| PP Cost PP PP PP PP
PP (INR/KW Cost| Cost | pp | Cost | Cost
MU | (INR h |°PMU (INR |(INRZK| MU | (INR |(INR/K
cr. cr) | Wh) cr) (Wh)
TSGENCO | 26,57/11,829.| 4.45 |18,748.0| 8,34 | 4.45 |7826.| 3,48 4.45
Thermal | 4.06 61 0 581 06 3.81
TSGENC (5,414.11,317.5| 2.43 |3,819.87|929.5| 2.43 | 1,59|388.0 2.43
O Hydel | 41 1 0 454| 1
CGS 19,74/9,134.2| 4.63 |14,792.8| 6,28 | 4.25 | 4,95| 2,84 | 5.74
stations | 8.98 0 3 8.66 6.15| 5.55
APGPCL - - - - - - - - -
IPPs ]2,496.|2,207.1 1,55 626.6 | 650.0
(Thermal | 65 9 8.84 |1,869.99 717 8.33 7 ) 10.37
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Power

Tech)
NCES 11,95/5,187.7| 4.34 |8,006.78| 3,57 | 4.46 3,95| 1,61 4.08
9.28 0 4.00 2.50| 3.70
Singareni1{1,098.|759.82 | 6.92 - - - 1,09 (759.8| 6.92
&1l 04 8.04| 2
Thermal | ) 137.|1.663.1 1,66 #DIV/0
Power | ' |77 778 |2,137.86| ' 7.78 - -
86 3 3.13 !
Tech
CSPGCL |2,009.|783.85| 3.90 - - - 2,00783.8| 3.90
88 988 5
Thermal
Power [4,814.]1,877.7 1,87 #DIV/0
Tech Unit| 85 9 390 1481485 4 oq] 390 ) - ) !
Il
Other
Short 113551 o146 | 453 | 9564 |43.36| 453 |39.92|18.10 453
Term 6
Sources
D-D - 106.13 - 814.52 |350.4| 4.30 - - 3.00
purchase/ 9 8145|2443
sale 2 6
Interest
on
Pension | ) ) ) ) ) ) )
Bonds
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Total PP | 76,38 | 34,92 | 4.57 |55,100.3|24,62| 4.47 |21,28|10,29| 4.84
Cost |9.58 | 8.40 2 9.90 9.25 (8.49
Sale of | - - - - - -
Surplus | 17,418,999.6 - 10,650.1| 5,502 5.17 | 6,767 3,496 5.17
Power | 7.60 7 4 .93 46 .75
NetPP | 58,97 457 144,450.1|119,12| 4.30 | 14,52| 6,801 4.68
Cost |1.98 8 6.98 1.79 | .75
Disallowances in Power Purchase Cost claimed
by the Petitioners as per
Particulars Objector’s Assessment (INR
Crores)
State TSSPDCL TSNPDCL
TSGENCO Thermal -1,589.28 -1,121.22 -468.06
TSGENCO Hydel - - -
CGS stations -1,017.61 -873.45 -144.16
APGPCL - - -
IPPs - - -
NCEs - - -
Singareni | & I - - -
Thermal Power Tech -157.08 -157.08 -
CSPGCL - - -
Thermal Power Tech Unit I - - -
Other Short Term Sources - - -
D-D purchase/ sale 106.13 99.53 6.61
Interest on Pension Bonds -1,378.97 -972.86 -406.11
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Total PP Cost -4,036.81 -3,025.09 -1,011.72
Sale of Surplus Power -8,999.67 -5,502.93 -3,496.75
Net PP Cost -13,036.48 -8,528.01 -4,508.47

V) Hence, it is prayed that the Hon’ble Commission may allow the Power Purchase
cost of Rs. 25,928.72 Crores for FY 2023-24 as per Objector’s Assessment.

NON-TARIFF INCOME:

i) TSSPDCL and TSNPDCL have claimed NTI towards Retail Supply Business to the tune
of Rs. 28.18 Crores and Rs. 33.81 Crores for FY 2023-24, respectively. It is the
observation of the Objector that the Discoms have understated Non-Tariff Incomes
in comparison to the figures recorded in the Audited Accounts of the Discoms.

i) As per the latest available Audited Accounts of Q1 & Q2 for FY 2022-23 pertaining
to TSSPDCL and TSNPDCL, the NTI booked for Retail Business is Rs. 70.20 Crores and
Rs. 127.33 Crores respectively which are far more than the projected NTI.

iii) Assuming the overall NTI on the basis of the latest Audited Accounts for both
Discoms, the Objector has arrived at Rs. 265.29 Crores as NTI for both Discoms for FY
2023-24 for Retail Supply Business.

(All Figures in Rs. Crores)

TSSPDCL TSNPDCL Total
Non-Tariff | Actuals | Objector’s| Actuals| Objector’s| Actuals| Objector’s
Income H1 Assessme H1 Assessme H1 | Assessmen
nt nt t

The details of Non-tariffincome as per audited accounts and
the segregation of accounts between distribution and retail
supply business for FY 2021- 22 along with other income
which is not considered for the reasons mentioned in the
“Remarks” column of the table and the basis of projections
for FY 2022- 23and FY 2023-24are clearly mentioned under
para no. 5.2 of Chapter — 5 and para no. 6.2 of chapter 6 in
the ARR & Tariff Proposals of TSSPDCL and TSNPDCL
respectively.

Further to mention that other income that is not considered
in the Non-tariff income mainly comprises of Delayed
Payment surcharge income which is essentially for the
additional Credit extended by the Licensee to its customers
to meet the interest on working capital borrowings.
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2022-
23

2023-24 | 2022-

23

Particulars 2023-24 | 2022-

23

2023-24

As per

accounts (A) 70.20

155.94 | 69.49 137.96 | 139.69 | 293.90

Projected by
the -
Petitioner(B)
Balance
understated
by
Petitioner(A-B)

28.18 - 33.81 - 61.99

- -127.76 - -104.15 - -231.91

iv) It is respectfully submitted that the Hon’ble Commission may align the NonTariff
incomes strictly in line with the audited accounts as per Objector’s Assessment and
reduce it from the ARR being approved.

GOVERNMENT OF TELANGANA SUBSIDY:

i) The Average Cost of Supply (ACoS) as approved in the RST tariff order dt.
23.03.2022 for FY 2022-23 is Rs. 6.80/kwWh for TSSPDCL and Rs. 7.57/kWh for
TSNPDCL..

if) The Average Cost of Supply (ACoS) as computed by the Objector for FY 2023-24 is
Rs. 5.61/kWh for TSSPDCL and Rs. 6.44/kWh for TSNPDCL.

iii) Considering the actual sales to subsidised category of consumers and the average
cost to serve, the cost of supplying power to subsidised categories for each discomis
worked out. It is observed that there is an additional subsidy requirement of Rs.

The ACoS calculated by the objector is not correct because
they have omitted/ estimated lesser cost for certain items
and considered lower sales (mainly by considering lower LIS
sales) and the Discoms’ responses for the same are already
mentioned in above sections.

While, TS Discoms understand the intention of the objector
for computing the subsidy requirement, though, they
haven’t considered the positive cross-subsidy element that
may be generated by the consumer categories with ABR
more than the ACoS. Such cross-subsidy shall reduce the
subsidy requirement to a certain extent.
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6,018.47 Crores and Rs. 5,367.15 Crores for TSSPDCL and TSNPDCL respectively for | As per the existing practice, the Hon’ble Commission
FY 2023-24. computes the ACoS-ABR level for each consumer category,
and after adjusting the positive and negative cross-subsidy
iv) The computations for the same are provided in the tables below: Subsidy | throughout, arrives at the revenue gap and tries to balance
requirement for TSSPDCL for FY 2023-24 the same with the GoTS subsidy commitment.
Energy corﬁiiied Cost to I;rg\ieei]tjg Subsidy TS Disc_oms shall abide by the directiqns given by the Hon’ble
Sales by Serve | Assessme | Requirement Comm|33|on, anq the subsidy commitments by the Govt. of
Consumer . Telangana, in this regard.
Categories Objector” n
MU Rs./kWh | Rs.Crore | Rs. Crore Rs. Crore
C=AXxB
A B /10 D E=C-D
LT 10,547.46 5.61 5,912.95 | 5,775.11 137.84
(Domestic)
LT 10,590.92 5.61 5,937.32 56.69 5,880.63
Agriculture
Total 21,138.39 11,850.2 | 5,831.80 6,018.47
7
ACoS Projected
Energy computed | Costto | Revenue Subsidy
Sales by Serve | Assessme | Requirement
Consumer : . nt
Categories Objector
MU Rs./kWh | Rs. Crore | Rs. Crore Rs. Crore
C=AxB
A B /10 D E=C-D
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LT 4,234.41 6.44 2,724.85 | 1,999.52 725.34
(Domestic)

LT 7,290.39 6.44 4,691.39 49.57 4,641.81
Agriculture

Total 11,524.79 7,416.24 | 2,049.09 5,367.15

*Note: The ACoS as computed by the Objector has been provided in the
forthcoming sections.

v) The Objector humbly submits that the Hon’ble Commission may consider the
shortfall of subsidy receivable from the State of Telangana for FY 2023-24 and
allow the same in the instant proceedings towards the ARR for FY 202324 in line
with the Section 65 of the Electricity Act, 2003.

8 URGENT NEED FOR CROSS SUBSIDY AND TARIFF RATIONALIZATION:

i) The Objector submits that the State Government is free to provide subsidised or
free power to any class of consumers. However, it should provide full and
commensurate subsidy in such cases and there is no occasion to subsidise the cost
of supplying free power / subsidised power by imposing the burden on the industrial
consumers through cross subsidy.

if) The National Tariff Policy, 2016 stipulates that the cross-subsidy levels are to be
kept within the permissible range of £ 20% of the Cost of Supply. It is submitted that
the Hon’ble Appellate Tribunal for Electricity (Hon’ble APTEL or Hon’ble Tribunal)
has taken cognizance of this and given the following as part of its Findings and
Analysis in its Judgement dt. 18.02.2022 in Appeal No. 248 of 2018 (Annexed
herewith as Annexure-I):

“27. We are inclined to record here that State Commission has miserably failed in
complying with the directions passed by this Tribunal in various Judgements but

TS Discoms have proposed for retaining the tariffs as per
the Tariff Order for FY 2022-23 for the ensuing year FY
2023-24 except few proposals/modifications like
e revision of tariff for LT VII B Wholly Religious Places
and introduction of new category for HT wholly
religious places,
e Green Tariff for all Tariff categories,
e introduction of Grid Support charges / Parallel
Operation Charges

TS Discoms have not proposed for any change in tariff rates
except above-mentioned cases and would abide by the
directions of Hon’ble Commission in this regard.
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also failed to implement the provisions of the Tariff Policy,2016 which clearly
mandates that:
“Clause 8.3(2)
a) Separate consumer tariff at each voltage level has to be
determined in order to fulfil the mandate of Section 61(g) of the
Electricity Act 2003, which is to reflect actual cost of supply;
b) Separate consumer tariff at each voltage level is required in order
to ascertain the actual cross subsidies in built in a consumer’s tariff;
c) Without specifying a separate consumer tariff for consumers
connected at each voltage level, a progressive reduction in actual
cross subsidies is not possible as the said component is not known;
d) The retail/ effective tariff or average billing rate at aparticular
voltage level cannot exceed more than 20% of theactual cost of
supply of a distribution licensee at the saidvoltage level.”

29. In the light of the foregoing paragraphs, it is clear that thisTribunal has, time
and again, been consistently held that the StateCommissions have to necessarily
determine voltage wise tariffdepending upon different category of consumers,
and the principleof which has also been upheld by the Hon’ble Supreme Court
inPunjab State Power Corpn. Ltd. v. Punjab State ElectricityRegulatory
Commission, (2015) 7 SCC 387 as stated above.”

(Emphasis supplied)

iii) Despite such clear mandate from the Hon’ble APTEL and the National Tariff
Policy, 2016, the Objector submits that the tariff approved in the RST Order for FY
2022-23 dt. 23.03.2022 has increased the Cross-subsidy level % beyond the
permissible range of £ 20% as per the Tariff Policy, 2016:
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TSSPDCL FY 2022-23
Revenue CoS
submitted in approved
Petition in RST

Sales_ _ (Rs. Crores) ABR Order ABR

Cateqony subm!t_ted in (Rs./ for FY23 /Co
Petition kWh (Annexu S
(MUs) ) re-9) (%)
(Rs./kW
h)

LT Category 12,862.79 3,512.49 2.73 -
Category | 4,006.42 1,901.08 4.75 71.76 61%
(A&B) -
Domestic
Category Il 896.35 1,022.03 11.40 7.46 153%
(AB,C&D) -
Non-
domestic/Com
mercial
Category Ill - 238.40 224.62 9.42 7.46 126%
Industrial
Category IV 8.54 4.17 4.88 9.76 50%
(A&B) - Cottage
Industries
&Dhobighats
Category V 7,290.39 47.11 0.06 8.34 1%
(A&B) -
Irrigation and
Agriculture

253




Category VI (A
& B) - Local
Bodies, St.
Lighting & PWS

359.88

255.68

7.10

9.74 73%

Category VII (A
& B) - General
Purpose

55.01

48.06

8.74

9.74 90%

Category VIII -
Temporary

Supply

7.68

9.60

12.49

11.65 107%

Category IX
Electric Vehicle
Charging
Stations

0.13

0.14

10.89

0%

HT Category at
11KV

2,328.96

1,792.31

7.70

HT-I Industry
Segregated

1,023.79

982.63

9.60

9.13 105%

HT-I (B) Ferro-
Alloys

HT-II - Others

170.28

197.53

11.60

9.55 121%

HT-III Airports,
Railways and
Bustations

7.69

7.79

10.13

8.25 123%

HT-IVA Lift
Irrigation &
Agriculture

22.69

25.43

11.21

6.27 179%
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HT - IV (B)
Composite
P.W.S Schemes

151.52

92.71

6.12

6.27

98%

HT-VI
Townships and
Residential
Colonies

8.62

7.59

8.81

12.22

2%

HT -Vl
Temporary

Supply

25.34

37.49

14.80

8.55

173%

HT- VIII RESCO
(Siricilla)

919.03

441.14

4.80

6.48

74%

HT-IX Electric
Vehicle
Charging
Stations

10.52

HT Category at
33KV

567.72

422.28

7.44

HT-I Industry
Segregated

149.71

135.02

9.02

5.96

151%

HT-I (B) Ferro-
Alloys

20.87

15.47

7.41

4.72

157%

HT-II - Others

6.72

8.55

12.73

6.67

191%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation
&Agriculture

14.82

19.54

13.18

5.12

257%
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HT - IV (B) 342.68 209.15 6.10 5.12 119%
Composite
P.W.S Schemes
HT-VI 26.54 23.44 8.83 5.82 152%
Townships and
Residential
Colonies
HT -Vl 6.37 11.11 17.44 7.11 245%
Temporary
Supply
TSSNPDCL FY
2022-23
Revenue CoS
submitted in approved

sales (Rifé'fc',‘r’ens) ABR '”OFiZLr ABR

Cateqony subm!t_ted in (Rs./ for FY23 /Co
Petition kWh (Annexu S
(MUs) ) | Teg | @
(Rs./kW
h)

HT-IX Electric -
Vehicle
Charging
Stations
HT Category at 2,267.81 1,909.58 8.42
132 KV
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HT-I Industry
Segregated &
HMWSSB

675.89

490.05

7.25

5.29

137%

HT-I (B) Ferro-
Alloys

HT-II - Others

5.53

12.42

22.48

10.50

214%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation
&Agriculture

932.08

967.69

10.38

6.44

161%

HT - IV (C)
Composite
P.W.S Schemes

26.77

16.34

6.10

6.44

95%

HT-V (A)
Railway
Traction

523.11

338.70

6.47

5.30

122%

HT-V (B) HMR

HT-VI
Townships and
Residential
Colonies

103.31

82.92

8.03

4.85

165%

HT -Vl
Temporary

Supply

1.12

1.46

12.96

0%

HT-IX Electric
Vehicle
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Charging

Stations
Total 18,027.28 7,636.66 4.24 7.57 56%
TSSPDCL FY
2022-
23
CoS
approved
Sales Revenue ':B in RST
Smeltted submitted (Rs. ol ABR/C
Category in . .. FY23
L in Petition /k 0S (%)
Petition (Rs. Crores) Wh (Annexur
(MUs) e-8)
) (Rs./kWh
)
LT Category 25,658.95 10,418.55 4.06 -
Category | 9,977.86 5,468.40 5.48 6.82 80%
(A&B) -
Domestic
Category I 3,050.42 3,477.00 11.40 6.53 175%
(AB,C&D)-
Non-
domestic/Com
mercial
Category Il - 933.39 857.92 9.19 6.59 139%
Industrial
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Category IV
(A&B) - Cottage
Industries
&Dhobighats

9.50

4.49

4.73

6.43

74%

Category V
(A&B) -
Irrigation and
Agriculture

11,032.21

54.98

0.05

8.38

1%

Category VI (A
& B) - Local
Bodies, St.
Lighting & PWS

470.19

360.10

7.66

6.40

120%

Category VII (A
& B) - General
Purpose

89.37

76.84

8.60

7.43

116%

Category VIII -
Temporary

Supply

95.70

118.54

12.39

9.31

133%

Category IX
Electric Vehicle
Charging
Stations

0.30

0.27

8.95

6.16

145%

HT Category at
11KV

6,570.40

6,643.99

10.11

HT-I Industry
Segregated

4,189.20

4,003.72

9.56

7.64

125%

HT-I (B) Ferro-
Alloys

041

0.35

8.58

0%

HT-II - Others

1,868.19

2,134.95

11.43

7.36

155%
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TSSPDCL FY 2022-23
CoS
approved
Sales Revenue A&B in RST
Smeltted submitted (Rs. Order for ABR/C
Category in . .. FY23
. in Petition /k oS (%)
Petition (Rs. Crores) Wh (Annexur
(MUs) e-8)
) (Rs./kwWh
)
HT-11l Airports, 4.66 4.83 10.38 7.19 144%
Railways and
Bustations
HT-IVA Lift 40.28 33.61 8.34 6.38 131%
Irrigation &
Agriculture
HT - IV (B) 142.17 87.08 6.12 6.38 96%
Composite
P.W.S Schemes
HT-VI 174.38 153.60 8.81 8.13 108%
Townships and
Residential
Colonies
HT -Vl 146.10 222.66 15.24 8.55 178%
Temporary
Supply
HT- VIl RESCO
(Siricilla)
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HT-IX Electric
Vehicle
Charging
Stations

5.02

3.19

6.36

9.50

67%

HT Category at
33KV

7,499.69

6,618.43

8.82

HT-I Industry
Segregated

5,960.88

5,199.72

8.72

5.76

151%

HT-I (B) Ferro-
Alloys

54.86

43.58

7.94

4.57

174%

HT-II - Others

1,042.40

1,038.55

9.96

5.92

168%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation &
Agriculture

15.18

16.83

11.09

5.53

201%

HT - IV (B)
Composite
P.W.S Schemes

263.89

161.03

6.10

5.53

110%

HT-VI
Townships and
Residential
Colonies

121.46

103.36

8.51

5.78

147%

HT -Vl
Temporary

Supply

41.03

55.36

13.49

5.84

231%

HT-IX Electric
Vehicle
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Charging
Stations

HT Category at
132 KV

7,245.29

5,308.14

7.33

HT-I Industry
Segregated &
HMWSSB

4,205.45

3,086.48

7.34

5.01

146%

HT-I (B) Ferro-
Alloys

229.55

183.70

8.00

4.34

184%

HT-II - Others

45.91

44.94

9.79

5.25

186%

HT-III Airports,
Railways and
Bustations

54.20

47.24

8.72

4.11

212%

HT-IVA Lift
Irrigation &
Agriculture

1,821.45

1,399.91

7.69

5.76

133%

HT - IV (C)
Composite
P.W.S Schemes

268.84

164.00

6.10

5.76

106%

HT-V (A)
Railway
Traction

527.97

317.91

6.02

5.07

119%

HT-V (B) HMR

91.93

63.96

6.96

4.73

147%

HT-VI
Townships and
Residential
Colonies
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HT -Vl
Temporary
Supply

HT-IX Electric
Vehicle
Charging
Stations
Total 46,974.33 28,989.11 6.17 6.80 91%

(The orange-highlighted cells indicate the instances where the Average Billing Rate
(as submitted in the instant petitions) due to tariff approved in RST Order dt.
23.03.2022, is less than the permissible 80% of the Cost of Supply approved for that
category in RST Order dt. 23.03.2022. The pinkhighlighted cells indicate the
instances where the Average Billing Rate (as submitted in the instant petitions) due
to tariff approved in RST Order dt. 23.03.2022, is greater than the permissible 120%
of the Cost of Supply approved for that category in RST Order dt. 23.03.2022.

iv) The Petitioner has proposed to continue with the same tariff as was approved in
the RST Order dt. 23.03.2022, with minor modifications for certain categories.

v) The Objector has already demonstrated that such tariff determined is not in
accordance to the Hon’ble APTEL’s Judgement dt. 18.02.2022 in Appeal No. 248 of
2018, the National Tariff Policy, 2016, and in turn, the Electricity Act, 2003.

vi) Therefore, the Objector prays that the Hon’ble TSERC may rationalize, revise, and
approve the tariff schedule such that the tariff determined for each category does
not exceed more than 20% of the actual cost of supply of a distribution licensee at
the said voltage level, in strict accordance to the Hon’ble APTEL’s Judgement dt.
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18.02.2022 in Appeal No. 248 of 2018, the National Tariff Policy, 2016, and in turn,

the Electricity Act, 2003.

SUMMARY OF OBJECTOR’S ASSESSMENT OF ALLOWABLE

ARR FOR FY 2023-24

i) The ARR as per Objector’s assessment vs Petitioner’s submission are provided

below:
Summary of ARR for TSSPDCL for FY 2023-24
(All figures in Rs. Crores)
Petitioner's | Objector
Particulars Claim N Disallowance
Assessm
ent
Transmission Cost 2,670.27 2,670.27 -
SLDC Cost 32.81 32.8. -
Distribution Cost 5,168.36 5,168.36 -
PGCIL & ULDC Expenses 1,081.98 1,081.98 -
Network and SLDC Cost (A) 8,953.42 8,953.42 -
Power Purchase / Procurement Cost 27,654.99 19,126 .98 8,528.01
II;;SgeS?:Son Consumer Security 311.96 311.96 )
Supply Margin in Retail Supply 42.83 42.8: -
Business
Other Costs if any - - -

TS Discoms have responded to the item-wise disallowances
proposed by the objector, in the abovementioned sections,
and would request the Hon’ble Commission to consider the
projections submitted by Discoms, considering the
justifications shared on the same.
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Supply Cost (B) 28,009.78 19,481.76 | 8,528.01
(AA‘-]’fggate Revenue Requirement | ¢ 96320 | 28435.18| 8528.01
Non-Tariff Income 28.18 155.94 -127.76
Net Revenue Requirement 36,935.02 28,164 27 8,770.74
Sales (MU) 52,352.87 50,44421 | 1,908.66
ACoS (Rs./kWh) 7.06 5.61 1.45
Total Revenue 33,724.37 32,394.69

Revenue at Existing Tariffs (without

considering the Government subsidy | 33,521.34 32,191.65 1,329.69
u/s 65 of the Electricity Act, 2003)

Ej;/::;(;;‘rom Cross Subsidy 100.80 100.80

Revenue from Additional Surcharge 102.23 102.23
Eﬁ‘r’fe”n“teTZﬁ]‘:f;'t(')/ Surplus(*) at :3,210.64 4115.44 | -7,326.09
Government Subsidy u/s 65 of the

Electricity Act, 2003y 6,018.47 6,018.47
Net gap — Deficit(-)/Surplus(+) -3,210.64 10,133.91 | -13,344.56

Summary of ARR for TSNPDCL for FY 2023-24

(All figures in Rs. Crores)

. Petitioner' | Objector's .
Particulars . Disallowance
s Claim Assessment
Transmission Cost 1,126.29 1,126.29
SLDC Cost 13.69 13.69
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Distribution Cost 4,081.42 4,081.42 -
PGCIL & ULDC Expenses 451.19 451.19 -
Network and SLDC Cost (A) 5,672.60 5,672.60 -
Power Purchase / Procurement Cost | 11,310.21 6,801.75 4,508.47
Interest on Consumer Security 81.08 81.08 -
Deposits

Supply Margin in Retail Supply 31.27 31.27 -
Business

Other Costs if any - - -
Supply Cost (B) 11,422.56 6,914.10 4,508.47
(Affé‘;gate Revenue Requirement | 17 49516 | 12586.69 | 4.508.47
Non-Tariff Income 33.81 137.96 -104.15
Net Revenue Requirement 17,061.35 12,448.74 4,612.61
Sales (MU) 21,265.36 19,345.26 1,920.10
ACoS (Rs./kWh) 8.02 6.44 1.59
Total Revenue 9,737.70 8,331.27

Revenue at Existing Tariffs (without

considering the Government subsidy | 9,737.70 8,331.27 1,406.43
u/s 65 of the Electricity Act, 2003)

Revenue from Cross Subsidy ] ] ]
Surcharge

Revenue from Additional Surcharge - - -
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Revenue Deficit(-)/Surplus(+) at 7,32365 | -4117.47 | -3,206.18
Current Tariffs

Government Subsidy u/s 65 of the

Electricity Act, 2003 5,367.15 =,367.15
Net gap — Deficit(-)/Surplus(+) -7,323.65 1,249.68 -8,573.33

Summary of ARR for Telangana State for FY 2023-24

(All figures in Rs. Crores)

Particulars Petitiqner's Objector's Disallowance
Claim Assessment
Transmission Cost 3,796.56 3,796.56
SLDC Cost 46.50 46.50
Distribution Cost 9,249.78 9,249.78
PGCIL & ULDC Expenses 1,533.17 1,533.17
Network and SLDC Cost (A) 14,626.02 14,626.02
Power Purchase / Procurement Cost | 38,965.20 25,928.72 13,036.48
Interest on Consumer Security 393.04 393.04
Deposits
Supply Margin in Retail Supply 74.10 74.10
Business
Other Costs if any
Supply Cost (B) 39,432.34 26,395.86 13,036.48
(Affé‘;gate Revenue Requirement | o, 05835 | 41,021.88 @ 13,036.48
Non-Tariff Income 61.99 293.90 -231.91
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Net Revenue Requirement 53,996.36 40,727.98 13,268.39
Sales (MU) 73,618.23 69,789.47 -
ACoS (Rs./kwWh) 7.33 5.82 1.52
Total Revenue 43,462.07 40,725.95 -
Revenue at Existing Tariffs (without

considering the Government subsidy | 43,259.04 40,522.92 2,736.12
u/s 65 of the Electricity Act, 2003)

Revenue from Cross Subsidy 100.80 100.80 -
Surcharge

Revenue from Additional Surcharge 102.23 102.23 -
Eﬁtfe”n‘iegﬁ':f‘;'t(')/ Surplus(+) at -10,534.29 2.03 -10,532.27
Government Subsidy u/s 65 of the

Electricity Act, 2003y ) 11,385.62 "11,385.62
Net gap — Deficit(-)/Surplus(+) -10,534.29 | 11,383.59 -21,917.88

if) From the above analysis, it is observed that instead of an ARR deficit, rather, there
is an ARR Surplus. On account of the same, there arises ought to be a tariff reduction.

iii) It is prayed that the Hon’ble Commission may allow tariff reduction accordingly.

PROPOSED CROSS SUBSIDY SURCHARGE

i) The Objector prays that the Hon’ble Commission may rationalize the tariffs for
industrial consumers and consequently, the cross subsidy surcharge in adherence to
the mandate of the National Tariff Policy, 2016. The relevant extract of the National
Tariff Policy, 2016 is reproduced below:

“8.3 Tariff design: Linkage of tariffs to cost of service

Under the purview of Hon’ble TSERC.

TS Discoms would abide by the directions of Hon’ble TSERC
in this regards.
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2. For achieving the objective that the tariff progressively reflects the cost of
supply of electricity, the Appropriate Commission would notify a roadmap such
that tariffs are brought within £20% of the average cost of supply. The road map
would also have intermediate milestones, based on the approach of a gradual
reduction in cross subsidy.

Surcharge formula:
Provided that the surcharge shall not exceed 20% of the tariff applicable to the

category of the consumers seeking open access.”
(Emphasis supplied)

i) Further, itis prayed that the Hon’ble Commission may not exceed the upper limit
of allowable Cross-Subsidy Surcharge to Rs. 1.35/kWh and Rs. 1.54/kWh for TSSPDCL
and TSNPDCL respectively for FY 2023-24 as computed by the Objector:

(All figures in Rs./kWh)

ACoS as per
_ Objector's Maximum Tariff Maximum CSS
Discoms Assessment
A B=12xA C=0.2xB
TSSPDCL 5.61 6.73 1.35
TSNPDCL 6.44 7.72 154

PARALLEL OPERATION CHARGES/ GRID SUPPORT CHARGES:
i) The Petitioners in their instant Petitions have again sought the introduction of
Parallel Operation Charges/Grid Support Charges (GSC). The relevant extract of the
Petition is reproduced below:

The detailed analysis and reasons for levy of Grid Support
Charges by TS Discoms is already submitted to the Grid Co-
Ordination Committee (GCC) and TS Discoms have

269




“The licensee proposes to levy Grid Support Charges for FY 2023-24 on all the
generators (Captive Generating Plants, Cogeneration Plants, Third party
Generation units, Merchant Power Generation units, Rooftop Power Plants etc.)
who are not having PPA/having PPA for partial capacity with the licensees as
follows:

ii) It is submitted that the Petitioners had claimed Parallel Operation Charges/Grid
Support Charges (GSC) in the previous year’s petitions as well. However, the Hon’ble
Commissionin its RST Order dt. 23.03.2022 had not allowed the same and had made
the following directive:

“Commission’s view
6.25.5 The stakeholders have vehemently opposed the DISCOMs proposal of GSC.
The stakeholders have also raised certain issues purported to be incorrectness in
the rationale provided by the DISCOMs. The stakeholders have also requested the
Commission to undertake third party analysis before deciding on the levy of GSC as
well as the quantum of such GSC. The Commission finds merit in the stakeholders’
suggestion to undertake a detailed study.
6.25.6 In accordance with Clause 5.1 of the Regulation No.4 of 2018, a Grid
Coordination Committee has been constituted with representation from wide
spectrum of generating companies, transmission licensees, distribution licensees,
electricity traders, OA consumers etc. Clause 5.2(v) of the Regulation No. 4 of
2018 specifies that “the Grid Coordination Committee shall be responsible for
such matters as may be directed by the Commission from time to time”. The
Commission finds it appropriate to refer the matter to the Grid Coordination
Committee for a detailed study on the issue of parallel operation of CPPs and
consequent levy of GSC.”

(Emphasis supplied)

presented their views and analysis to all the stakeholders
during the past GCC meetings with the stakeholders.

TS Discoms mentioned that it is inevitable to levy the Grid
Support Charges for the benefits availed by the generators
during parallel operation with the grid and the gain to the
Captive Power Plant is quite substantial in case there is grid
support.

After due consultations with the stakeholders and study of
methodologies in other states, TS Discoms modified the
methodology for levy of Grid Support Charges and proposed
the modified Grid Support Charges/ Parallel Operation
Charges in the ARR & FPT petition for FY 2023-24.

Hence, TS Discoms request Hon’ble Commission to consider
the same and approve the levy of Grid Support Charges.
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iii) It is submitted that the Petitioners claim for Parallel Operation Charges/Grid
Support Charges (GSC) in the instant petitions have not provided detailed study
made by the Grid Coordination Committee. In the absence of the same, it is prayed
that the Hon’ble Commission may disallow the claim of the Petitioners towards
Parallel Operation Charges/Grid Support Charges (GSC).

PRAYERS:

The Objector most respectfully prays that this Hon’ble Commission may be
pleased to:

A.

B.

Consider the above Objection Statement filed by the Objector;

Disallow the power purchase cost as per the Objector’s Assessment and
in cases where the purchase has been projected at exorbitantly high price
not relatable to the incumbent market situations;

. Align the Non-Tariff incomes strictly in line with the Audited Accounts and

reduce it from the ARR being approved;

. Adjust the subsidy shortfall from the Govt. of Telangana as per Objector’s

Assessment for FY2023-24;

. Adjust the subsidy required from the Govt. of Telangana based on

estimated consumption levels of subsidised categories such that the cost
of supplying subsidised power to select consumer categories is not borne
by the other non-subsidised consumers in terms of adjustment of the
revenue gap of FY 2023-24;

. Approve the ARR by considering the total subsidy as prayed and assessed

by the Objector in the detailed Objections Statement;

TS Discoms have responded to the item-wise objections/
suggestions proposed by the objector, in the
abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by Discoms,
considering the justifications shared on the same
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. Rationalize the Tariff and Cross Subsidy to reflect a tariff reduction instead
of a tariff hike as per the Cost of Supply, as proposed in the Objections
Statement;

. Disallow the proposed revenue from proposed tariffs as claimed by the
Petitioner;

. Allow Cross Subsidy Surcharge as per the mandates of the National Tariff
Policy 2016;

. Disallow the claim of the Petitioners’ towards Parallel Operation
Charges/Grid Support Charges (GSC);

. Pass necessary orders as may be deemed appropriate in the facts and
circumstances of the case in the interest of justice;

. Permit the Objector to participate and make additional submission and
produce additional details and documentations during the course of the
online Public Hearings in the interest of justice and equity.
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Replies to the Objections/Suggestions raised on Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri .
Gopinath, Chief Executive Officer, South Indian Cement Manufactures’ Association, Administrative Office, 3" Floor, 36! Square, Plot no.481,
Road No. 36, Jubilee Hills, Hyderabad-500034.

FY 2022-23:

i) The TSSPDCL and TSNPDCL has projected a True up amount of Rs. 9,060.80 Crores
and Rs. 2,954.47 Crores respectively for the period from FY 2016-17 to FY 2022-23.
The Power Purchase True up Claim along with its treatment proposed by the TSSPDCL
and TSNPDCL is provided in the table below:

TRUE UP CLAIMED BY PETITIONERS FOR FY 2016-17 TO FY 2022-23
(Rs.Crores)

TSSPDCL FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 FY 23 Total
PP True up/ (True Down) 1,588.32 | 936.04 | 3,799.05 |3,900.32 | 3,230.80 | 6,372.00 | 1,270.39 |21,096.92
Additional Support by GoTS

1,583.83 | 908.79 | 1,680.00 |1,400.00 - - - 5,572.62

Loss Funding 235.01 | 392.48 | 1,241.82 |2,470.12 | 2,124.00 - - 6,463.43
Net True Up/(True Down)

-230.52 |-365.23 877.23 30.20 |1,106.80 |6,372.00 |1,270.39 |9,060.87

S.N

0. Summary of Objections / Suggestions Response of the Licensee

1 ABSENCE OF CONSOLIDATED WORKING EXCEL MODEL: TS Discoms along with the Power Purchase true up

_ _ _ _ ) Petitions have submitted Annexures which details the
The Licensees have not provided the consolidated working excel model along with the station wise approved and actual power purchase cost.
Power Purchase Tariff Petitions for FY 2016-17 to FY 2022-23, the absence of which, | pg part of the Additional Information requested by the
hinders the process of stakeholder commentary as well as prudence check process of | Hon’ble Commission, TS Discoms have submitted the
the Hon’ble Commission. working models for year wise Power Purchase True-up
calculations to the Hon’ble Commission
2 POWER PURCHASE TRUE UP CLAIMED BY TELANGANA DISCOMS FOR FY 2016-17 TO | No comments

273




TSNPDCL FY 17 FY 18 FY 19 FY 20 Fy21 FY 22 FY 23 Total
PP True up/ (True Down) | 715.91 672.26 1,216.55 |1,752.02 1,710.43 | 2,417.81 -369.10| 8,115.88
Additional Support by 678.79 389.48 720.00 600.00 2,388.27
GoTS
Loss Funding 75.42 156.05 762.86 558.15 1,220.18 2,772.66
Net True Up/(True Down)
-38.30 126.73 -266.31 593.87 490.25 |2,417.81 | -369.10(2,954.95
Both Discoms FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 FY 23 Total
PP True up/ (True Down) 2,304.23 |1,608.30 | 5,015.60 |5,652.34 | 4,941.23 | 8,789.81 | 901.29 | 29,212.80
Additional Support by GoTS | 2,262.62 | 1,298.27 | 2,400.00 |2,000.00 7,960.89
Loss Funding 310.43 | 548.53 | 2,004.68 |3,028.27 | 3,344.18 9,236.09
Net True Up/(True Down)
-268.82 | -238.50 610.92 624.07 | 1,597.05 |8,789.81 | 901.29 |12,015.82

if) The Objections in respect of the True up claim
2016-17 to FY 2022-23 are summarised below:

made by the Petitioners from FY

NON-ADHERENCE TO STATUTORY TIMELINES FOR ARR FILING AS PER REGULATIONS

FOR FY2019-20, FY2020-21 AND FY2021-22 BY TELANGANA DISCOMS:

For FY 2018-19, TSSPDCL on behalf of both the Discoms had
requested the Hon'ble Commission for additional time for
submission of ARR citing the reasons for the same and the
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Financial T'”.”?"”e forARR| - Application ﬁ.IEd Date‘of Actual Reason submitted for non-adherence to statutory
Filing as per for Condonation | ARR filed by TS -
Year ; ; timelines
Regulations of Delay Discoms
2018- By 30.11.2017 N/A ARR Petition N/A
19 on
15.12.2017
Tariff Proposals
on 21.12.2017
2019- | By30.11.2018 I.A.No.03 0of 2019| 31.03.2021* | Relevant extracts of Commission’s Interim Order dt.
20 filed in O.P. No. 06.11.2019 produced herein:
21
& 22 of 2017 “Whereas TSDISCOMs have filed petition for
extension of time for filing of ARR & Tariff proposals
along with additional surcharge and cross subsidy
surcharge for FY 2019-20 for retail supply business
and ARR & Tariff proposals for distribution business
for 40 MYT control period (FY 2019-20 to FY 2023-24)
by 31.03.2019, in view of certain difficulties faced by
the Discoms.”
Timeline
. Date of
. for ARR Application
Finan . . Actual .
cial Filing as filed for ARR filed Reason submitted for non-
Vear per Condonatio by TS adherence to statutory timelines
Regulation | n of Delay .
s Discoms

Hon'ble Commission vide Lr.No.S/R.O-1/4/R.0.1/D.No.723
Dated:05.12.2017 condoned the delay in filing the ARR for FY
2018-19.

TS Discoms would like to state that they have been filing the ARR
petitions, on an annual basis, before the Hon’ble Commission
(TSERC) until FY 2018-19. From FY 2019-20 onwards, the
Discoms have not filed the ARR petitions before the Hon’ble
TSERC, due to the following reasons:

e Enforcement of Model Code of Conduct in the State of
Telangana in view of elections for Telangana Assembly.

e Hon'ble TSERC was not operational from 9th Jan 2019,
after the Chairman of Hon’ble TSERC demitted office
after attaining the age of 65 years.

e Enforcement of Model Code of Conduct in the State of
Telangana from 10.03.2019 till 23.05.2019 (Lok Sabha
election).

e Pending information from I&CAD department on Lift
Irrigation (LI) schemes.

e Pending finalisation of the annual accounts for the base
year in the Board Meeting, whose values are considered
for revisions in the cost estimates of ARR for Distribution
Business.

e Issuance of model code of conduct for the Municipal
elections from 23.12.2019 to 25.01.2020

e Further extension in view of preparation of tariff
proposals in accordance to the MoP recommendations
on Tariff Rationalisation process.

e Due to imposition of Lockdown in the State by GoTS due
to spread of pandemic COVID-19, which impacted the
consumption of electricity by various sectors, the
licensees intended to file ARR duly including the impact
of lockdown due to COVID-19 pandemic.

e Enforcement of Model Code of Conduct from 17th Nov
2020 to 4th Dec 2020 in view of GHMC elections.

e Certain unavoidable circumstances viz; uncertainty in
commissioning of the LI pumps and delay in receipt of
information of power availability and cost there on from
Central Generating Stations, which have significant
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“The licensee humbly submits
before the Hon’ble Commission that
the licensee is in the process of
finalizing the ARR, tariff proposals,
cross subsidy surcharge and
additional surcharge proposals for
FY 201920”. (Para 2)

2020
-21

By
30.11.2019

[.A. No.08
of 2020
filed in O.P.
No. 21 & 22
of 2017,
filed on
29.02.2020.

31.03.20
21*

Relevant extracts of Commission’s
Interim Order dt.
20.03.2020 produced herein:

“Whereas, TSDISCOMs have filed
miscellaneous petition on
29.02.2020 seeking extension of for
filing of ARR & tariff proposals,
cross subsidy surcharge and
additional surcharge for FY 2020 —
21 for retail supply business till
31.03.2020 as the finalisation of
liftirrigation demand projections
and rationalisation of tariffs isin
progress which finalisation is very
crucial in submission of for and

impact on the demand projections and overall ARR
respectively.

However, ARR for FY 2019-20, FY 2020-21, FY 2021-22 were
submitted before the Hon’ble Commission on March 31, 2021,
which was dismissed by the Hon’ble Commission due to non
submission of tariff proposals by the TS Discoms.

As also pointed out by the Objector, TS Discoms have been
seeking timely extension on tariff filing from the Hon’ble
Commission on the grounds mentioned above.

In view of the above reasons, TS Discoms request the Hon’ble
Commission to consider the True-up Petitions filed by them.
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ARR & tariff proposals for FY
2020-21.The licensee submits that
the licensee is in the process of
finalising the ARR, tariff proposals,
cross subsidy surcharge and
additional surcharge proposals for
retail supply business to FY 2020 —
21”.

202

2022

By
30.11.2020

I.A. No.4 of
2021 filed
in O.P. No.
21 & 22 of
2017, filed
on
08.03.2021.

31.03.20
21*

Relevant extracts of Commission’s
Interim Order dt.
27.03.2021 produced herein:

“Further, Model Code of Conduct
has come into force from
11.02.2021 in view of Biennial
Elections to Telangana State
Legislative Council and it will be in
existence till 22.03.2021".

*Note-1: Petition rejected by TSERC vide Order dt. 22.12.2021 in O.P. (SR) No. 14
of 2021 & O.P. (SR) No. 15 of 2021 on account of the Petition not being
accompanied by FPT for FY 2021-22 in derogation of Regulation No. 5 of 2005.
Furthermore, the time period for which they sought was already lapsed.
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*Note-2:1t is pertinent to note that the Discoms have only undertaken ARR and
Tariff Proposal for FY 2022-23 only pursuant to the Hon’ble Commission’s direction
in s Order dated 18.09.2020 in O.P.No.23 of 2020.

1. The Telangana Discoms have failed to meet the regulatory requirements of
timely filing of ARR for FY 2019-2020, FY 2020-21, and FY 2021-22, leading to the
accumulation of abnormal (alleged) true-up gaps, which the TS Discoms seek to
pass on to the consumers in FY 2023-24.

2. Itis submitted that the TS Discoms ought not be allowed to recover the entire
amount in True-up while it has continued to make a mockery of the relevant laws
and regulations.

A.
3. A preliminary analysis of the ARR filings undertaken by the Discoms for the ARR, TS Discoms have replied to the detailed objections of the
Tariff proposal and True-up for FY 2019-20, 2020-21 and 2021-22 indicates gross Objector in following replies:

violation of the following provisions of:

B. APERC (Terms and Conditions for determination of Tariff for
Wheeling and Retail Supply of Electricity) Regulation No. 04 of 2005;

C. APERC Regulation No. 01 of 2014;

D. APERC Conduct of Business Regulations, 2015; Electricity Act, 2003

4. APERC (Terms and Conditions for determination of Tariff for
Wheeling and Retail Supply of Electricity) Regulation No. 04 of 2005:

4.1 Non-submission Power Procurement Plans by Discoms for Control Period FY TS Discoms submit that they have undertaken activities for
2019-2024: submission of Power Procurement Plan for the 4™ Control
Period FY 2019-20 to FY 2023-24.However, on account of
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As per Regulation 12.1 of Regulation No. 04 of 2005, a Discoms shall be allowed
to recover the cost of Power it procures for supply to consumers based on the
Commission-approved Power Procurement Plan covering each year of the Control
Period. Accordingly, the Discoms should be disallowed from recovering the entire
Power Purchase cost in true-up when the Power Procurement Plans for each
financial year of the Control Period itself has not been timely filed for the Hon’ble
Commission’s approval.

the same reasons for which the ARR and Tariff Petitions for
FY 2019-20, FY 2020-21 and FY 2021-22 were delayed, TS
Discoms were not able to file the Power Procurement Plan.

4.2 Itis pertinent to reproduce the extract of the Hon’ble Commission’s Order dt.
29.04.2020 pertaining to ARR and Wheeling Tariffs for Distribution Business for
4 Control Period (FY 2019-20 to FY 2023-24) for TSSPDCL and TSNPDCL:
“Commission’s Views
3.5.14  Regulation No.4 of 2005 stipulates the Distribution
Licensees to file their Resource Plans on 1st April of the year preceding
the first year of the Control Period. The Resource Plan shall inter-alia
contain the sales forecast, load forecast, power procurement plan, and
Distribution Plan (Capital Investment Plan) consistent with the
requirements of the Commission"s Guidelines on Load Forecast and
Resource Plan
(Distribution Plan and Power Procurement Plan). Further, the Resource
Plan as approved by the Commission shall be adopted by the
Distribution Licensees in their Multi-Year and Annual filings for the
Control Period.
3.5.15  The Resource Plans for 4th Control Period from FY 2019-20
to FY 2023-24 and 5th Control Period from FY 2024-25 to FY 2028-29
was to be filed on 01.04.2018. The DISCOMs have filed their Resource
Plans for 4th Control Period on 31.10.2018. In the Resource Plans
submitted, the DISCOMs stated that the formulation of power
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procurement plan in coordination with various generators is under
process and the same shall be submitted at an early date. In replies to
stakeholders® comments, the DISCOMs submitted that the power
procurement plan would be submitted shortly. The DISCOMs have not
submitted the power procurement plan in compliance with the
Guidelines. Further, the DISCOMs in seeking extension of time for filing
of MYT Petitions for 4th Control Period cited the reasons of finalisation
of annual accounts and non-receipt of information of Lift Irrigation
schemes from Irrigation Department.

3.5.16  The Commission is of the considered view that as the filing
of MYT Petitions for 4th Control Period has already been delayed,
further delay on determination of MYT for 4th Control Period is
undesirable for want of approval of Resource Plans. The DISCOMs have
submitted their Capital Investment Plans for 4th Control Period in the
instant Petitions. On prudence check of the same, the Commission has
approved the Capital Investment Plan for 4th Control Period in this
Order as detailed in Chapter 5.”

5. APERC Requlation No. 01 of 2014:

5.1 As per the preamble appended to this Regulation, in view of the complexities
involved in forecasting the Sales and Revenue Requirement of Retail Supply
Business, on the behest of the TS Discoms themselves, the TS Discoms were
allowed to file ARR and Tariff Proposals on an annual basis.

T TS Discoms submit that the Hon’ble Commission has
rightfully admitted the complexities involved in forecasting
the Sales and Revenue Requirement of Retail Supply
Business and accordingly has allowed to file ARR and Tariff
Proposals on an annual basis till now.

5.2 It is noteworthy to mention that the cost of power procurement constitutes
around 75% of total cost of ARR and since the quantum of variation on account of
the same each year may be high, henceforth vide this Regulation, cost recovery
was provided on an annual basis with a view to neither burden the consumers nor
the Licensee.

280




5.3 Itis evident from the Table above, that the TS Discoms are in clear cut violation
of the APERC Regulation No. 01 of 2014 on account of non-filing of complete ARR
and Tariff Proposals for FY 2019-20, FY 2020-21 and FY 2021-2022, and now wishes
to claim entire variation on account of power purchase cost in True-up of afore-
mentioned period on the basis of ARR determined for FY 2018-19.

TS Discoms would like to state that they have been filing the ARR
petitions, on an annual basis, before the Hon’ble Commission
(TSERC) until FY 2018-19.From FY 2019-20 onwards, the
Discoms have not filed the ARR petitions before the Hon’ble
TSERC, due to the following reasons:

Enforcement of Model Code of Conduct in the State of
Telangana in view of elections for Telangana Assembly.
Hon’ble TSERC was not operational from 9th Jan 2019,
after the Chairman of Hon’ble TSERC demitted office
after attaining the age of 65 years.

Enforcement of Model Code of Conduct in the State of
Telangana from 10.03.2019 till 23.05.2019 (Lok Sabha
election).

Pending information from | & CAD department on Lift
Irrigation (LI) schemes.

Pending finalisation of the annual accounts for the base
year in the Board Meeting, whose values are considered
for revisions in the cost estimates of ARR for Distribution
Business.

Issuance of model code of conduct for the Municipal
elections from 23.12.2019 to 25.01.2020

Further extension in view of preparation of tariff
proposals in accordance to the MoP recommendations
on Tariff Rationalisation process.

Due to imposition of Lockdown in the State by GoTS due
to spread of pandemic COVID-19, which impacted the
consumption of electricity by various sectors, the
licensees intended to file ARR duly including the impact
of lockdown due to COVID-19 pandemic.

Enforcement of Model Code of Conduct from 17th Nov
2020 to 4th Dec 2020 in view of GHMC elections.
Certain unavoidable circumstances viz; uncertainty in
commissioning of the LI pumps and delay in receipt of
information of power availability and cost there on from
Central Generating Stations, which have significant
impact on the demand projections and overall ARR
respectively.
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As also pointed out by the Objector, TS Discoms have been
seeking timely extension on tariff filing from the Hon'ble
Commission on the grounds mentioned above.

In view of the above reasons, TS Discoms request the Hon’ble
Commission to consider the True up Petitions filed by them.

5.4 It is pertinent to mention the limited scope of Regulation 1 of APERC
Regulation No. 01 of 2014: “This Regulation will only be applicable as long as the
Tariff for Retail Supply Business is filed on an annual basis”.

5.5 Since, the Discoms have failed to undertake annual filing of ARR for FY 2019-
20, FY 2020-21, and FY 2021-2022, accordingly their true-up claims with respect
to power purchase cost variation are liable to be rejected.

6. Requlation 24 of the Conduct of Business Regulations, 2015 andSection 94 of
EA 2003:

6.1 Regulation 24 of the Conduct of Business Regulations, 2015 and Section 94 of
EA 2003, empowers the Hon’ble Commission to pass such interim Orders as it
deems fit in accordance with the Act. However, there is a mandate on the
Commission under Section 86 of EA 2003 to ensure transparency in exercise of its
functions and powers.

TS Discoms would like to state that it is unfair on the part
of the objector to question the intent of the Hon'ble
Commission on performing its statutory duties. TS Discoms
have made submissions explaining the reasons for delay in
submission of the ARR and tariff filings for FY 2019-20 to FY
2021-22 to the Hon’ble Commission and the Hon’ble
Commission after considering the same and after being
satisfied only has issued interim Orders to extend the tariff
approved for FY 2018-19 to the period from FY 2019-20 to
FY 2021-22.

6.2 From the relevant TSERC’s Order as encapsulated in the Table above, itis
apparent that the Discoms have failed to provide any concrete rationale for its
inability to file ARR and Tariff Proposals. Any communication on the subject
between the Discom and Commission is also not available for public scrutiny;

6.3 In such interim Proceedings, neither there were any Respondents, nor any
Stakeholders involved. There is nothing to indicate as to why there was even a
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need of extension by the Discoms in filing of the ARR for FY 2019-2020; 2020-2021
and 2021-22 in order to assess the veracity of the Discom’s claims and why the
same was subsequently allowed

6.4 Further, the TS Discoms even failed to provide a time period by which they
expected to fulfil the ARR and Tariff filings for the relevant years as an apparent
attempt to evade the regulatory mandates and timelines;

6.5 The ARR and Tariff Proposals for a particular FY are to be filed by November of
the previous year — therefore, at least 120 days are available to the Hon’ble
Commission for determination of RST Order. However, all the three IAs asking for
extension for filing of ARR were made 3-4 months post the expiry of the statutory
timeline for the same and hence ought not to have been allowed,

6.6 While allowing the extension to the TS Discoms vide the relevant Interim Order
for filing of the ARR and Tariff proposals for FY 2019-2022, the Hon’ble
Commission vide Interim Orders dt. 06.11.2019, 20.03.2020 and 27.03.2021 had
directed the DISCOMs to file the regular Petition for determination of fresh retail
supply tariff, cross-subsidy and additional surcharged immediately for FY 2019-20,
2020-21 and 2021-22 respectively.

6.7 However, it is evident that the same was not complied with by the Discoms till
April of 2021 (by which time, the period for which it had been sought had already
lapsed);

6.8 Furthermore, nowhere in the Orders issued by the Hon’ble Commission, has it
been indicated that the Discoms are at liberty to extend the ARR for FY 2018-19
for the entire period of 2019-2022 and then without any fresh ARR determination
for the latter periods be allowed to recover the accumulated revenue gap in true-
up and then unnecessarily burden the consumers

TS Discoms submit that timelines stipulated for various
activities as per the regulatory framework could not be
followed on account of the consequent events which are
themselves the reasons submitted by the TS Discoms in the
above reply.

In view of the above, TS Discoms request the Hon’ble
Commission to consider the True up Petitions filed by
them.

As regards to the Hon’ble APTEL’s direction, TS Discoms
submit that Regarding the delay in ARR proposals, TS
Discoms would like to state that they have been filing the
ARR petitions on annual basis before the Hon’ble
Commission (TSERC) until FY 2018-19without any delay.
Further, for the period in which the Petitions could not be
filed, TS Discoms have also not claimed any carrying cost.
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6.9 This amounts to a gross violation of Hon’ble ATE Direction directives in O.P.
No. 1 of 2011:

“57.This Tribunal has repeatedly held that regular and timely truing-up expenses
must be done since: (b) The burden/benefits of the past years must not be
passed on to the consumers of the future. ...

59. Tariff determination ought to be treated as a time bound exercise.

65. In view of the analysis and discussion made above, we deem it fit to issue the

following directions to the State Commissions:
(i) It should be the endeavour of every State Commission to
ensure that the tariff for the financial year is decided before 1st April
of the tariff year. For example, the ARR & tariff for the financial year
2011- 12 should be decided before 1st April, 2011. The State
Commission could consider making the tariff applicable only till the
end of the financial year so that the licensees remain vigilant to
follow the time schedule for filing of the application for
determination of ARR/tariff.
(iii) In the event of delay in filing of the ARR, truing up and
Annual Performance Review, one month beyond the scheduled date
of submission of the petition, the State Commission must initiate
suomoto proceedings for tariff determination in accordance with
Section 64 of the Act read with clause 8.1 (7) of the Tariff Policy”.

(Emphasis supplied)
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7. Additionally, the credit rating of the Power Utilities to get loans gets affected
with Non-submission of the ARR and Tariff Proposals: In the Integrated Rating
Score Methodology introduced by Ministry of Power for assessing the health of
Discoms, one of the Parameter is Specific Disincentives which provides for Tariff
Cycle Delays in terms of timely filing of the Petitions.

8. By allowing utilities to claim the entire cost variation in power purchase trueup
without filling of the ARR for the relevant Financial Year but instead continued to
levy existing Tariff will set a bad authority as it would be tantamount to the fact
that utilities can continue to be in violation of the regulatory and legal process and
still burden the consumers without taking any burnt for the same. This would
essentially leave the entire exercise of annual filing of ARR and Tariff Proposals on
projection basis before the beginning of the FY and subsequent true-up on basis
of actuals futile.

9. For the aforementioned reasons it is humbly submitted before the Commission
to disallow the Discoms their true up claims for the year 201920, 2020-21 and
2021-22in the face of non-filling of ARR and Tariff Proposals for the relevant years
and set an authority for utilities to operate within the stipulated timelines and not
on its own whims to unnecessarily burden the consumers.

10. Notwithstanding the above, the other objections against the True-up claimed
by the Petitions are detailed in the subsequent sections.

POWER PURCHASE COST:

A.TSGENCO Thermal Power Stations:

i) Arbitrary Escalation considered in Variable Charges: It is observed that the both
Petitioners, i.e., TSSPDCL and TSNPDCL have shown significant escalation in

TS Discoms submit that the power purchase cost paid by
them is after verification of the bills raised by the
generating companies. TS Discoms, as part of additional
information are submitting the invoices raised by
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variable charge rate as compared to Hon’ble Commission approved values for the
period during FY 2016-17 to FY 2018-19 and FY 2022-23.

if) The variation is particularly observed in case of some TSGENCO thermal stations
without providing any rationale with the instant Petitions. It is submitted that the
variation from the approved values ought to be supported by proper rationale.
The Objector in the absence of proper backing/rationale has limited the variable
charge rate to the approved variable charge rate in the respective RST orders.

iii) The anomalies observed in this regard have been reproduced below:

TSSPDCL TSNPDCL
TSGENCO Variable Charge Rate Variable Charge Rate
Generating (Rs/kWh) (Rs/kWh)
stations Approved| Claimed Esca;lation Approve Claimed Escalation
% d %
FY 2016-17
KTPS-D 2.02 2.22 10% 2.02 2.22 10%
FY 2017-18
KTPS-A 2.07 291 41% 2.08 2.92 40%
KTPS-B 2.07 291 41% 2.08 2.92 40%
KTPS-D 1.92 2.54 33% 1.93 2.54 32%
KTPS Stage VI 2.45 2.75 12% 2.45 2.75 12%
RTSB 2.36 291 23% 2.38 2.95 24%
FY 2018-19
KTPS-A 2.17 3.20 47% 2.18 3.19 46%
KTPS-B 2.17 3.20 47% 2.18 3.19 46%
KTPS-C 2.17 3.20 47% 2.18 3.19 46%
KTPS-D 2.02 2.82 39% 2.03 2.82 39%

generating stations from which they have procured power
from.
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KTPS-VI 2.57 3.13 22% 2.57 3.13 22%
RTSB 2.48 2.94 19% 2.46 2.94 20%
Kakatiya

Thermal Power 2.55 3.34 31% 2.56 3.35 31%
Plant |

Kakatiya

Thermal Power 2.36 2.92 24% 2.36 2.93 24%
Plant 1|

iv) It is humbly submitted that Hon’ble Commission may direct the TS Discoms to
submit proper rationale/justification/backing for such significant escalation
considered in variable charge rate.

v) It is further requested that Hon’ble Commission may limit the variable charge
rate to approved variable charge rate.
Summary of disallowance in Variable Charges:
(All figures in Rs. Crores)

Disallowance Proposed in Variable Cost as per Objector
Financial Year TSSPDCL TSNPDCL Total
FY 17 19.79 - 19.79
FY 18 325.82 159.61 485.43
FY 19 925.30 385.41 1,310.71
FY 23 449.09 201.49 650.58
Total 1,719.99 746.52 2,466.51

It is unfair on part of the objector to request the Hon’ble
Commission to limit the variable charges to the approved
variable charge rate. TS Discoms request the Hon’ble
Commission to approve the actual variable charge as
claimed after prudence check of the claims made by the TS
Discoms.

B.Central Generating Stations:

i) Itis pointed out that the Hon’ble Commission has clearly directed the TS Discoms
to consider null capacity allocation from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd from 01.08.2017 onwards.

The direction of the Hon’ble Commission for not
considering the capacity allocation from NTECL Vallur TPS
and NLC Tamil Nadu Power Limited was on account of the
higher cost of power from such stations.
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i) In line with directive, the Hon’ble TSERC has not considered any capacity
allocation from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd in its past RST
order dt. 26.08.2017 for FY 2017-18, RST order dt. 27.03.2018 for FY 2018-19 and
latest RST order dt. 23.03.2022 for FY 2022-23.

iii) The relevant extracts from the past RST orders have been reproduced below
for reference:

 The Hon’ble Commission in its RST Order dt. 26.08.2017 for FY2017-

18 has stated the following:

“3.3.17 To reduce the financial burden upon them, the
Licenseessubmitted a requisition to Gol expressing its willingness to
surrender theshare of Telangana State from NTECL Vallur TPS. In view
of the requisitionmade by the Licensees, the Commission also observes
that NLC TamilNadu Power Ltd. is also a similar project with high cost
of generation. TheCommission thus directs the DISCOMs to surrender
the allocated share ofTelangana State in NTECL Vallur TPS and NLC
Tamil Nadu Power Ltd.Hence the Commission in this Order, has not
considered theenergy availability from these generating stations
from

01.08.2017 onwards.”

»  The Hon’ble Commission in its RST Order dt. 27.03.2018 for FY2018-
19 has stated the following:

3.3.18 The Commission in its Tariff Order for FY 2017-18

dated26.08.2017 directed the DISCOMSs to surrender the allocated

share ofTelangana State in NTECL Vallur TPS and NLC Tamil Nadu

Power Ltd. andaccordingly, had not considered the energy availability

In this regard it is to be noted that the TS Discoms,on the
first hand have themselves submitted a requisition to the
Ministry of Power (MoP), Government of India (Gol)
expressing their willingness to surrender the share of
Telangana State from NTCEL Vallur TPS and this has been
recorded by the Hon’ble Commission in RST Order for FY
2017-18 (as also extracted by the objector).

Further, acknowledging the initiative of the TS Discoms,
the Hon’ble Commission in the RST Order for FY 2018-19
had directed to also pursue the willingness of TS Discoms
to surrender share of NLC Tamil Nadu Power Limited.

In this regard, it is to be noted that since the allocation of
power to the States is done by MoP, it is not under the
control of TS Discoms to surrender the share of Telangana.
TS Discoms, as per the directive of the Hon’ble Commission
have made request to surrender Telangana share in NTECL
Vallur TPS and NLC Tamil Nadu Power Limited, however, it
is still pending to be accepted.

In view of the above, it shall be unfair on part of the
objector to make such objections and request the Hon’ble
Commission to also penalize the TS Discoms
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from these stationsfrom 01.08.2017. The DISCOMs submitted that in
response to theirrequest for re-allocation of the share of Telangana
State in NTECL VallurTPS, there is no confirmation from the Ministry of
Power, Gol to thateffect. The DISCOMSs also submitted that the re-
allocation of the share inNLC Tamil Nadu Power Ltd. will be taken up
after the re-allocation ofshare in NTECL Vallur TPS. The Commission
observed that the DISCOMsare procuring power from NTECL Vallur TPS
and NLC Tamil Nadu PowerLtd. in FY 2017-18 and have proposed in FY
2018-19 also. In light of thedirections in the Tariff Order for FY 2017-
18, the Commission hasnot considered the share allocation to
Telangana State from NTECLVallur TPS and NLC Tamil Nadu Power
Ltd. for FY 2018-19.

» The Hon’ble Commission in its RST order dt. 23.03.2022 for FY2022-
23 has approved the following:
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Table 4-15 Power procurmment cost from Central Ganoerating Stations for

FY 2022-23 i
Bource - Clamed | | 4 s _Approved
[=TTER T Fimed Variable fotal | QGuantd | Flxed | Varisble Total
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iv) It is evident from the Hon’ble Commission past directives/methodology that
the TS Discoms have not been allowed to procure power from these two

specified Power Stations. Despite this, the TS Discoms have procured power

from these stations in clear violation of the Hon’ble TSERC’s directives. The TS
Discoms claim in this regard as per instant filings is represented below for

reference:
TSSPDCL Approved Claimed PP cost (In Crores’
Generating Despatch PP Cost (In FY2019 | FY2020 | FY2021 | FY2022 | FY 2023
. Total
Stations (MUs) Crores)
NTECL Vallur - 93.70 105.43 117.61 246.00 242.00 804.74

NLC - - - 269.00 - 269.00
Total 93.70 105.43 117.61 242.00 | 1,073.74

TSNPDCL Approved laimed PP cost (In Crores)
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Generating Despatch (MUs)| PP Cost (In | FY2019 | FY2020 | FY2021 | FY2022 | FY 2023 Total
Stations Crores)
NTECL Vallur 39.00 41.00 49.00 103.00 | 101.00 | 333.00
NLC - - 132.00 113.00 - 245.00
Total 39.00 41.00 | 181.00 216.00 | 101.00 | 101.00

v) The Objector, in line with the Hon’ble Commission’s past methodology/
directives, has not considered any capacity allocation from these two generating
stations for power purchase computation and disallowed the amount claimed
against power purchase cost in regard of these two CGS stations.

(All figures in Rs. Crores)

Disallowance in CGS PP cost as per Objector Assessment
Claimed Objector Disallowance
TSSPDCL 1,073.74 - 1,073.74
TSNPDCL 578.00 - 578.00
Total 1,651.74 - 1,651.74

vi) .1t is humbly requested that the Hon’ble Commission may penalise the
Discoms for not adhering to the directives specified and may allow the power
purchase cost from CGS stations as per Objector’s Assessment.

C. Sale of Surplus Power

i) It is humbly submitted that the sale of surplus power ought to be made at an
optimal price as per market conditions in order to earn revenue and/or reduce the
Power Purchase.

i) It is observed that the TS Discoms have sold the surplus power for some
financial year at a price lower than the IEX average MCP for that particular year.

iii) Some instance has been recorded below for
reference:

It is to be noted that the TS Discoms have engaged in sale
of surplus power considering the real time situation of the
market and only if the market conditions are favorablei.e.,
only in some time blocks when the cost per unit of power
available in the market is higher than the actual cost per
unit to be incurred by TS Discoms.
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« TSSPDCL for FY 2018-19 has recorded 1229.35 MUs as surplus power
which is sold at a rate of Rs. 3.10/kWh but IEX MCP for FY 2018-19 ison
quite higher side i.e. Rs. 3.86/kWh.

« TSNPDCL for FY 2016-17 & FY 2018-19 has recorded 44 MUs and 1150
MUs as surplus power which are sold at a rate of Rs. 2.05/kWh and Rs.
3.18/kWh respectively which is again at a lower side as compared to IEX
MCP of Rs. 2.41/kWh and Rs. 3.86/kWh respectively.

« TSNDPCL for FY 2016-17 has purchased 544 MUs from market at a
rate of Rs. 4.69/kWh which is on a higher side to IEX MCP of Rs.
2.41/kWh.

iv) The Objector has estimated actual revenue ought to be generated from the
sale of surplus power in accordance to IEX MCP and reduced the same from power
purchase cost. It is prayed that the Hon’ble Commission may allow the sale of
surplus power as per the Objector’s computations.

In view of the above, itis not correct on the part of objector
to consider the average MCP of particular year to arrive at
the revenue from sale of surplus power.

D. Discom to Discom Sales
i) As a general regulatory procedure, Discom to Discom power sales ought to be
made in accordance to average power purchase price of the respective Discoms.

if) Furthermore, it is apparent that the Discoms have deviated from this approach
in their instant True Up petition as can be observed from the Petitioner’s claims
in respect of D-D transactions:

Summary of D-D sales as per Petitioners:

As oerPpetitioner

Particulars Fr2022-23

Itis to be noted that the power from generating stations is
dispatched based on central dispatch for the entire state
and on real time the energy share of one Discom happens
to be utilized by another Discom. The cost component of
such D-D transactions equals each other i.e., one being
positive and another negative with no cost impact for the
State as a whole. ii) Furthermore, it is apparent that the
Discoms have deviated from this approach

in their instant True Up petition as can be observed from
the Petitioner’s claims.

It is to be observed that the Objector has considered a
different per unit cost for such D-D settlements than that
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Energy Cost Unit Price
MUs Rs. Crores Rs/kWh
Sale to TSSPDCL 1,183.00 451.00 3.81
Average Power Purchase Cost for
20,660.00 11,637.00 5.63
TSNPDCL
FY 2019-20 FY 2020-21 FY 2021-
22
. Unit Unit Unit
Particulars Energy Cost Price | Energy Cost Price Energy Cost Price
Mus Rs. Rs/kW | Mus Rs. Rs/kW Mus Rs. Rs/kW
Crores h Crores h Crores h
Sale to TSNPDCL 2,345. 900.07 3.84 2,174. | 846.42 3.89 958.00 400.00 4.18
21 46
Average Power
Purchase Cost for 2:,797. 21,5301.3 540 32,200. 21,510. 563 33,480. 25,%33.0 550
TSSPDCL

iii) The Objector has re-worked the allowable actual Average Power Purchase Cost
for TSSPDCL and TSNPDCL (which has been taken as the price at which power is to
be sold from TSSPDCL to TSNPDCL) considering the previous sections of the instant
Objections. The same has been shown below:

Particulars

Summary of D-D transactions as per Objector’s Assessment
FY 2019-2C FY 2020-21

FY 2021-22

Energy| Cost Price Energy

Unit

Unit

Unit

Cost Price Energy| Cost Price

Mus

Rs. Rs/kW
Crores h Mus

Rs. Rs/kW

Crores h Mus

Rs. Rs/kW
Crores h

claimed by the TS Discoms. In this regard, it is to be noted
thatirrespective of the per unit cost considered, the overall
cost impact on the State

should be zero. Considering the same, the Objector’s
contention of additional revenue generation does not hold
good as the additional revenue generation of one Discom
is compensated by the additional cost incurred by other
Discom.
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Sale to TSNPDCL 2,345.2| 1,267.0| 5.40 2,174.4 | 1,224.4| 5.63 958.0 527.3 | 5.50
1 5 6 4 0 0
Average Power Purchase Cost| 39,797. | 21,501. 38,200. | 21,510. 45,480. | 25,033.
for TSSPDCL 25 33 5.40 03 51 5.63 00 00 5.50
As per Objector
FY 2022-23
Particulars Energy Cost Unit Price

Mus Rs. Crores | Rs/kWh

Sale to TSSPDCL 1,183.00 666.34 5.63

Average Power Purchase Cost for 20,660.00 11,637.00 5.63

TSNPDCL

iv) The Objector has computed the amount of Rs. 3685.13 pertaining to revenue No Comments

generated form D-D Sales @ MCP which is 1087.64 Crores more than the Petitioner’s
Claim. The same is tabulated below for reference

(All figures in Rs. Crores)
Revenue Generated by D-D sales

FY Petitioner (A) | Objector (B) g):;]eesrsaf:c\j/?g}g
FY 2019-20 900.07 1,267.05 366.98
FY 2020-21 846.42 1,224.44 378.02
FY 2021-22 400.00 527.30 127.30
FY 2022-23 451.00 666.34 215.34
Total 2,597.49 3,685.13 1,087.64
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E. Interest on Pension Bonds:

i) It is a set principle that pension funds must be maintained from the
contributions of the management & employees and should be used appropriately
to earn interest thereon.

The erstwhile APERC in the Order dated 24.03.2003 in
O.P.No. 402 of 2002 allowed the liability of additional
interest on pension bonds as a pass through in the tariff on
a year to year basis up to the FY 2032-33. The
aforementioned Order of the APERC shows that any
additional liability due to increase in the amount of
pension is recognised as a pass through in the tariff of
APGENCO. After the formation of the Telangana State, the
pension liability was passed on to TSGENCO.

ii) It is observed that the both petitioners have claimed the interest on pension
bonds for some financial years even greater than the approved amount by Hon’ble
Commission in its past RST orders.

iii) The escalated amount is claimed without any data backing and documents,
even the Objector is unable to verify the same amount from the audited accounts
available in public domain.

The additional interest on pension bonds claimed by the TS
Discoms are the amounts as claimed by TS GENCO in line
with the aforementioned Order dated 24.03.2003 in
0.P.No. 402 of 2002. In this regard, it is to be noted that
the amount approved by the

Hon’ble Commission in the RST Order is provisional in
nature and at the end of year, TS Genco raises
supplementary bills to TS Discoms with the actual pension
liabilities paid by it.

For FY 2016-17, the variation of actual amount from the
approved amount is on account of adjustment of pension
liabilities outstanding for past three years. For the period
from FY 2019-20 to FY 2021-22, it is to be noted that TS
Discoms could not file the ARR and Tariff Petitions and
considering the same, the approved amount was
considered as equal to the approved value in RST Order for
FY 2018-19.

Further, the variation of actual amount from the approved
amounts is on account of past liabilities and the
supplementary bills raised by TS Genco at the end of the
respective year.
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iv) The Hon’ble Commission in its TSGENCO MYT Order dt. 22.03.2022 has also issued
following directive in this regard:

“New Directives

10. Liabilities on pension bonds

The Commission directs TS Genco to extract the request of thestakeholder that the
Government of Telangana shall bear theadditional burden of pension bonds and
communicate to thePrincipal Secretary, Energy, GoTS for favourable
consideration.”

TS Discoms submit that till the time GoTS accepts to bear
the additional burden of pension bonds, TS Discoms are
required to pay for the claims made by the TS Genco as per
the aforementioned Order dated 24.03.2003 in O.P.No.
402 of 2002.

v) As the instant matter is backdated and lacking substantial justification, the Objector
for the computation of Power Purchase Cost has limited the interest amount to its
approved value.

Summary of Disallowance in Interest on Pension Bonds
Approved Claimed Objector | Disallowance
TSSPDCL
FY 2016-17 227.17 1,311.08 227.17 1,083.91
FY 2019-20 273.08 821.73 273.08 548.65
FY 2020-21 482.77 827.28 482.77 344.51
FY 2021-22 482.77 762.00 482.77 279.23
Total
TSSPDCL (A) 1,465.79 3,722.09 1,465.79 2,256.30
TSNPDCL
i 2?81)6'17 95 547 95 452.00
Total (A+B) 1,560.79 4,269.09 1,560.79 2,708.30

In view of the above submissions, TS Discoms request the
Hon’ble Commission to approve the additional interest on
pension bonds as claimed.
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F. Miscellaneous Charges (Transmission Cost, SLDC Cost & PGCIL & ULDC OR
POSOCO Charges)

i) The TSSPDCL and TSNPDCL have claimed a cumulative amount of Rs. 13,888.89
Crores and Rs. 5,874 Crores respectively towards Transmission Cost, SLDC Cost &
PGCIL & ULDC OR POSOCO Charges).

ii) It is submitted that Hon’ble Commission in its past RST for FY 2016-17, 2017-18, FY
2018-19 & FY 2022-23 orders have not included any of these charges in while
approving power purchase cost. But the Petitioners have also shown amount
pertaining to these charges under approved values for calculating Power Purchase
deviation.

iii) In line with the same methodology as followed by the Hon’ble Commission in its
past RST for FY 2016-17, 2017-18, FY 2018-19 & FY 2022-23 orders, the objector has
computed the power purchase cost without considering any true-up in these charges.
The summary of charges considered by the Petitioner in Power Purchase True up claim
is summarized below:

Charges Claimed by Petitioners for FY 2016-17 to FY 2022-23:

(Al
Figuresin Crores)
Both Discoms FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 FY 23| Total
Transmission Cost 1,790.12 1,024.00 1,409.00 1,410.5| 2,317.0| 2,857.00 - 10,807.7
3 7 2
SLDC Cost 28.86 33.00 35.00 34.84 49.60 51.00 232.30
PGCIL Charges 735.77 1,096.00 1,577.00 2,232.0( 1,511.3| 1,569.00 - 8,721.0
0 0 7
ULDC or POSOCO 1.60 - - - - - - 1.60
Charges

TS Discoms submit that the Transmission Cost, SLDC cost
and PGCIL & ULDC or POSOCO Charges are approved along
with the power purchase cost in the respective tariff
orders.

It is an established fact that the cost of power purchase
from the perspective of a distribution licensee includes all
the cost incurred in such procurement and it includes the
cost incurred for transmission of power till its distribution
network.

It is to be noted that as per Clause 11 of Regulation No. 4
of 2005, the ARR items under Retail Supply Business
include both cost of power procurement and Transmission
charges and the Regulation No. 1 of 2014 i.e, first
amendment to Regulation No. 4 of 2005 provides for true
up for Retail Supply Business implying the true up of both
cost of power procurement and transmission charges and
considering the same TS Discoms have filed the instant
true up filings including the Transmission Cost, SLDC cost
and PGCIL & ULDC or POSOCO Charges

In view of the above, the objection that the cost incurred
for transmission shall not be included in true up is not valid
and lacks proper justification
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Total 2,556.35 2,153.00 3,021.00 3,677.37| 3,877.97| 4,477.00 - 19,762.69

Charges shown by Petitioners in approved PP cost for FY 2016-17 to FY 2022-23:

(All
Figures in Crores)
Both Discoms FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 FY 23 Total
Transmission Cost 1,702.0| 1,024.0 1,408.5| 1,410.5( 2,317.0 2,857.00 - 10,719.2
9 0 7 3 7 6
SLDC Cost 28.86 33.00 34.50 34.84 49.60 51.00 - 231.80
PGCIL Charges 521.90 1,174.0| 922.98 922.9| 922.98 922.98 - 5,387.8
0 8 2
ULDC or POSOCO 6.14 6.14
Charges
Total 2,258.9 | 2,231.0 | 2,366.0 | 2,368.3 | 3,289.6 3,830.98 - 16,345.0
9 0 5 5 4 1

SUMMARY OF OBJECTOR’S ASSESSMENT OF ALLOWABLE

TRUE UP CLAIM FOR FY 2016-17 TO FY 2022-23:

i) On accumulating the above discussed parameters, the true up amount as per
Objector’s assessment vs Petitioner’s submission are provided below:

TS Discoms appreciate the intentionand efforts put in by
the objector, behind theanalysis undertaken on the true up
claims for the period from FY 2016-17 to FY 2022-23.
However, TS Discomsfeel that theapproach followed is
intended only towards thereduction of the claims made by
the TS Discoms.
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Summary of True Up claim for TSSPDCL and TSNPDCL for FY 2016-17 to FY 2022- | TS Discoms have responded to the item-wise objections/

23 suggestions proposed by the objector, in the
(All figures in Rs. Crores) abovementioned sections, and would request the Hon’ble
PP Cost True up claimed by TS Discoms As per Objector Assessment Commission to consider the projections shared by
Fy TSSPDCL TSNPDCL Total TSSPDCL TSNPDCL Total Discoms, considering the justifications shared on the same
FY 2016-17 -230.59 -38.78 -269.37 -1,545.66 -703.58 -2,249.24
FY 2017-18 -365.23 126.73 -238.50 -628.99 -16.14 -645.14
FY 2018-19 877.23 -266.31 610.92 -646.87 -960.00 -1,606.87
FY 2019-20 30.20 593.87 624.07 -1,965.87 218.85 -1,747.02
FY 2020-21 1,106.80 490.25 1,597.05 -148.67 136.82 -11.85
FY 2021-22 6,372.00 2,417.81 8,789.81 4,994.45 2,012.00 7,006.45
FY202223* 1,270.39 -369.10 901.29 580.31 -886.93 -306.62
Total True
up/(True 9,060.80 2,954.47 12,015.27 638.70 -198.99 439.71
Down)

*Note: Detailed computation of Power Purchase True Up/ (True Down) as per
Objector’s Assessment is attached herewith as Annexure A.

i) The detailed summary of Objector’s AssessmentVs Petitioner’s Claim of True
up claim for FY 2016-17 to FY 2022-23 is provided below:

l FY 2016-17 FY 2017-18 FY 2018-19 FY 2019-20

TSSPDCL

Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector

=
ke n:;o:,:/) (True 1,588.32 273.18 936.04 672.28 | 3,799.05 | 2,274.95 | 3,900.32 | 1,904.25
—
Additional__Suppact| o595 | 1 5e3.83 | 908.79 908.79 1,680.00 | 1,680.00 | 1,400.00 | 1,400.00
by GoIS
Loss Funding 235.01 235.01 392.48 392.48 1,241.82 | 1,241.82 | 2,470.12 | 2,470.12
et T';:;’:;éu'"e -230.52 | -1,545.6 | -365.23 | -628.90 | 877.23 | -646.87 30.20 -1,065.87

K2 Fair - FE———
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(All figures in Rs. Crores)

FY 2020-21 FY 2021-22 FY 2022-23 Total TSSPDCL
Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector
3,230.80 1,975.33 | 6,372.00 4,994.45 1,270.39 580.31 21,096.92 | 12,674.75
- - - - - - 5,572.62 5,572.62
2,124.00 2,124.00 - - - 6,463.43 | 6,463.43

+ ‘All figures in Rs. Crores,
—— I FY 2016-17 FY 2017-18 FY 2018-19 FY 2019-20
Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector
PP True up/
(True 715.91 50.63 672.26 529.39 1,216.55 522.86 1,752.02 1,377.00
Down)
Additional
Support by 678.79 678.79 389.48 389.48 720.00 720.00 600.00 600.00
GoTS.
Loss 75.42 75.42 156.05 156.05 762.86 762.86 558.15 558.15
Funding
Net True
Up/(True -38.30 -703.58 126.73 -16.14 -266.31 -960.00 593.87 218.85
Down)

All Tigures in Ks, Lrores

FY 2020-21 FY 2021-22 FY 2022-23 Total TSNPDCL
Petitioner Objector Petitioner Objector Petitioner Objector Petitioner Objector
1,710.43 | 1,357.00 | 2,417.81 | 2,012.00 | -369.10 -886.93 | 8,115.88 | 4,961.94
- - - - - - 2,388.27 | 2,388.27
1,220.18 | 1,220.18 - - - - 2,772.66 | 2,772.66
490.25 136.82 | 2,417.81 | 2,012.00 | -369.10 | -886.93 | 2,954.95 | -198.99
PRAYERS: TS Discoms have responded to the item-wise objections/
The Objector most respectfully prays that this Hon’ble Commission may be pleased | suggestions proposed by the objector, in the
to: abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by
A. Consider the above Objection Statement filed by the Objector; Discoms, considering the justifications shared on the same.
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Disallow the Discoms their true up claims for the year 2019-20, 2020-21
and 2021-22 in the face of non-filling of ARR and Tariff Proposals for the
relevant years and set an authority for utilities to operate within the
stipulated timelines and not on its own whims to unnecessarily burden
the consumers.

Notwithstanding Prayer B, allow the following Prayers:

Direct the Discoms to submit supporting documents against claiming
escalation in Variable charge;

Direct the Discoms to strictly adhere to Market MCP in order to
determine the rate for transaction of power in the power exchange
market;

Direct Discoms to strictly adhere to Hon’ble Commission past directives;

Disallow the power purchase cost as per the Objector’s Assessment and
in cases where the purchase has been projected at exorbitantly high
price not relatable to the incumbent market situations;

Pass necessary orders as may be deemed appropriate in the facts and
circumstances of the case in the interest of justice;

I.  Permit the Objector to participate and make additional submission
and produce additional details and documentations during the course
of the online Public Hearings in the interest of justice and equity.
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Replies to the Objections/Suggestions raised on ARR &FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Lakshmi Kumar, ITC Limited -
Paperboards & Specialty Papers Division, ITC Bhadrachalam House, 106, Sardar Patel Road, Secunderabad-500003.

S.No

Summary of Objections / Suggestions

Response of the Licensee

The Objector herein is engaged in the manufacture of paper and
paperboard at Sarapaka Village, Bhadradri Kothagudem District,
Telangana. The Objector also has a Captive Generating Plant at
Sarapaka Village.

The generation of electricity at the plant is by co-generation
process whereby heat energy used for pulp cooking,
humidification and drying is produced along with electricity
utilised only for start power within the CMD with TSNPDCL or for
import of open access power.

No Comments

Objections to Proposal for Grid Support Charges for FY 2023-24 is
submitted herwith on various grounds hereinunder which are
raised without prejudice to each other:

Based on the obiections on GSC for FY 2022-23. the Hon'ble
Commission has referred the matter to the Grid Coordination
Committee (constituted in accordance with Clause 5.1 of the
Regulation No. 4 of 2018). The relevant extracts of the Hon'ble
Commission's ruling in RETAIL SUPPLY TARIFFS & CROSS SUBSIDY
SURCHARGE Order FOR FY 2022-23, dated 23.032022 is as
follows:

"6.25.6 In accordance with Clause 5.1 of the Regulation No. 4 of
2018, a Grid Coordination Committee has been constituted with

Hon’ble TSERC has entrusted the responsibility of discussing and
proposing the Grid Support Charges/ Parallel Operation Charges to
the TS Grid Co-ordination Committee (GCC).

The GCC has conducted meetings with all the stakeholders on
different occasions to gather their views on the levy of GSC/POC. The
detailed objections/ suggestions from the stakeholders received
during these meetings were already addressed orally and in written by
TS Discoms.
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representation from wide spectrum of generating companies,
transmission licensees, distribution licensees, electricity traders,
OA consumers etc. Clause 5.2(v) of the Regulation No. 4 of 2018
specifies that "the Grid Coordination Committee shall be
responsible for such matters as may be directed by the
Commission from time to time". The Commission finds it
appropriate to refer the matter to the Grid Coordination
Committee for a detailed study on the issue of parallel operation
of CPPs and consequent levy of GSC. "

Even as per the proposed ARR for 2023-24, the Grid Coordination
Committee has initiated the detailed study on the matter of parallel
operation of CPPs and consequent levy of GSC. And the proposal for
levy of GSC for FY 2022-23 has not attained finality as on date. The
Objector submits that the levy of GSC being pending with the Grid
Coordination Committee, the proposal to levy the GSC for the year
2023-24 and the basis for computation of the levy is pre-mature and
liable to be rejected.

DISCOMs have proposed that grid support charges be levied on
captive generating plants, co-generation plants, third party
generation plants, merchant power generation units, rooftop
power plants etc. that do not have PPA or have PPA for partial
capacity with the licensees. The proposal is unreasonable both
with respect to the levy itself and also with respect to the
quantum. The Objector submits that grid support charges cannot
be levied in light of the revised regime under the Electricity Act,

All the generators who are connected to the grid also enjoy the same

benefits as the Captive Power Plants. In this regard, the Discom has

proposed Grid Support Charges for all the Generators except those

who have PPAs with the Discoms.

The Captive Power Plants continue to get connected to the licensee

network system and operate their plant in synchronism with the grid

due to the following reasons.

e The fluctuations in the load are absorbed by the utility grid in the
parallel operation mode. This will reduce the stresses on the
captive generator and equipment.
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The policies of both State and Central Government and the
Regulations of TSERC and CERC encourage the investments in
renewable energy plants including waste heat recovery plants, the
plants based on municipal solid waste and the co-generation
plants by offering incentives. So, such GSC proposal will discourage
the investments in this sector as well as defeat the purpose of the
policies and the Regulations.

GSC should not be levied at all on rooftop solar plants to
encourage the investments as per the State government policy
and the Regulation of TSERC. This investment helps in self
sustainability of the industry as well as reduces the dependency on
the grid. Therefore, such GSC proposal will discourage the
investments in rooftop solar plants and it will defeat the policies of
both Central and State Government issued for such investments
and the Regulations by respective ERCs specific to solar renewable
energy.

Fluctuating loads of the industries connected in parallel with the
grid inject harmonics into the grid. The current harmonics
absorbed by the utility grid is much more than that by the CPP
generator. These harmonics flowing in the grid system are harmful
to the equipment and are also responsible for polluting the power
quality of the system.

Negative phase sequence current is generated by unbalance loads.
The magnitude of negative phase sequence current is much higher
at the point of common coupling than at the generator output
terminal. This unbalanced current normally creates a problem of
overheating of the generators and other equipment of CPP, if not
running in parallel with the grid. When they are connected to the
grid, the negative phase sequence current flows into the grid and
reduces stress on the captive generator.

Captive power plants have higher fault level support when they
are running in parallel with the grid supply. Because of the higher
fault level, the voltage drop at the load terminal is less when
connected with the grid.

In case of faults in a CPP generating unit or other equipment, bulk
consumers can draw the required power from the grid and can
save their production loss.

The grid provides stability to the plant to start heavy loads like HT
motors.

The variation in the voltage and frequency at the time of starting
large motors and heavy loads, is minimized in the industry, as the
grid supply acts as an infinite bus. The active and reactive power
demand due to sudden and fluctuating load is not recorded in the
meter.

The impact created by sudden load throw off and consequent tripping
of CPP generators on over speeding is avoided with the grid taking
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care of the impact. Thus, the grid acts as the supporting system for
the CPPs for its successful operation in terms of electrical
performances. However, the grid support being an ancillary service
extended by the licensee to the consumers, it has to be charged to the
consumers who utilize the grid support.

The full Bench of Tribunal in Appeal No. 120 of 2009 relating to
Parallel Operation Charges (Grid Support Charges) in Chhattisgarh by
Order dated 18.02.2011 stated that the State Commission is
empowered to deal with the question as to whether the levy of parallel
operation charges is permissible or not. This aspect has been dealt
with by this Tribunal in judgment dated 12.9.2006 in Appeal No.99 of
2006. In the said judgment, this Tribunal upheld the levy of parallel
operation charges by the State Commission. Further, the Apex Court
of India by its judgment dated 29.11.2019 in Civil Appeal No 8969 of
2003 (Grid Support Charges Batch matters) held that the State
Electricity Regulatory Commission is vested with the power to
determine the grid support charges. Hence, the levy of grid support
charges is well within the provisions.

The grid support charges are not for drawl of power from the
Distribution Licensee, but for utilization of parallel operation benefits
by captive generators.

The licensee has not denied CPPs access to the network; the captive
generators who intended to use and benefit from parallel operation
need to compensate through Grid Support charges.

The advantages of parallel operation with the grid are benefited by
the CPPs in addition to other facilities of other consumers. In view of
the additional benefits than the normal other consumers, the CPPs
who intended to use and benefit from parallel operation need to
compensate through Grid Support charges. The said Grid Support
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charges are also one of the components in Retail Supply Tariffs and
these charges are proposed to levy on the CPPs who intended to use
and benefit from parallel operation. Hence the proposal of Grid
Support charges for FY 2023-24 are well within the provisions of Act.

The above benefits are elaborated by TS Discoms during the GCC
meetings with the stakeholders.

There is nothing in the Grid Code which enables and/or authorises
the levy of grid support charges.

The grid support charges are being proposed by the Distribution
Licensee for consumers who are having parallel operation of Captive
Power Plants with grid. The Distribution Licensee’s 132kV & above
level HT consumers are not paying Transmission charges & SLDC
charges to respective entities even though connected to 132kV &
above level. These consumers are paying retail supply Tariffs as
approved by the Hon’ble State Commission from time to time which is
inclusive of all costs (Incl SLDC & Transmission Charges).

The advantages of parallel operation with the grid are benefited by
the CPPs in addition to other facilities of other consumers. In view of
the additional benefits than the normal other consumers, the CPPs
who intended to use and benefit from parallel operation need to
compensate through Grid Support charges.

The said Grid Support charges are also part of Retail Supply Tariffs and
these charges are proposed to levy on the CPPs who intended to use
and benefit from parallel operation. Hence the proposal of Grid
Support charges for FY 2023-24 are well within the provisions of Act.
However, the full Bench of Tribunal in Appeal No. 120 of 2009 relating
to Parallel Operation Charges (Grid Support Charges) in Chhathisgarh
by Order dated 18.02.2011 stated that the State Commission is
empowered to deal with the question as to whether the levy of parallel
operation charges is permissible or not. This aspect has been dealt
with by this Tribunal in judgment dated 12.9.2006 in Appeal N0.99 of
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2006. In the said judgment, this Tribunal upheld the levy of parallel
operation charges by the State Commission. Further, the Apex Court
of India by its judgment dated 29.11.2019 in Civil Appeal No 8969 of
2003 (Grid Support Charges Batch matters) held that the State
Electricity Regulatory Commission is vested with the power to
determine the grid support charges.

The licensee has not denied CPPs access to grid or availing of parallel
operation benefits.

It is clarified that the captive generators who intended to use and
benefit from parallel operation need to pay the Grid Support charges,
in line with the justifications mentioned in the previous sections.

The issues involved in the levy and/or quatification of grid support
charges are complex and require to be heard, considered and
decided in a separate proceedings. The licensees must first provide
real data and facts on the incidence of grid support being actually
availed by different types of industries, and they must also provide a
details of how the proposed quantification of the charges is justified
with reasons.

Other than merely reproducing the provision in the previous
APERC order dated 08/02/2002 and the Supreme Court order
dated 29/11/2019, there is no reasoning given in the proposal
with regard to the justification for levying grid support charges
and/or the quantum of such charges with due regard to the sea
change subsequently with the coming into force of the Electricity
Act 2003.

The Hon'ble Commission may consider the matter afresh having
regard to the completely changed environment and regime after

The detailed study/ analysis for levy of Grid Support Charges has
already been submitted by TS Discoms during the GCC meetings held
during various occasions during FY 2022-23.

Hon’ble TSERC has entrusted the responsibility of discussing and
proposing the Grid Support Charges/ Parallel Operation Charges to
the TS Grid Co-ordination Committee (GCC).

The GCC has conducted meetings with all the stakeholders on
different occasions to gather their views on the levy of GSC/POC. The
detailed objections/ suggestions from the stakeholders received
during these meetings were already addressed orally and in written by
TS Discoms.

The proposed grid support charges of 50% of 475 per KVA per month
during the FY 2022-23 RST filings, was supposed to be levied on
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the Electricity Act 2003 has come into force.

The proposed levy is of a nature that unreasonably mulct CPPs so
as to discourage them. Such purpose or effect is contrary to the
legislative policy and scheme of the Act which encourages captive
generating plants and frees them from all manners of regulation.
The proposal to levy grid support charges on captive generating
plants deserves to be rejected on this ground alone.

differential capacity only i.e., difference between CPP capacity and
CMD with Distribution Licensee. Whereas in other states, these grid
support charges are calculated in entire capacity of Captive Power
Plant (CPP).

Considering the interest of all stakeholders involved, the licensee has
revised its GSC proposal as :

% The parallel operation/grid support charges are to be applied
to the total installed capacity of the generators connected to
the Grid
Conventional generators shall pay Rs.50 per kW per month
+ Renewable energy plants including waste heat recovery plants,

the plants based on municipal solid waste, and the co-gen

plants shall pay Rs.25 kW per month.

% Rooftop solar plants under net metering/gross metering policy
shall pay Rs.15 per kW per month.

% Co-gen sugar mills shall pay charges of Rs. 25 per kW per
month, for a period of 4 months or actual operation period,
whichever is higher.

R/
0.0

.0

The APERC order for 2002-2003 was made before the Electricity
Act 2003 came into force. After the Electricity Act came into force,
consumers have the right to source energy from any generator
located anywhere under open access irrespective of whether a
consumer has any contracted demand with the licensee or not.
Every generator supplying energy operates in parallel with the
grid. When no grid support charges are, or can be, levied based on
the installed generating capacity of the source, whether it be an
IPP or remote CPP under open access, there is no reason for levy
of such a charge generation plants. The power and energy are

Supreme Court order dt. 29.11.2019, has empowered the State
Regulatory Commissions, to levy the Grid Support charges. The same
is also supported by various APTEL judgments (dt. 29.09.2015-Renuka
Sugars v/s. GERC, PGVCL, Gujarat TRANSCO; dt. 18.02.2012-
Chhattisgarh State Power Distribution v/s. Godawari Power &lspat
Ltd) and SERC orders.

The above-mentioned Supreme Court order was issued after the
enactment of Electricity Act 2003. TS Discoms are not in a position to
dispute the findings of the Supreme Court. Objectors are requested to
take up the issue separately.

Research paper on “Grid Support charges on Captive power plant”, by
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measured and accounted for only with respect to the 15 minute
time blocks.

K. Balaraman, Ananthapadmanabha, R. Nagraja, K. Parthasarthy;
presented at IIT Madras — National Power System Conference
2004also supports Technically the application of Grid Support Charges
on Captive Power Plants.

The grid support charges are approved in Tariff Orders up to FY 2008-
09 issued by the erstwhile Hon’ble APERC.

Considering the interest of all stakeholders involved, the licensee has
revised its GSC proposal as mentioned in above section.

The levy of grid support charges is also a part of recovery of fixed
charges incurred by the Distribution licensee for providing benefits of
the parallel operation with Grid to the CPPs

It may be that certain kinds of industries may instantaneously
draw large currents intermittently (e.g. in arc / induction furnaces)
or produce harmonics which may or may not be in excess of the
limits specified by the GTCS and/or the Grid Code. The incidence of
such large intermittent / instantaneous loads and/or injection of
harmonics in such industries may occur irrespective of their having
a contracted demand with the licensee for the whole of their
demand or for a part of their demand in conjunction with a CPP.
These industries may have to be considered as a separate class. It
is unreasonable that the incidents in such separate class taints all
industries with CPPs even when no such instantaneous or
intermittent loads or injection of harmonics are involved.

Industries may have CPPs with a capacity in excess of the captive
requirement, and operation in parallel with the grid may be
necesitated by the need to export their surplus power under open
access or otherwise. There can be no justification for levy of grid

The advantages of parallel operation with the grid are benefited by
the CPPs in addition to other facilities of other consumers. In view of
the additional benefits than the normal other consumers, the CPPs
who intended to use and benefit from parallel operation need to
compensate through Grid Support charges.

The advantages of parallel operation are detailed in the above
responses.

The definition of the captive power plant as mentioned at clause 3 in
the Electricity Rules, 2005 issued by Ministry of Power, Government of
India is reproduced as below: “No power plant shall qualify as a
»captive generating plant" under section 9 read with clause (8) of
section 2 of the Act unless-
(@) in case of a power plant —
i.  not less than twenty-six percent of the ownership is
held by the captive user(s), and
ii. not less than fifty-one percent of the aggregate
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support charges in such cases since all the applicable charges
towards transmission and wheeling are already being paid for export
of surplus power.

An industry with a CPP may connect to the grid for the pupose of
importing additional power from another source under open access.
There can be no justification for levy of grid support charges in such
cases also.

An industry with a CPP may also connect to the grid to avail start-up
power for which a contracted demand is arranged and paid for by
the consumer. There can be no justification for any grid support
charges.

10

In co-generation plants (such as in processing industries or sugar
industries), power may be required from the licensees only for start
up. Their captive consumption is only a part of their captive
generation. The surplus power has to be exported. They do not
require or avail of any grid support whatsover after start up. Any levy
of grid support charges in such cases based on the generation or
installed capacity shall be unwarranted and unreasonable. Properly,
such CPPs must be considered as not availing or intending to avail
any grid support for their loads unless it is established as a fact in a
particular case that grid support for the loads is availed.

11

If at all, it is the load (and more particularly, certain kinds of load)
that may be alleged to impose instaneous / intermittent demands on
the grid. If some loads in some type of industries are considered to
cause instantaneous demand on the grid, then it is only such loads

electricity generated in such plant, determined on an
annual basis, is consumed for the captive use
(b) in case of a generating station owned by a company formed as
special purpose vehicle for such generating station, a unit or
units of such generating station identified for captive use and
not the entire generating station satisfy (s) the conditions
contained in paragraphs (i) and (ii) of sub-clause (a) above.”

As read from the above the definition to consider a plant as captive
there is no discrimination made based on the type of the fuel used
and the processes involved. As such all the plants which satisfy the
above conditions are treated as Captive power plants and charges will
be levied accordingly as directed by the Honb’le Regulatory
commission. Co-generation plants are also considered as captive
power plants. Further modification of the term —Captive Power Plant
(CPP) as —Captive Power Plant (CPP) and Co-generation plant with
respect to levy of grid support charges is at the discretion of the
Hon’ble Regulatory Commission.
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that could be relevant if at all any grid support charge is to be levied.

The installed generation capacity is irrelevant and the levy on a
charge on the basis of generation capacity is irrational and arbitrary.
It must be noticed that the momentary loads or starting currents
depend on the nature of the loads. The CPP, being the generating
plant, is not the cause or source of such momentary loads or starting
current, and it is wholly unreasonable to consider the generation
capacity as relevant at all. The focus must therefore be on the load
and not on the generating capacity

12

Without prejudice to the above, the quantum proposed is entirely
arbitrary, exorbitant and irrational. There is no justification or
rationale for the quantum proposed. The licensee can be allowed a
charge only if the licensee demonstrates actual costs related to such

charge. There are no extra costs incurred by the licensee for the
alleged or presumed effects of operation of CPPs in parallel with the
grid. There has to be some cogent methodology for arriving at the
quantum of the charge. It cannot be arbitrary and without any data
or rational basis. Capacity of the surplus being sold under open
access cannot be subjected to any such charges.

13

In continuous process industries, CPP would runs in parallel in order
to avail continuous power supply, in the event of failure of CCP
generating units. In such cases, the industry must necessarily have a
contracted demand with the licensee to the extent of at least the
expected recorded demand that would occur when the failure of the

The Captive Power Plants continue to get connected to the licensee
network system and operate their plant in synchronism with the grid
due to certain benefits which cannot be physically measurable. Thus
the grid acts as the supporting system for the CPPs for its successful
operation in terms of electrical performances. However, the grid
support being an ancillary service extended by the licensee to the
consumers, it has to be charged to the consumers who utilize the grid
support.

The justification for levy of Grid Support Charges is detailed during the
GCC meetings with stakeholders and is also detailed in above sections.

Hence, TS Discoms request the Hon’ble Commission to approve the
proposal for levy of Grid Support Charges.
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generating plant occurs. It cannot be said or presumed that there is
any grid support availed even when the generating plant is
operating. Therefore, it is the load and its nature that is relevant, not
the generation capacity.

14

RPPO is imposed on consumption from captive generation. In order
to comply with the RPPO, the industry needs to import renewable
power. It is irrational to mulct such units when their connection to
the grid is to avail open access for complying with a statutory
obligation.

In addition to complying with a statutory obligation there are other
benefits due to the parallel operation with the grid which are
elaborated in response to section 3 above.

It is clarified that the captive generators who intended to use and
benefit from parallel operation need to pay the Grid Support charges,
in line with the justifications mentioned in the previous sections.

15

It is submitted that the Honble Commission may await detailed
scientific study by Grid Coordination Committee to assess the issue
having regard to the diverse nature of the industries with CPPs, and
to determine the particular criteria by which grid support may be
considered to have been availed, and to lay out a methodology by
which the quantum of charge, where considered leviable, is to be
determined.

16

The Objector reserves its right to make additional objections or
revise or supplement the present objections.

Hon’ble TSERC has entrusted the responsibility of discussing and
proposing the Grid Support Charges/ Parallel Operation Charges to
the TS Grid Co-ordination Committee (GCC).

The GCC has conducted meetings with all the stakeholders on
different occasions to gather their views on the levy of GSC/POC. The
detailed objections/ suggestions from the stakeholders received
during these meetings were already addressed orally and in written by
TS Discoms.

Some of the stakeholders like CESS Siricilla, M/s PTC India, Mytrah
Vayu (Godavari) Ltd., and representative of STU & person nominated
by Hon’ble TSERC under clause 5.3(n) — Chief Engineer/ Transmission
have expressed that they are in line with the views of TS Discoms and
that the levy of Grid Support Charges is justified.

Hence, TS Discoms request Hon’ble Commission to approve the
proposal for levy of Grid Support Charges. TS Discoms would abide by
the directions of Hon’ble Commission in this regard.
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Replies to the Objections/Suggestions raised on ARR & FPT for Retail Supply Business including Cross Subsidy Surcharge for Open Access
Consumers for the FY 2023-24 by Sri Vinod Kumar Agarwal, General Secretary, Regd. Office: Flat No.101, 15tFloor, Satya Sarovar Aparment,
Ghansi Bazar, Near High Court, Hyderabad-500002.

S.No. Summary of Objections / Suggestions Response of the Licensee

1 STATEMENT OF OBJECTIONS

The Distribution Licensees namely Southern Power Distribution Company of
Telangana Limited and Northern Power Distribution Company of Telangana
Limited (hereinafter referred to as the ‘Discoms’ or ‘TS Discoms’ or ‘Petitioners’ or
‘distribution companies’ or ‘Licensees’) have filed the Petitions for Power Purchase
True up for FY 2016-17 to FY 2022-23 for the Retail Supply Business in accordance
with the erstwhile Andhra Pradesh Electricity Regulatory Commission (Terms and
Conditions for Determination of Tariff for Wheeling and Retail Sale of Electricity)
Regulation No.4 of 2005 and its First Amendment notified in 2014 namely
Regulation No. 1 of 2014 (hereinafter collectively referred to as ‘Tariff
Regulations’).

No Comments

These filings have been taken on record by Hon’ble Commission from O.P. N0.82
of 2022 to O.P. No. 88 of 2022 for TSSPDCL and from O.P. No. 89 0f2022 to O.P.
No. 95 of 2022 for TSNPDCL

This Statement of Objections is being filed on behalf of ‘The South Indian Cement
Manufacturers’ Association (SICMA)’, an Association registered under Telangana
Societies Registration Act 2001 at Hyderabad, its members being major Cement
Manufacturers across South India (hereinafter called the —’Objector’. The main
function of SICMA is to promote and protect the interests of its members in
relation to the commerce & industries of India and in particular, the commerce &
industries connected with cement. The members of the association are availing
power supply from the licensees across the State of Telangana, predominantly at
132/220 KV voltage and few of them avail supply at 33 KV voltage.
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The Objector also prays that it may be permitted to make additional submissions
specific to these Petitions, in the Public Hearings as per the Public Hearing
schedule announced by this Hon‘ble Commission.

The South Indian Cement Manufacturers' Association (Objector) strongly objects
to the Filing of the ARR for the Retail Supply Business for FY 2022-2023 respectively
(herein after referred to as the ‘Tariff Petitions’ or ‘Petitions’) and prays that the
submissions and objections made herein may be accepted and approved by the
Hon’ble Commission, in the interest of justice and equity

TS Discoms submit that the instant Petitions viz. O.P. N0.80
of 2022 to O.P. No. 81 of 2022 for TSNPDCL & TSSPDCL deals
about the ARR for the Retail Supply Business for FY 2023-
2024 respectively.

The Objector also prays that it may be permitted to make additional submissions
specific to these Petitions, in the Public Hearings as per the Public Hearing
schedule announced by this Hon’ble Commission.

The brief facts, propositions, analysis, grounds and point wise objections to the
Petitions are narrated herein below:

No Comments

AVERAGE COST OF SUPPLY (2022-23 VS 2023-24)

i. In the instant Petitions, Licensees have projected a higher average cost of service
than the approved in last Retail Supply order for the FY 2022-23. A comparison of
the Average Cost of Supply (ACoS) claimed against that approved by Hon’ble
Commission in the FY 2022-23 and also the provisional data for FY 2023-24 is shown
below:

T The actual ACoS for FY 2021-22 for Telangana state is Rs.
7.32/kWh. The ARR projections by TS Discoms are done
based on the actuals of FY 2021-22 and H1 of FY 2022-23 and
estimated figures for H2 of FY 2022-23. Hence the projected
ACoS for Telangana state for FY 2023-24 i.e., Rs. 7.33/kWh is
only0.1% increase over actual ACoS of FY 2021-22.

Moreover, the Distribution cost and Transmission cost for FY
2023-24 which are components of ACoS were taken from
the Distribution MYT Order for 4t Control Period and
Transco Transmission MYT Order for 4t Control Period both
approved by Hon’ble TSERC.

The Distribution cost for FY 2023-24 is increased by 12%
over the distribution cost approved by Hon’ble TSERC for FY
2022-23 and the Transmission cost for FY 2023-24 is also
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Average Cost of Supply (Rs./kWh)
8.20 8.02

Approved as per FY 23 RST Order Claimed by Petitioners for FY 24
»TSSPDCL = TSNPDCL Telangana State

ii. It is humbly pointed out from the charts that Licensees have projected an increase
of around 4-6 % in the Average Cost of Supply (ACoS) for FY 2023-24 over the
approved figure for FY 2022-23 respectively.

increased by 12% over the approved numbers for FY 2022-
23.

Hence the overall ACoS for Telangana for FY 2023-24 has
increased by 4% over FY 2022-23.

AGGREGATE REVENUE REQUIREMENT (ARR) CLAIMED BYTELANGANA DISCOMS
FOR FY 2023-24

i) The TSSPDCL and TSNPDCL has projected an Annual Revenue Requirement of Rs.
36,963.20 Crores and Rs. 17,095.16 Crores respectively for FY 2023-24. The ARR
along with its treatment proposed by the TSSPDCL and TSNPDCL is provided in the
table below:

Particulars TSSPDCL TSNPDCL TOTAL
Transmission Cost 2,670.27 1,126.29 3,796.56
SLDC Cost 32.81 13.69 46.50
Distribution Cost 5,168.36 4,081.42 9,249.78
PGCIL & ULDC Expenses 1,081.98 451.19 1,533.17
Network and SLDC Cost (A) 8,953.42 5,672.60 14,626.02

No Comments
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Power Purchase / Procurement 27,654.99 11,310.21 38,965.20
Cost

Interest on Consumer Security 311.96 81.08 393.04
Deposits

Supply Margin in Retail Supply 42.83 31.27 74.10
Business

Other Costs if any

Supply Cost (B) 28,009.78 | 11,422.56 | 39,432.34
(Affé‘;gate Revenue Requirement | 6 96320 | 17,005.16 | 54,058.35
Non-Tariff Income 28.18 33.81 61.98
Net Revenue Requirement 36,935.02 17,061.35 53,996.37
Total Revenue 33,724.37 9,737.70 43,462.07
Revenue at Existing Tariffs

without considering the

(Government subsidg u/s 65 of the 33521.34 1 973770 ) 43,259.04
Electricity Act, 2003)

Revenue from Cross Subsidy 100.80 100.80
Surcharge

Revenue from Additional 102.23 102.23
Surcharge

Eﬁ‘r’fe”ntieT:SEf;'t(')/ Surplus(t)at | 3 510.64 | -7,323.65 | -10534.30
Government Subsidy u/s 65 of the

Electricity Act, 2003

Net gap — Deficit(-)/Surplus(+) -3,210.64 | -7,323.65 | -10,534.30
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if) The Objections in respect of the ARR projected by the Petitioners for FY 2023-24
are summarised below:

SALES PROJECTIONS:

i) The Petitioners, in the instant petitions have escalated sales quantum for HTIV (A)
Lift Irrigation & Agriculture at 132 kV for FY 2023-24 by 108%-298% against over the
estimated values of FY 2022-23:

TSSPDCL FY 22 FY 23 FY 24
HT Category at 132 KV Actuals | Estimates | Estimates
HT-IV A Lift Irrigation & Agriculture (MUs) | 1877.73| 1821.45 3786.40
Percentage Increase (%) -3% 108%
TSNPDCL FY 22 FY 23 FY 24
HT Category at 132 KV Actuals | Estimates | Estimates
HT-IV A Lift Irrigation & Agriculture (MUs) | 1792.65| 932.08 3712.74
Percentage Increase (%) -48% 298%

ii) The Petitioners have submitted that the reason for such increase is as follows:
“Lift Irrigation (LI) Schemes: The Telangana government has initiated the
ambitious Kaleshwaram lift irrigation project along with the existing
ones, to meet the needs of the agriculture consumers in the State. The
growth trend in this category has many variations due to variations in
the operation of Lift Irrigation pumps based on rainfall, water levels in
reservoirs, etc. The sales in H1 of FY22-23 recorded a negative growth
rate due to heavy rains in monsoon period. Further, due to heavy floods
in August month the LIS pumps are not operated in H1 of FY 2022-23.
Licensee has considered the expected additional loads and energy
requirement for FY 2023-24 based on the information received from the
I&CAD, which was further duly analyzed and moderated considering the

For HT LIS projections taking past sales as a reference could
cause under projection of LIS sales. Hence, TS Discoms view
that taking current LIS loads and additional LIS load at
relevant load factors, could be a better approach for
predicting HT LIS sales. TS Discoms have considered the HT
LIS sales as per the inputs provided by the LIS ICAD
department.

Projecting LIS sales consist of high amount of
unpredictability, availability of water is an important factor.
However, LIS sales are projected by considering the current
pumping stations loads on Krishna &Godavari river and
upcoming additional loads. These loads are further
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licensee’s experience of the historical consumption along with other
allied factors.”

iii) However, it is submitted that the project status of Kaleshwaram lift irrigation
project is uncertain and that the high projections made by the Petitioners for Lift
Irrigation category are highly optimistic. This can be inferred from several articles in
LiveLaw and Hindustan Times that there is uncertainty regarding the fate of the
Kaleshwaram lift irrigation project. The same have been annexed herewith as
Annexure-|l.

iv) Therefore, the Objector has recomputed the power purchase requirement for FY
2023-24 by considering the actuals sales corresponding to HT IV (A) category in FY
2021-22:

Power Purchase Requirement (MUs) for FY 2023-24 as per Objector
Particulars TSSPDCL TSNPDCL
Total Sales, MU 50,444.21 19,345.26
Sales (LT, 11kV, 33kV) (MU) 42,049.43 16,213.63
EHT Sales (MU) 8,394.78 3,131.63
Total Losses, MU 6,593.90 2,752.89
Distribution System Losses (MU) 4,478.42 1,927.25
Transmission System Losses (MU) 2,115.49 825.63
Total Losses, (%) 11.56 12.46
Transmission Losses (%) 3.71 3.74
Distribution System Losses (%) 9.63 10.62
Input to Distribution System 46,527.85 18,140.88
Power Purchase Requirement (MU) 57,038.11 22,098.15

considered to be operating only at a 60% load factor by
I&CAD department. However, TS Discoms, based on their
analysis and historical experience have only considered half
(50%) of the projections given by I&CAD department for HT
132 KV LIS category.

Hence, the objector’'s computation of requirement by
considering lesser LIS sales is not correct.

POWER PURCHASE COST:
A.TSGENCO Thermal Power Stations:
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i) Itis submitted that the fixed cost recovery of thermal generating stations is based
on the availability declared by them i.e. Plant Availability Factor (PAF).

i) The latest TSGENCO Tariff Order for 4™ control period was issued on 22.03.2022
and the Fixed Charges for FY 2023-24 has been approved subjected to normative
plant availability.

iii) The Petitioner has claimed the complete fixed charges for TSGENCO stations as
approved in TSGENCO MYT order dt. 22.03.2022 without showing any linkage with
plant availability nor submitted any details about the same. Further, in this regard it
is important to mention that since no true-up has been conducted for TSGENCO
stations after FY 2019, hence it cannot be ascertained if the actual availability of the
TSGENCO stations has been up to the normative level to enable complete fixed
charge recovery as approved by the Hon’ble TSERC.

iv) Additionally, TS Discoms has considered the capacity allocation from YTPS Unit |
& Il for FY 2023-24. The units YTPS | and YTPS Il are expected to be commissioned
on 1%tDec 2023 and 1%tFeb 2024. The Hon’ble commission in its TSGENCO MYT order
dt. 22.03.2022 has directed the TSGENCO to submit the proposal for determination
of capital cost and Tariff for YTPS. The relevant extract and directive issued from the
TSGECO MYT order dt. 22.03.2022 are reproduced below for reference:

5.3.36 The Commission has discussed capital cost and capitalisation schedule of
BTPS in detail in the subsequent Chapter of this Order. However, it is to be noted
that the Commission has approved the capitalisation of BTPS only from the CoD of
the Station as against the submission of TSGenco. Hence, the capitalisation
approved for BTPS is from FY 2020-21 against the capitalisation submitted by
TSGenco for FY 2019-20. The Commission noted that TS Genco submitted the
capitalinvestment for YTPS (new station) in the Capital Investment Plan;however,
TSGenco has not sought determination of capital cost & tariff forYTPS in the

Projecting Fixed charges as per net availability by
considering Plant load factor as given by objector is
incorrect. TSDISCOMS projected the Fixed Charges of
TSGENCO Thermal Stations as per Hon’ble TSERC approved
TS GENCO MYT Order for 4th Control period and Variable
charges by considering the base ECR rate computed by the
Hon’ble Commission in 4th Control Period.

The TS Discoms have considered the projections for
availability of power quantum and the cost of power
purchase from YTPS units 1 & 2 as per the Commissioning
Dates as communicated by TS Genco in consultation with
CMD Genco &Transco in November 2022 (during ARR & FPT
filing).

Hence, the YTPS Unit 1 availability is considered from Dec’22
and YTPS Unit 2 availability is considered from Feb’23 and
the fixed cost and variable costs for these months were
considered as received from TS Genco.
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Petition. Therefore, the Commission has not consideredthe approval of capital
cost for YTPS while approving theinvestment plan for FY 2019-20 to FY 2023-24.
The CommissiondirectsTSGenco to submit the proposal for determination
ofcapital cost and Tariff for YTPS before its CoD as per theRequlations No.1 of
2019.

“New Directives
6.Scheme-wise Details of Capital Cost for New Stations

The Commission directs TS Genco to submit the proposal for final capital cost and
revised tariff for BTPS after commissioning of the final unit. The Commission also
directs TS Genco to submit the proposal for determination of capital cost and Tariff
for YTPS before its CoD as per the Regulations No.1 of 2019. TS Genco shall submit
the scheme-wise capitalisation for new plants, viz., KTPS-VII, BTPS and YTPS with
Financial Package, Time and Cost over-run for each station along with proper
quantification of the cost over-run, justification for the time over-run and Financial
Package-wise undischarged liabilities as on COD of the respective plant while filing
the MTR Petition.”

v) To the best of our knowledge, the MTR filing dt. 30.11.2022 made by TSGENCO
and information available on TSGENCO website do not provide any details/status
about the YTPS capital cost approval and Tariff determination. Even the
commissioning date of the units are in Dec’23 and Feb’ 24.

vi) In light of the above, the Objector has not considered any power procurement
(MUs) from YTPS for computation of power purchase cost for FY 2023-24.

vii)The detailed computation of Fixed cost for TSGENCO thermal station for both
discoms as per Objector’s Assessment is shown below:

Disallowance Proposed in Fixed cost of TSGENCO Thermal as per Objector’s
Assessment
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(All Figures in Crores)

Particulars TSSPDCL TSNPDCL Total
Petitioner’s Claim 4,004.21 1,671.49 | 5,675.70
Objector Assessment 3,439.16 1,435.60 | 4,874.76
Disallowance Proposed 565.05 235.89 800.94
Normat
ive Fixed Fixed
Plan Availabil Cost Fixed | Costas
. Net ity to be| Energy Cost as per
Station t Availabil | Consider| Dispatc appr_ov per | Objector'
Capa . edin L
. ity ed as h . Petitio S
city per Tariff ner | Assessm
Objecto Order ent
r
MW % % MU INR INR INR
Crore | Crore Crore
TSGENCO
Thermal
KTPS D 500 | 73.00% | 80.00% | 3,197.3 | 381.03 | 381.03 | 347.69
9
KTPS Stage 500 | 74.00% | 80.00% | 3,250.1 | 517.45 | 517.46 | 478.64
VI 4
RTSB 62.5 | 68.00% | 80.00% | 370.60 | 117.35 | 117.34 | 99.75
Kakatiya 500 | 74.00% | 80.00% | 2268 | 416.04 | 416.03 | 384.84
Thermal 9

TS Discoms have responded to the item-wise objections/
suggestions proposed by the objector, in the
abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by Discoms,
considering the justifications shared on the same.
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Power Plant
Stage |

Kakatiya

Thermal 600 | 75.00% | 80.00% | >°2%? | 71049 | 710.48 | 666.08

Power Plant 2

Stage Il

BTPS -unit 1 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 2 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 3 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

BTPS -unit 4 | 270 | 78.00% | 80.00% | 1,844.5 | 473.55 | 47355 | 461.71
7

Yadradri- | 800 | 79.00% | NA |1,841.1| NA | 400.80 i

TPS - | 8

Yadradri- | 800 | 79.00% | NA | 90550 | NA | 200.40 ]

TPS - i

KTPS VI 800 | 81.00% | 80.00% |5,659.5 | 1,037. | 1,037. | 1,050.94
3 97 97

Total

564 29.320 | 5,074. | 5,675,
TSGENCO | > o o oo | 487478
Thermal

B.Central Generating Stations:

i.Itis pointed out that the Hon’ble Commission has not considered any capacity
allocation from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd. For FY 2023-
24 in line with the earlier directions of the Commission in RST Orders for FY
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2017-18 and FY 2018-19. The relevant extracts from the past RST orders have
been reproduced below for reference:

The Hon’ble Commission in its RST Order dt. 26.08.2017 for FY 2017-18 has stated
as follows:

“3.3.17 To reduce the financial burden upon them, the Licenseessubmitted a
requisition to Gol expressing its willingness to surrender theshare of Telangana
State from NTECL Vallur TPS. In view of the requisitionmade by the Licensees,
the Commission also observes that NLC TamilNadu Power Ltd. is also a similar
project with high cost of generation. TheCommission thus directs the DISCOMs
to surrender the allocated share ofTelangana State in NTECL Vallur TPS and NLC
Tamil Nadu Power Ltd.Hence the Commission in this Order, has not considered
theenerqgy availability from these generating stations from01.08.2017
onwards.”

(Emphasis supplied)

The Hon’ble Commission in its RST Order dt. 27.03.2018 for FY 2018-19 has stated
as follows:

“3.3.18 The Commission in its Tariff Order for FY 2017-18 dated26.08.2017
directed the DISCOMSs to surrender the allocated share ofTelangana State in
NTECL Vallur TPS and NLC Tamil Nadu Power Ltd. andaccordingly, had not
considered the energy availability from these stationsfrom 01.08.2017. The
DISCOMs submitted that in response to theirrequest for re-allocation of the
share of Telangana State in NTECL VallurTPS, there is no confirmation from the
Ministry of Power, Gol to thateffect. The DISCOMs also submitted that the re-
allocation of the share inNLC Tamil Nadu Power Ltd. will be taken up after the
re-allocation ofshare in NTECL Vallur TPS. The Commission observed that the
DISCOMsare procuring power from NTECL Vallur TPS and NLC Tamil Nadu

The projection of availability and cost for the CGS generators
(NTECL Vallur TPS and NLC Tamil Nadu Power Ltd) are based
on the allocation by Central Govt. and availability received
from respective power plant.

The Licensees submitted a requisition to MOP, Gol
expressing its willingness to surrender the share of
Telangana State from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd. and it is under process.
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PowerLtd. in FY 2017-18 and have proposed in FY 2018-19 also. In light of
thedirections in the Tariff Order for FY 2017-18, the Commission hasnot
considered the share allocation to Telangana State from NTECLVallur TPS and
NLC Tamil Nadu Power Ltd. for FY 2018-19.

(Emphasis supplied)

ii) The Hon’ble Commission in its RST order dt.23.03.2022 for FY 2022-23 has
approved Power Purchase as follows by disallowing any Power Procurement
from NTECL Vallur TPS and NLC Tamil Nadu Power Ltd.:

Table 4-15 Power procurement cost from Central Generating Stations for

FY 2022-23 ,
Source RN Claimed = o - ) Approved
Quantu Fixed Variable Tatal Quantu Fixed Variable Total
N TR Cost _Cost I r Ll Cost Cost

MU . | Rs.crore | Rs.crore | Rs.crore | MU Rs.crore | Rs.crore | Rs.crore
Thermal " 2 e — -
NTPC 268301 18860 5810.6G3 879 2217 2716 1¢ 181.22 GOo 16 880.38
Ramagundam
Stage | & Ii O S— —_——
NTPC f270.42 o7.15 1682.20 238.35 f28.22 63 .89 184 .17 23B.06
Ramagundam
Stage 111
NTRPC Talcher 1638.03 117.7TS 284 28 402.07 1598.29 110.39 277 .23 3B7.62
NTPC Simhadn 2251.89 478.57 707.56 1186.13| 3672.35 A56.75| 1153.88| 1510.63
Stage | i i ;
NTPC Simhadn 20823 230.24 398.51 628.75| 176535 24511 541.91 787.02
Stage 1l
NTPC Kudgi 1017.12 319.88 348.05 B667.92| 175140 284 24 599.31 893.55
MLC THES 1 Stage 3895 60 27.08 104 54 131.63 385 83 2810 107.99 130.09
|
NLC TPS || Stage ¥10.07 5012 187.82 237.95 602 .64 52.26 18321 2356.47
1 ) . B iy
NNTPE 40272 G824  BBO3|  166.28| 390273  7a22|  BLA4|  164.06
TSTEP Linit 1 340063 Fo0 o2 704.42 1585.33( 3412 84 711.82 77472 1486.54
NTECL Vallur 834 .63 135.00 24548 380.48 0.00 0.00 0.00 0.00
TRS
NLC Tamil Nadu 1068.60 188.57 283.77 472.34 0.00 0.00 0.00 0.00
FPower Lid.
Sub Total 16621.83| 2662.16| 4315.29| 6967.45/17116.91 2112.01 4801.41 6713.42
Nuclear

iii) Despite clear past directives/methodology of the Hon’ble Commission, the TS
Discoms have sought to procure power from these stations. It is humbly
requested that the Hon’ble Commission may penalise the Discoms for not
adhering to the directives specified.
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iv) The Objector in line with the Hon’ble Commission past followed
methodology/directives has not considered any capacity allocation from these
two generating stations for power purchase computation. It is prayed that the
Hon’ble TSERC may do the same.

C. Interest on Pension bonds:

i) The Petitioners i.e. TSSPDCL & TSNPDCL have claimed an amount of Rs. 972.86
Crores and Rs. 406.11 Crores respectfully towards interest on Pension bonds for
FY 2023-24.

ii) It is a set principle that pension funds have to be maintained from the
contributions of the management & employees and should be used
appropriately to earn interest thereon.

iii) It is inappropriate to load the inefficiency of erstwhile APSEB in managing
funds on the end consumers in the form interest on Pension Bonds.

iv) The Hon’ble Commission in its TSGENCO MYT Order dt. 22.03.2022 has also
acknowledged the same i.e. additional burden of pension bonds should be
funded by the Government of Telangana. The Hon’ble Commission Directive as
per order dt. 22.03.2022 in this regard is reproduced below:

10. Liabilities on pension bonds
The Commission directs TS Genco to extract the request of the stakeholder that

the Government of Telangana shall bear the additional burden of pension bonds

and communicate to the

(Emphasis supplied)

No Comments
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v) Therefore, it is prayed that the claim of the Petitioners towards Interest on
Pension Bonds may be disallowed and may be borne by the Government of

Telangana.

D. Sale of Surplus Power:

i) The Objector, after assessing the actual power purchase requirement for both
discoms for FY 2023-24 (same has been discussed in detail in section 4 pertaining
to sales projection in this report) and despatching the power in an economical
mannerhasworked out the actual surplus/deficit (MUs) scenario for FY 2023-24.

if) For computation purpose following parameters discussed above are taken in
consideration: i) Zero Despatch from NTECL Vallur TPS and NLC Tamil Nadu
Power Ltd; ii) Zero Capacity allocation from YTPS | & II; iii) Economical Power
despatch in accordance to reduced power purchase requirement.

iii)Taking into account the above, the Objector has computed the actual overall

energy scenario for FY 2023-24:

Particulars for FY 2023-24 TSSPDCL TSNPDCL
Energy Availability (MUs) 65,750.47 28,056.71
Energy Requirement (MUs) 55,100.32 21,289.25
Surplus/deficit (MUs) 10,650.14 6,767.46
Average of MCP for FY 22 and H1 of FY 23 (Rs/kWh) 5.17 5.17

TS Discoms have not considered any sale of surplus power
in FY 2023-24 due to the cost competitiveness i.e., TS
Discoms have considered the energy dispatch in line with
the energy requirement only. For showing sale of surplus
power, TS Discoms have to purchase power at a higher rate
and sell such power at a cheaper rate, which is not feasible.

Though, on a real time basis, if the market conditions are
favorable, TS Discoms shall engage in the sale of surplus
power in various time blocks, as done in the recent years.
The details of quantum of surplus sale and revenue earned,
from FY 2016-17 to FY 2022-23, have already been
submitted to the Hon’ble Commission, as part of the
Additional information requested.

The calculation of the objector regarding the overall energy

scenario is not correct for the following reasons:

i. Zero Despatch from NTECL Vallur TPS and NLC Tamil
Nadu Power Ltd; -
As responsed in above section, until the surrender
request for share allocated by Central Govt is not
finalized, TS Discoms cannot project zero dispatch from
NTECL Vallur TPS and NLC Tamil Nadu Power Ltd.

il. Zero capacity allocation from YTPS -
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Crores)

Revenue generated by Sale of Surplus Power (Rs.

5,503.19

3,496.91

iii. Economical power desptch — The Energy requirement
projections made by the objector are incorrect as they

have projected lesser sales for LIS category.

iv) The Summary of Disallowances in Power Purchase Cost as per the Objector’s
Assessment is summarized below:

Power Purchase Cost as
per Petitioner's Claim
State TSSPDCL TSNP
DCL
2023-24 2023-24 2023
Particular 24
S PP |PP Cost PP |PP Cost PP PP
PP MU Cost | (INR/k PP MU Cost | (INR/k PP MU Cost | Cost
(INR | Wh) (INR | Wh) (INR | (INR/K
cr.) cr. cr) |Wh)
TSGENCO | 29,32| 13,41 458 | 20,68|9,467.| 4.58 |8,634.|3,951.| 4.58
Thermal 0.74 | 8.89 578 | 03 96 86
TSGENC | 5,414. |1,317.5| 2.43 |3,819. [929.50| 2.43 |1,594. |388.01| 2.43
O Hydel | 41 1 87 54
CGS 22,80/ 10,15| 4.45 | 16,01|7,162.| 4.47 |6,796.|2,989.| 4.40
stations | 9.96 | 1.81 311 | 11 85 71
APGPCL - - - - - - - - -
IPPs |2,650. |2,207.1 1,869. | 1,557.
(Thermal | 58 9 8.33 99 17 8.33 |780.60|650.02| 8.33

TS Discoms have gone through the detailed computations
done by the objector in their Annexures.

While TS Discoms appreciate the intention and efforts putin
by the objector, behind the analysis undertaken for the
Power purchase cost projections for FY 2023-24, TS Discoms
feel that those assumptions are very optimistic and intended
only towards the reduction of the costs, without considering
the practicality of the same.

TS Discoms have already responded to the rationale behind
considering the energy availability and FC, VC projections for
FY2023-24, for the respective generating station and short-
term sources, in the abovementioned sections. TS Discoms
would request the Hon’ble Commission to consider the
projections shared by Discoms, considering the justifications
shared on the same.
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Power

Tech)
NCES 11,95(5,187.7| 4.34 |8,006. |3,574.| 4.46 |3,952.|1,613.| 4.08
9.28 0 78 00 50 70
Singareni || 1,098. | 759.82| 6.92 1,098. |759.82| 6.92
&Il 04 04
Thermal
2,630. (1,820.2 2,630. | 1,820.
Power 44 1 6.92 44 21 6.92
Tech
CSPGCL | 2,009. |783.85| 3.90 2,009. (783.85| 3.90
88 88
Thermal
Power |4,814.|1,877.7 4814.11,877.
Tech Unit| 85 9 3.90 85 79 3.90
Il
Other
Short
Term 13556| 61.46 | 453 | 95.64 | 43.36 | 453 | 39.92 | 18.10 | 4.53
Sources
D-D 3.02 [814.52(250.96| 3.08 - - 3.08
purchase/ 814.52|250.96
sale
Interest
on 1,378.9 972.86 406.11
Pension 7
Bonds
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Total PP | 82,84 | 38,96 | 4.70 | 58,75| 27,65| 4.71 | 24,09| 11,31 | 4.69
Cost 3.75 | 5.20 0.98 | 4.99 2.77 | 0.21
Sale of
Surplus - - - - - -
Power
NetPP | 82,84| 38,96 | 4.70 | 58,75| 27,65| 4.71 | 24,09 | 11,31 | 4.69
Cost 3.75 | 5.20 0.98 | 4.99 2.77 | 0.21
Power Purchase Cost as per
Objector’s Assessment
State TSSPDCL TSNPDCL
2023-24 2023-24 2023-24
Particular
S PP Cost| PP Cost PP PP PP PP
PP (INR/KW Cost| Cost | pp | Cost | Cost
MU | (INR h |°PMU (INR |(INRZK| MU | (INR |(INR/K
cr. cr) | Wh) cr) (Wh)
TSGENCO | 26,57/11,829.| 4.45 |18,748.0| 8,34 | 4.45 |7826.| 3,48 4.45
Thermal | 4.06 61 0 581 06 3.81
TSGENC (5,414.11,317.5| 2.43 |3,819.87|929.5| 2.43 | 1,59|388.0 2.43
O Hydel | 41 1 0 454| 1
CGS 19,74/9,134.2| 4.63 |14,792.8| 6,28 | 4.25 | 4,95| 2,84 | 5.74
stations | 8.98 0 3 8.66 6.15| 5.55
APGPCL - - - - - - - - -
IPPs ]2,496.|2,207.1 1,55 626.6 | 650.0
(Thermal | 65 9 8.84 |1,869.99 717 8.33 7 ) 10.37
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Power

Tech)
NCES 11,95/5,187.7| 4.34 |8,006.78| 3,57 | 4.46 3,95| 1,61 4.08
9.28 0 4.00 2.50| 3.70
Singareni1{1,098.|759.82 | 6.92 - - - 1,09 (759.8| 6.92
&1l 04 8.04| 2
Thermal | ) 137.|1.663.1 1,66 #DIV/0
Power | ' |77 778 |2,137.86| ' 7.78 - -
86 3 3.13 !
Tech
CSPGCL |2,009.|783.85| 3.90 - - - 2,00783.8| 3.90
88 988 5
Thermal
Power [4,814.]1,877.7 1,87 #DIV/0
Tech Unit| 85 9 390 1481485 4 oq] 390 ) - ) !
Il
Other
Short 113551 o146 | 453 | 9564 |43.36| 453 |39.92|18.10 453
Term 6
Sources
D-D - 106.13 - 814.52 |350.4| 4.30 - - 3.00
purchase/ 9 8145|2443
sale 2 6
Interest
on
Pension | ) ) ) ) ) ) )
Bonds
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Total PP | 76,38 | 34,92 | 4.57 |55,100.3|24,62| 4.47 |21,28|10,29| 4.84
Cost |9.58 | 8.40 2 9.90 9.25 (8.49
Sale of | - - - - - -
Surplus | 17,418,999.6 - 10,650.1| 5,502 5.17 | 6,767 3,496 5.17
Power | 7.60 7 4 .93 46 .75
NetPP | 58,97 457 144,450.1|119,12| 4.30 | 14,52| 6,801 4.68
Cost |1.98 8 6.98 1.79 | .75
Disallowances in Power Purchase Cost claimed
by the Petitioners as per
Particulars Objector’s Assessment (INR
Crores)
State TSSPDCL TSNPDCL
TSGENCO Thermal -1,589.28 -1,121.22 -468.06
TSGENCO Hydel - - -
CGS stations -1,017.61 -873.45 -144.16
APGPCL - - -
IPPs - - -
NCEs - - -
Singareni | & I - - -
Thermal Power Tech -157.08 -157.08 -
CSPGCL - - -
Thermal Power Tech Unit I - - -
Other Short Term Sources - - -
D-D purchase/ sale 106.13 99.53 6.61
Interest on Pension Bonds -1,378.97 -972.86 -406.11
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Total PP Cost -4,036.81 -3,025.09 -1,011.72
Sale of Surplus Power -8,999.67 -5,502.93 -3,496.75
Net PP Cost -13,036.48 -8,528.01 -4,508.47

V) Hence, it is prayed that the Hon’ble Commission may allow the Power Purchase
cost of Rs. 25,928.72 Crores for FY 2023-24 as per Objector’s Assessment.

NON-TARIFF INCOME:

i) TSSPDCL and TSNPDCL have claimed NTI towards Retail Supply Business to the tune
of Rs. 28.18 Crores and Rs. 33.81 Crores for FY 2023-24, respectively. It is the
observation of the Objector that the Discoms have understated Non-Tariff Incomes
in comparison to the figures recorded in the Audited Accounts of the Discoms.

i) As per the latest available Audited Accounts of Q1 & Q2 for FY 2022-23 pertaining
to TSSPDCL and TSNPDCL, the NTI booked for Retail Business is Rs. 70.20 Crores and
Rs. 127.33 Crores respectively which are far more than the projected NTI.

iii) Assuming the overall NTI on the basis of the latest Audited Accounts for both
Discoms, the Objector has arrived at Rs. 265.29 Crores as NTI for both Discoms for FY
2023-24 for Retail Supply Business.

(All Figures in Rs. Crores)

TSSPDCL TSNPDCL Total
Non-Tariff | Actuals | Objector’s| Actuals| Objector’s| Actuals| Objector’s
Income H1 Assessme H1 Assessme H1 | Assessmen
nt nt t

The details of Non-tariffincome as per audited accounts and
the segregation of accounts between distribution and retail
supply business for FY 2021- 22 along with other income
which is not considered for the reasons mentioned in the
“Remarks” column of the table and the basis of projections
for FY 2022- 23and FY 2023-24are clearly mentioned under
para no. 5.2 of Chapter — 5 and para no. 6.2 of chapter 6 in
the ARR & Tariff Proposals of TSSPDCL and TSNPDCL
respectively.

Further to mention that other income that is not considered
in the Non-tariff income mainly comprises of Delayed
Payment surcharge income which is essentially for the
additional Credit extended by the Licensee to its customers
to meet the interest on working capital borrowings.
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2022-
23

2023-24 | 2022-

23

Particulars 2023-24 | 2022-

23

2023-24

As per

accounts (A) 70.20

155.94 | 69.49 137.96 | 139.69 | 293.90

Projected by
the -
Petitioner(B)
Balance
understated
by
Petitioner(A-B)

28.18 - 33.81 - 61.99

- -127.76 - -104.15 - -231.91

iv) It is respectfully submitted that the Hon’ble Commission may align the NonTariff
incomes strictly in line with the audited accounts as per Objector’s Assessment and
reduce it from the ARR being approved.

GOVERNMENT OF TELANGANA SUBSIDY:

i) The Average Cost of Supply (ACoS) as approved in the RST tariff order dt.
23.03.2022 for FY 2022-23 is Rs. 6.80/kwWh for TSSPDCL and Rs. 7.57/kWh for
TSNPDCL..

if) The Average Cost of Supply (ACoS) as computed by the Objector for FY 2023-24 is
Rs. 5.61/kWh for TSSPDCL and Rs. 6.44/kWh for TSNPDCL.

iii) Considering the actual sales to subsidised category of consumers and the average
cost to serve, the cost of supplying power to subsidised categories for each discomis
worked out. It is observed that there is an additional subsidy requirement of Rs.

The ACoS calculated by the objector is not correct because
they have omitted/ estimated lesser cost for certain items
and considered lower sales (mainly by considering lower LIS
sales) and the Discoms’ responses for the same are already
mentioned in above sections.

While, TS Discoms understand the intention of the objector
for computing the subsidy requirement, though, they
haven’t considered the positive cross-subsidy element that
may be generated by the consumer categories with ABR
more than the ACoS. Such cross-subsidy shall reduce the
subsidy requirement to a certain extent.
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6,018.47 Crores and Rs. 5,367.15 Crores for TSSPDCL and TSNPDCL respectively for | As per the existing practice, the Hon’ble Commission
FY 2023-24. computes the ACoS-ABR level for each consumer category,
and after adjusting the positive and negative cross-subsidy
iv) The computations for the same are provided in the tables below: Subsidy | throughout, arrives at the revenue gap and tries to balance
requirement for TSSPDCL for FY 2023-24 the same with the GoTS subsidy commitment.
Energy corﬁiiied Cost to I;rg\ieei]tjg Subsidy TS Disc_oms shall abide by the directiqns given by the Hon’ble
Sales by Serve | Assessme | Requirement Comm|33|on, anq the subsidy commitments by the Govt. of
Consumer . Telangana, in this regard.
Categories Objector” n
MU Rs./kWh | Rs.Crore | Rs. Crore Rs. Crore
C=AXxB
A B /10 D E=C-D
LT 10,547.46 5.61 5,912.95 | 5,775.11 137.84
(Domestic)
LT 10,590.92 5.61 5,937.32 56.69 5,880.63
Agriculture
Total 21,138.39 11,850.2 | 5,831.80 6,018.47
7
ACoS Projected
Energy computed | Costto | Revenue Subsidy
Sales by Serve | Assessme | Requirement
Consumer : . nt
Categories Objector
MU Rs./kWh | Rs. Crore | Rs. Crore Rs. Crore
C=AxB
A B /10 D E=C-D
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LT 4,234.41 6.44 2,724.85 | 1,999.52 725.34
(Domestic)

LT 7,290.39 6.44 4,691.39 49.57 4,641.81
Agriculture

Total 11,524.79 7,416.24 | 2,049.09 5,367.15

*Note: The ACoS as computed by the Objector has been provided in the
forthcoming sections.

v) The Objector humbly submits that the Hon’ble Commission may consider the
shortfall of subsidy receivable from the State of Telangana for FY 2023-24 and
allow the same in the instant proceedings towards the ARR for FY 202324 in line
with the Section 65 of the Electricity Act, 2003.

8 URGENT NEED FOR CROSS SUBSIDY AND TARIFF RATIONALIZATION:

i) The Objector submits that the State Government is free to provide subsidised or
free power to any class of consumers. However, it should provide full and
commensurate subsidy in such cases and there is no occasion to subsidise the cost
of supplying free power / subsidised power by imposing the burden on the industrial
consumers through cross subsidy.

if) The National Tariff Policy, 2016 stipulates that the cross-subsidy levels are to be
kept within the permissible range of £ 20% of the Cost of Supply. It is submitted that
the Hon’ble Appellate Tribunal for Electricity (Hon’ble APTEL or Hon’ble Tribunal)
has taken cognizance of this and given the following as part of its Findings and
Analysis in its Judgement dt. 18.02.2022 in Appeal No. 248 of 2018 (Annexed
herewith as Annexure-I):

“27. We are inclined to record here that State Commission has miserably failed in
complying with the directions passed by this Tribunal in various Judgements but

TS Discoms have proposed for retaining the tariffs as per
the Tariff Order for FY 2022-23 for the ensuing year FY
2023-24 except few proposals/modifications like
e revision of tariff for LT VII B Wholly Religious Places
and introduction of new category for HT wholly
religious places,
e Green Tariff for all Tariff categories,
e introduction of Grid Support charges / Parallel
Operation Charges

TS Discoms have not proposed for any change in tariff rates
except above-mentioned cases and would abide by the
directions of Hon’ble Commission in this regard.
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also failed to implement the provisions of the Tariff Policy,2016 which clearly
mandates that:
“Clause 8.3(2)
a) Separate consumer tariff at each voltage level has to be
determined in order to fulfil the mandate of Section 61(g) of the
Electricity Act 2003, which is to reflect actual cost of supply;
b) Separate consumer tariff at each voltage level is required in order
to ascertain the actual cross subsidies in built in a consumer’s tariff;
c) Without specifying a separate consumer tariff for consumers
connected at each voltage level, a progressive reduction in actual
cross subsidies is not possible as the said component is not known;
d) The retail/ effective tariff or average billing rate at aparticular
voltage level cannot exceed more than 20% of theactual cost of
supply of a distribution licensee at the saidvoltage level.”

29. In the light of the foregoing paragraphs, it is clear that thisTribunal has, time
and again, been consistently held that the StateCommissions have to necessarily
determine voltage wise tariffdepending upon different category of consumers,
and the principleof which has also been upheld by the Hon’ble Supreme Court
inPunjab State Power Corpn. Ltd. v. Punjab State ElectricityRegulatory
Commission, (2015) 7 SCC 387 as stated above.”

(Emphasis supplied)

iii) Despite such clear mandate from the Hon’ble APTEL and the National Tariff
Policy, 2016, the Objector submits that the tariff approved in the RST Order for FY
2022-23 dt. 23.03.2022 has increased the Cross-subsidy level % beyond the
permissible range of £ 20% as per the Tariff Policy, 2016:
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TSSPDCL FY 2022-23
Revenue CoS
submitted in approved
Petition in RST

Sales_ _ (Rs. Crores) ABR Order ABR

Cateqony subm!t_ted in (Rs./ for FY23 /Co
Petition kWh (Annexu S
(MUs) ) re-9) (%)
(Rs./kW
h)

LT Category 12,862.79 3,512.49 2.73 -
Category | 4,006.42 1,901.08 4.75 71.76 61%
(A&B) -
Domestic
Category Il 896.35 1,022.03 11.40 7.46 153%
(AB,C&D) -
Non-
domestic/Com
mercial
Category Ill - 238.40 224.62 9.42 7.46 126%
Industrial
Category IV 8.54 4.17 4.88 9.76 50%
(A&B) - Cottage
Industries
&Dhobighats
Category V 7,290.39 47.11 0.06 8.34 1%
(A&B) -
Irrigation and
Agriculture
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Category VI (A
& B) - Local
Bodies, St.
Lighting & PWS

359.88

255.68

7.10

9.74 73%

Category VII (A
& B) - General
Purpose

55.01

48.06

8.74

9.74 90%

Category VIII -
Temporary

Supply

7.68

9.60

12.49

11.65 107%

Category IX
Electric Vehicle
Charging
Stations

0.13

0.14

10.89

0%

HT Category at
11KV

2,328.96

1,792.31

7.70

HT-I Industry
Segregated

1,023.79

982.63

9.60

9.13 105%

HT-I (B) Ferro-
Alloys

HT-II - Others

170.28

197.53

11.60

9.55 121%

HT-III Airports,
Railways and
Bustations

7.69

7.79

10.13

8.25 123%

HT-IVA Lift
Irrigation &
Agriculture

22.69

25.43

11.21

6.27 179%
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HT - IV (B)
Composite
P.W.S Schemes

151.52

92.71

6.12

6.27

98%

HT-VI
Townships and
Residential
Colonies

8.62

7.59

8.81

12.22

2%

HT -Vl
Temporary

Supply

25.34

37.49

14.80

8.55

173%

HT- VIII RESCO
(Siricilla)

919.03

441.14

4.80

6.48

74%

HT-IX Electric
Vehicle
Charging
Stations

10.52

HT Category at
33KV

567.72

422.28

7.44

HT-I Industry
Segregated

149.71

135.02

9.02

5.96

151%

HT-I (B) Ferro-
Alloys

20.87

15.47

7.41

4.72

157%

HT-II - Others

6.72

8.55

12.73

6.67

191%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation
&Agriculture

14.82

19.54

13.18

5.12

257%
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HT - IV (B) 342.68 209.15 6.10 5.12 119%
Composite
P.W.S Schemes
HT-VI 26.54 23.44 8.83 5.82 152%
Townships and
Residential
Colonies
HT -Vl 6.37 11.11 17.44 7.11 245%
Temporary
Supply
TSSNPDCL FY
2022-23
Revenue CoS
submitted in approved

sales (Rifé'fc',‘r’ens) ABR '”OFiZLr ABR

Cateqony subm!t_ted in (Rs./ for FY23 /Co
Petition kWh (Annexu S
(MUs) ) | Teg | @
(Rs./kW
h)

HT-IX Electric -
Vehicle
Charging
Stations
HT Category at 2,267.81 1,909.58 8.42
132 KV
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HT-I Industry
Segregated &
HMWSSB

675.89

490.05

7.25

5.29

137%

HT-I (B) Ferro-
Alloys

HT-II - Others

5.53

12.42

22.48

10.50

214%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation
&Agriculture

932.08

967.69

10.38

6.44

161%

HT - IV (C)
Composite
P.W.S Schemes

26.77

16.34

6.10

6.44

95%

HT-V (A)
Railway
Traction

523.11

338.70

6.47

5.30

122%

HT-V (B) HMR

HT-VI
Townships and
Residential
Colonies

103.31

82.92

8.03

4.85

165%

HT -Vl
Temporary

Supply

1.12

1.46

12.96

0%

HT-IX Electric
Vehicle
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Charging

Stations
Total 18,027.28 7,636.66 4.24 7.57 56%
TSSPDCL FY
2022-
23
CoS
approved
Sales Revenue ':B in RST
Smeltted submitted (Rs. ol ABR/C
Category in . .. FY23
L in Petition /k 0S (%)
Petition (Rs. Crores) Wh (Annexur
(MUs) e-8)
) (Rs./kWh
)
LT Category 25,658.95 10,418.55 4.06 -
Category | 9,977.86 5,468.40 5.48 6.82 80%
(A&B) -
Domestic
Category I 3,050.42 3,477.00 11.40 6.53 175%
(AB,C&D)-
Non-
domestic/Com
mercial
Category Il - 933.39 857.92 9.19 6.59 139%
Industrial
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Category IV
(A&B) - Cottage
Industries
&Dhobighats

9.50

4.49

4.73

6.43

74%

Category V
(A&B) -
Irrigation and
Agriculture

11,032.21

54.98

0.05

8.38

1%

Category VI (A
& B) - Local
Bodies, St.
Lighting & PWS

470.19

360.10

7.66

6.40

120%

Category VII (A
& B) - General
Purpose

89.37

76.84

8.60

7.43

116%

Category VIII -
Temporary

Supply

95.70

118.54

12.39

9.31

133%

Category IX
Electric Vehicle
Charging
Stations

0.30

0.27

8.95

6.16

145%

HT Category at
11KV

6,570.40

6,643.99

10.11

HT-I Industry
Segregated

4,189.20

4,003.72

9.56

7.64

125%

HT-I (B) Ferro-
Alloys

041

0.35

8.58

0%

HT-II - Others

1,868.19

2,134.95

11.43

7.36

155%

343




TSSPDCL FY 2022-23
CoS
approved
Sales Revenue A&B in RST
Smeltted submitted (Rs. Order for ABR/C
Category in . .. FY23
. in Petition /k oS (%)
Petition (Rs. Crores) Wh (Annexur
(MUs) e-8)
) (Rs./kwWh
)
HT-11l Airports, 4.66 4.83 10.38 7.19 144%
Railways and
Bustations
HT-IVA Lift 40.28 33.61 8.34 6.38 131%
Irrigation &
Agriculture
HT - IV (B) 142.17 87.08 6.12 6.38 96%
Composite
P.W.S Schemes
HT-VI 174.38 153.60 8.81 8.13 108%
Townships and
Residential
Colonies
HT -Vl 146.10 222.66 15.24 8.55 178%
Temporary
Supply
HT- VIl RESCO
(Siricilla)

344




HT-IX Electric
Vehicle
Charging
Stations

5.02

3.19

6.36

9.50

67%

HT Category at
33KV

7,499.69

6,618.43

8.82

HT-I Industry
Segregated

5,960.88

5,199.72

8.72

5.76

151%

HT-I (B) Ferro-
Alloys

54.86

43.58

7.94

4.57

174%

HT-II - Others

1,042.40

1,038.55

9.96

5.92

168%

HT-III Airports,
Railways and
Bustations

HT-IVA Lift
Irrigation &
Agriculture

15.18

16.83

11.09

5.53

201%

HT - IV (B)
Composite
P.W.S Schemes

263.89

161.03

6.10

5.53

110%

HT-VI
Townships and
Residential
Colonies

121.46

103.36

8.51

5.78

147%

HT -Vl
Temporary

Supply

41.03

55.36

13.49

5.84

231%

HT-IX Electric
Vehicle
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Charging
Stations

HT Category at
132 KV

7,245.29

5,308.14

7.33

HT-I Industry
Segregated &
HMWSSB

4,205.45

3,086.48

7.34

5.01

146%

HT-I (B) Ferro-
Alloys

229.55

183.70

8.00

4.34

184%

HT-II - Others

45.91

44.94

9.79

5.25

186%

HT-III Airports,
Railways and
Bustations

54.20

47.24

8.72

4.11

212%

HT-IVA Lift
Irrigation &
Agriculture

1,821.45

1,399.91

7.69

5.76

133%

HT - IV (C)
Composite
P.W.S Schemes

268.84

164.00

6.10

5.76

106%

HT-V (A)
Railway
Traction

527.97

317.91

6.02

5.07

119%

HT-V (B) HMR

91.93

63.96

6.96

4.73

147%

HT-VI
Townships and
Residential
Colonies
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HT -Vl
Temporary
Supply

HT-IX Electric
Vehicle
Charging
Stations
Total 46,974.33 28,989.11 6.17 6.80 91%

(The orange-highlighted cells indicate the instances where the Average Billing Rate
(as submitted in the instant petitions) due to tariff approved in RST Order dt.
23.03.2022, is less than the permissible 80% of the Cost of Supply approved for that
category in RST Order dt. 23.03.2022. The pinkhighlighted cells indicate the
instances where the Average Billing Rate (as submitted in the instant petitions) due
to tariff approved in RST Order dt. 23.03.2022, is greater than the permissible 120%
of the Cost of Supply approved for that category in RST Order dt. 23.03.2022.

iv) The Petitioner has proposed to continue with the same tariff as was approved in
the RST Order dt. 23.03.2022, with minor modifications for certain categories.

v) The Objector has already demonstrated that such tariff determined is not in
accordance to the Hon’ble APTEL’s Judgement dt. 18.02.2022 in Appeal No. 248 of
2018, the National Tariff Policy, 2016, and in turn, the Electricity Act, 2003.

vi) Therefore, the Objector prays that the Hon’ble TSERC may rationalize, revise, and
approve the tariff schedule such that the tariff determined for each category does
not exceed more than 20% of the actual cost of supply of a distribution licensee at
the said voltage level, in strict accordance to the Hon’ble APTEL’s Judgement dt.
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18.02.2022 in Appeal No. 248 of 2018, the National Tariff Policy, 2016, and in turn,

the Electricity Act, 2003.

SUMMARY OF OBJECTOR’S ASSESSMENT OF ALLOWABLE

ARR FOR FY 2023-24

i) The ARR as per Objector’s assessment vs Petitioner’s submission are provided

below:
Summary of ARR for TSSPDCL for FY 2023-24
(All figures in Rs. Crores)
Petitioner's | Objector
Particulars Claim N Disallowance
Assessm
ent
Transmission Cost 2,670.27 2,670.27 -
SLDC Cost 32.81 32.8. -
Distribution Cost 5,168.36 5,168.36 -
PGCIL & ULDC Expenses 1,081.98 1,081.98 -
Network and SLDC Cost (A) 8,953.42 8,953.42 -
Power Purchase / Procurement Cost 27,654.99 19,126 .98 8,528.01
II;;SgeS?:Son Consumer Security 311.96 311.96 )
Supply Margin in Retail Supply 42.83 42.8: -
Business
Other Costs if any - - -

TS Discoms have responded to the item-wise disallowances
proposed by the objector, in the abovementioned sections,
and would request the Hon’ble Commission to consider the
projections submitted by Discoms, considering the
justifications shared on the same.
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Supply Cost (B) 28,009.78 19,481.76 | 8,528.01
(AA‘-]’fggate Revenue Requirement | ¢ 96320 | 28435.18| 8528.01
Non-Tariff Income 28.18 155.94 -127.76
Net Revenue Requirement 36,935.02 28,164 27 8,770.74
Sales (MU) 52,352.87 50,44421 | 1,908.66
ACoS (Rs./kWh) 7.06 5.61 1.45
Total Revenue 33,724.37 32,394.69

Revenue at Existing Tariffs (without

considering the Government subsidy | 33,521.34 32,191.65 1,329.69
u/s 65 of the Electricity Act, 2003)

Ej;/::;(;;‘rom Cross Subsidy 100.80 100.80

Revenue from Additional Surcharge 102.23 102.23
Eﬁ‘r’fe”n“teTZﬁ]‘:f;'t(')/ Surplus(*) at :3,210.64 4115.44 | -7,326.09
Government Subsidy u/s 65 of the

Electricity Act, 2003y 6,018.47 6,018.47
Net gap — Deficit(-)/Surplus(+) -3,210.64 10,133.91 | -13,344.56

Summary of ARR for TSNPDCL for FY 2023-24

(All figures in Rs. Crores)

. Petitioner' | Objector's .
Particulars . Disallowance
s Claim Assessment
Transmission Cost 1,126.29 1,126.29
SLDC Cost 13.69 13.69
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Distribution Cost 4,081.42 4,081.42 -
PGCIL & ULDC Expenses 451.19 451.19 -
Network and SLDC Cost (A) 5,672.60 5,672.60 -
Power Purchase / Procurement Cost | 11,310.21 6,801.75 4,508.47
Interest on Consumer Security 81.08 81.08 -
Deposits

Supply Margin in Retail Supply 31.27 31.27 -
Business

Other Costs if any - - -
Supply Cost (B) 11,422.56 6,914.10 4,508.47
(Affé‘;gate Revenue Requirement | 17 49516 | 12586.69 | 4.508.47
Non-Tariff Income 33.81 137.96 -104.15
Net Revenue Requirement 17,061.35 12,448.74 4,612.61
Sales (MU) 21,265.36 19,345.26 1,920.10
ACoS (Rs./kWh) 8.02 6.44 1.59
Total Revenue 9,737.70 8,331.27

Revenue at Existing Tariffs (without

considering the Government subsidy | 9,737.70 8,331.27 1,406.43
u/s 65 of the Electricity Act, 2003)

Revenue from Cross Subsidy ] ] ]
Surcharge

Revenue from Additional Surcharge - - -
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Revenue Deficit(-)/Surplus(+) at 7,32365 | -4117.47 | -3,206.18
Current Tariffs

Government Subsidy u/s 65 of the

Electricity Act, 2003 5,367.15 =,367.15
Net gap — Deficit(-)/Surplus(+) -7,323.65 1,249.68 -8,573.33

Summary of ARR for Telangana State for FY 2023-24

(All figures in Rs. Crores)

Particulars Petitiqner's Objector's Disallowance
Claim Assessment
Transmission Cost 3,796.56 3,796.56
SLDC Cost 46.50 46.50
Distribution Cost 9,249.78 9,249.78
PGCIL & ULDC Expenses 1,533.17 1,533.17
Network and SLDC Cost (A) 14,626.02 14,626.02
Power Purchase / Procurement Cost | 38,965.20 25,928.72 13,036.48
Interest on Consumer Security 393.04 393.04
Deposits
Supply Margin in Retail Supply 74.10 74.10
Business
Other Costs if any
Supply Cost (B) 39,432.34 26,395.86 13,036.48
(Affé‘;gate Revenue Requirement | o, 05835 | 41,021.88 @ 13,036.48
Non-Tariff Income 61.99 293.90 -231.91
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Net Revenue Requirement 53,996.36 40,727.98 13,268.39
Sales (MU) 73,618.23 69,789.47 -
ACoS (Rs./kwWh) 7.33 5.82 1.52
Total Revenue 43,462.07 40,725.95 -
Revenue at Existing Tariffs (without

considering the Government subsidy | 43,259.04 40,522.92 2,736.12
u/s 65 of the Electricity Act, 2003)

Revenue from Cross Subsidy 100.80 100.80 -
Surcharge

Revenue from Additional Surcharge 102.23 102.23 -
Eﬁtfe”n‘iegﬁ':f‘;'t(')/ Surplus(+) at -10,534.29 2.03 -10,532.27
Government Subsidy u/s 65 of the

Electricity Act, 2003y ) 11,385.62 "11,385.62
Net gap — Deficit(-)/Surplus(+) -10,534.29 | 11,383.59 -21,917.88

if) From the above analysis, it is observed that instead of an ARR deficit, rather, there
is an ARR Surplus. On account of the same, there arises ought to be a tariff reduction.

iii) It is prayed that the Hon’ble Commission may allow tariff reduction accordingly.

PROPOSED CROSS SUBSIDY SURCHARGE

i) The Objector prays that the Hon’ble Commission may rationalize the tariffs for
industrial consumers and consequently, the cross subsidy surcharge in adherence to
the mandate of the National Tariff Policy, 2016. The relevant extract of the National
Tariff Policy, 2016 is reproduced below:

“8.3 Tariff design: Linkage of tariffs to cost of service

Under the purview of Hon’ble TSERC.

TS Discoms would abide by the directions of Hon’ble TSERC
in this regards.

352




2. For achieving the objective that the tariff progressively reflects the cost of
supply of electricity, the Appropriate Commission would notify a roadmap such
that tariffs are brought within £20% of the average cost of supply. The road map
would also have intermediate milestones, based on the approach of a gradual
reduction in cross subsidy.

Surcharge formula:
Provided that the surcharge shall not exceed 20% of the tariff applicable to the

category of the consumers seeking open access.”
(Emphasis supplied)

i) Further, itis prayed that the Hon’ble Commission may not exceed the upper limit
of allowable Cross-Subsidy Surcharge to Rs. 1.35/kWh and Rs. 1.54/kWh for TSSPDCL
and TSNPDCL respectively for FY 2023-24 as computed by the Objector:

(All figures in Rs./kWh)

ACoS as per
_ Objector's Maximum Tariff Maximum CSS
Discoms Assessment
A B=12xA C=0.2xB
TSSPDCL 5.61 6.73 1.35
TSNPDCL 6.44 7.72 154

PARALLEL OPERATION CHARGES/ GRID SUPPORT CHARGES:
i) The Petitioners in their instant Petitions have again sought the introduction of
Parallel Operation Charges/Grid Support Charges (GSC). The relevant extract of the
Petition is reproduced below:

The detailed analysis and reasons for levy of Grid Support
Charges by TS Discoms is already submitted to the Grid Co-
Ordination Committee (GCC) and TS Discoms have
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“The licensee proposes to levy Grid Support Charges for FY 2023-24 on all the
generators (Captive Generating Plants, Cogeneration Plants, Third party
Generation units, Merchant Power Generation units, Rooftop Power Plants etc.)
who are not having PPA/having PPA for partial capacity with the licensees as
follows:

ii) It is submitted that the Petitioners had claimed Parallel Operation Charges/Grid
Support Charges (GSC) in the previous year’s petitions as well. However, the Hon’ble
Commissionin its RST Order dt. 23.03.2022 had not allowed the same and had made
the following directive:

“Commission’s view
6.25.5 The stakeholders have vehemently opposed the DISCOMs proposal of GSC.
The stakeholders have also raised certain issues purported to be incorrectness in
the rationale provided by the DISCOMs. The stakeholders have also requested the
Commission to undertake third party analysis before deciding on the levy of GSC as
well as the quantum of such GSC. The Commission finds merit in the stakeholders’
suggestion to undertake a detailed study.
6.25.6 In accordance with Clause 5.1 of the Regulation No.4 of 2018, a Grid
Coordination Committee has been constituted with representation from wide
spectrum of generating companies, transmission licensees, distribution licensees,
electricity traders, OA consumers etc. Clause 5.2(v) of the Regulation No. 4 of
2018 specifies that “the Grid Coordination Committee shall be responsible for
such matters as may be directed by the Commission from time to time”. The
Commission finds it appropriate to refer the matter to the Grid Coordination
Committee for a detailed study on the issue of parallel operation of CPPs and
consequent levy of GSC.”

(Emphasis supplied)

presented their views and analysis to all the stakeholders
during the past GCC meetings with the stakeholders.

TS Discoms mentioned that it is inevitable to levy the Grid
Support Charges for the benefits availed by the generators
during parallel operation with the grid and the gain to the
Captive Power Plant is quite substantial in case there is grid
support.

After due consultations with the stakeholders and study of
methodologies in other states, TS Discoms modified the
methodology for levy of Grid Support Charges and proposed
the modified Grid Support Charges/ Parallel Operation
Charges in the ARR & FPT petition for FY 2023-24.

Hence, TS Discoms request Hon’ble Commission to consider
the same and approve the levy of Grid Support Charges.
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iii) It is submitted that the Petitioners claim for Parallel Operation Charges/Grid
Support Charges (GSC) in the instant petitions have not provided detailed study
made by the Grid Coordination Committee. In the absence of the same, it is prayed
that the Hon’ble Commission may disallow the claim of the Petitioners towards
Parallel Operation Charges/Grid Support Charges (GSC).

PRAYERS:

The Objector most respectfully prays that this Hon’ble Commission may be
pleased to:

A.

B.

Consider the above Objection Statement filed by the Objector;

Disallow the power purchase cost as per the Objector’s Assessment and
in cases where the purchase has been projected at exorbitantly high price
not relatable to the incumbent market situations;

. Align the Non-Tariff incomes strictly in line with the Audited Accounts and

reduce it from the ARR being approved;

. Adjust the subsidy shortfall from the Govt. of Telangana as per Objector’s

Assessment for FY2023-24;

. Adjust the subsidy required from the Govt. of Telangana based on

estimated consumption levels of subsidised categories such that the cost
of supplying subsidised power to select consumer categories is not borne
by the other non-subsidised consumers in terms of adjustment of the
revenue gap of FY 2023-24;

. Approve the ARR by considering the total subsidy as prayed and assessed

by the Objector in the detailed Objections Statement;

TS Discoms have responded to the item-wise objections/
suggestions proposed by the objector, in the
abovementioned sections, and would request the Hon’ble
Commission to consider the projections shared by Discoms,
considering the justifications shared on the same
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. Rationalize the Tariff and Cross Subsidy to reflect a tariff reduction instead
of a tariff hike as per the Cost of Supply, as proposed in the Objections
Statement;

. Disallow the proposed revenue from proposed tariffs as claimed by the
Petitioner;

. Allow Cross Subsidy Surcharge as per the mandates of the National Tariff
Policy 2016;

. Disallow the claim of the Petitioners’ towards Parallel Operation
Charges/Grid Support Charges (GSC);

. Pass necessary orders as may be deemed appropriate in the facts and
circumstances of the case in the interest of justice;

. Permit the Objector to participate and make additional submission and
produce additional details and documentations during the course of the
online Public Hearings in the interest of justice and equity.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-

24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Lt. Gen. Dr. SP Kochhar, Director

General, COAI, 2" & 3™ Floor, 14 Bhai Veer Singh Marg, Gole Market, New Delhi- 110001.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

At the outset, we would like to introduce ourselves as COAI
(Cellular Operators Association of India), a non-profit and non-
governmental body with the vision to establish and sustain a
world-class telecom infrastructure and facilitate affordable
mobile communication services in India. The association’s main
objective, among others, is to assist the government in
promoting the growth of Cellular Mobile Services in the country.

No Comments

Apropos the above references, wherein TSERC has asked for
comments of stakeholders on electricity tariffs for FY 2023-24,
we wish to thank you for giving us the opportunity to raise our
request on electricity tariffs for the telecom industry. Presently,
the telecom industry is being charged commercial rates as
against industrial rates, resulting in undue financial burden on
the telecom industry which works round the clock like any other
industry.

As per the definition stated in the Tariff Order 2022-23 for LT-Category I
“Industrial purpose shall mean, supply for purpose of manufacturing,
processing and/or preserving goods for sale, cold storage/cold storage
godowns but shall not include shops, business houses, offices, public buildings,
hospitals, hotels, hostels, choultries, restaurants, clubs, theaters, cinemas, bus
stations, railway stations and other similar premises, notwithstanding any
manufacturing, processing or preserving goods for sale.”

As there is no manufacturing, processing and preserving goods activity,
Telecom towers are being categorised under LT-1l-Non-Domestic/Commercial
category.

Further to the above it is to inform that LT-Il Non Domestic/Commercial
category is applicable for

a) Consumers who undertake Non Domestic activity.

b) Consumers who undertake Commercial activity.
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¢) Consumers who do not fall in any other LT category i.e., LT -1, LT - Il to
LT -IX categories.

d) Consumers who avail supply of energy for lighting, fans, heating, air
conditioning and power appliances in Commercial or Non-Domestic premises
such as shops, business houses, offices, public buildings, hospitals, hostels,
choultries, restaurants, clubs, theatres, cinema halls, bus stands and attached
offices, railway stations, timber depots, photo studios, printing presses, all
servicing & repairing centres (other than that of TSERC), bus depots (other
than that of TSERC), laundries, warehouses, godowns (other than cold storage
godowns) etc.

e) Educational institutions run by individuals, Non-Government Organizations
or Private Trusts including student hostels of such educational institutions.

It means LT-Cat Il is not only applicable for commercial activity but also for the
activities which are not covered in any other LT categories. As Cell towers
business does not fall under any of LT —I,11,IV,V,VI&VII categories, it comes
under LT-II category.

We submit that telecom is well recognized as a public utility
service and growth engine for socio-economic development of
the country. Itis a well-established fact that telecom penetration
has a multiplier effect on the nation’s GDP growth. Mobile
connectivity brings multifarious benefits and is a critical factor in
the growth and development of the nation. It is pertinent to note
that services like, telephones (Mobile & Broadband services),
hospitals, delivery of essential services including Emergency
services (Police/Ambulance/Fire etc.) are essential and must be
available 24x7 without interruption. Telecommunications has
now become a National Priority. Widespread adoption of data
services via telecom has enabled inclusion, empowerment and

No Comments
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socio-economic progress of the Indian citizens, while also
contributing substantially to the GDP of the country.

Further, with the launch of 5G, we are at the cusp of embracing
the next stage of digital revolution. Considering the strategic
importance of 5G for the citizens, society and Industries, the
Central Government has already taken various initiatives, such as
issuance of Indian Telegraph Right of Way (Amendment) Rules,
2022 (dated 17th Aug 2022), to ease the deployment of 5G
infrastructure across the country. Early deployment of 5G in the
States will lead to multiple new sources of revenue generation
for local bodies, State Governments, Start-ups, existing
Businesses, and most importantly, benefits for the citizens. For
this massive deployment of small cells (5G), there will be need
for high number of EB connections across the state.

No Comments

High electricity tariffs are one of the biggest challenges faced by
the rapidly growing telecom tower industry in India. It is
estimated that almost 30 percent of the tower’s OPEX accounted
for are related to electricity tariffs, which is a significant amount.

It is to be noted that retail supply tariff is a sensitive issue and it involves
consideration of multiple factors including consideration of ensuring financial
viability of the sector. It is always a challenging task to the regulatory
authorities to balance the interests of several stakeholders involved.

It is submitted that the Telecom Regulatory Authority of India
(TRAI) in its report titled, “Recommendations on Use of Street
Furniture for Small Cell and Aerial Fiber Deployment” dated
29.11.2022, after careful examination of the functioning of the
telecom sector and after having considered the vital role being
played by the telecommunication and broadband service sector
in the economic growth of connected areas and the charges
currently raised for providing electricity to telecom sites being
very high, has also recommended that it is justified that telecom
sites be provided electricity connection at industrial/utility
tariffs. Copy of the report is attached (kindly refer to Chapter 3,

It is to be noted that the Recommendations provided by various bodies are
not binding upon the utilities or the Electricity Regulatory Commissions which
function on the principles of Electricity Act.
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Summary of Recommendations, E. Power related issues and
solutions, 3.24, viii).

We like to bring to the notice of the Hon’ble Commission that as
part of the additional Recommendations (clause iii) of the
working group to the Forum of Indian Regulators (FOIR) on
“Cross Sector Collaborative Regulation Between Telecom
Regulators and Electricity Regulators” (Copy Enclosed) it is
stated that

“Telecom sites should be provided electricity connection under
Utility /Industrial / tariff. SERCs may be requested to
incorporate the same in their tariff orders.”

Upon going through the detailed contents of the Report, TS Discoms observed
that the quoted recommendation by objector was not one of the
recommendations proposed by the working group to the FOIR but was one of
the issues appraised to the Working Group which were ultimately not
considered by the Working Group.

The relevant extracts of the Report are as follows:

“The Working Group was also apprised of some issues that if addressed, can
help in rapid infrastructure creation and faster rollout of 5G services. The same
have been listed below for consideration of FOIR

(iii) Telecom sites should be provided electricity connection under
Utility/Industrial tariff. SERCs may be requested to incorporate the same in
their tariff orders.”

In this regard, TS Discoms submit that Objectors shall not misrepresent the
facts before the Hon’ble Commission and other stakeholders.

It may kindly be noted that the Government of Maharashtra, as
part of their IT/ITES policy notified the applicability of industrial
tariff to the telecommunication towers instead of commercial
tariff. The Maharashtra State Electricity Regulatory Commission,
after taking into consideration the IT/ITeS policy of the
Government of Maharashtra, specifically categorized
Telecommunication Towers in the Industry Tariff vide its order
dated 30.03.2020 in Case No. 322 of 2019. In furtherance to the
same, the Maharashtra State Electricity Distribution Company
Ltd. vide Commercial Circular No. 323 dated 03.04.2020, revised

Categorization of activity may differ from one state to another state based on
the policies of the state government and local conditions. This has been
affirmed by Hon’ble Appellate Tribunal of Electricity in Appeal No. 265 of 2014

“The State Commission may take reference from the orders passed by other
State Regulatory Commissions while considering the categorization of various
class of consumers for tariff applicability but it is not mandatory for
compliance, however, the State Commissions have to comply with the
principles set out in Sec 62 (3) of the Electricity Act, 2003.”
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the electricity tariff for telecommunication towers by placing
them in the Industrial Category. Kindly find attached copy of the
said circular, please refer under section LT V: LT-Industry, pages
26, 27.

In view of the above, we earnestly request that in the State EB
Tariff Orders, Telecom Industry electricity tariff may kindly be
placed under Industrial/Utility / Special rates rather than the
commercial rates.

TS Discoms request the Hon’ble Commission to kindly retain the existing
category classification considering the above replies provided against the
detailed objections.

10

We believe that enabling industrial rates for the telecom
industry in Telangana will help propel telecom and data services
in the progressive State, whereby crucial services such as m-
governance, m-banking, m-health, m-education and the likes
could be delivered, while facilitating the march towards the
vision of achieving a Digital Telangana.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Praveen Kumar Malka, Reliance Jio
Infocomm Limited, Circle Office, Lakeshore Towers, Rajbhavan Road, 4" Floor, Hyderabad-500062.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

1.

With reference to above mentioned letter of TSERC asking for comments of
stakeholders on electricity tariffs for FY 2023-24, we wish to thank you for
giving us opportunity to raise our request on electricity tariff on telecom
industry.

Prsently the telecom industry is being charged commercial rates as against
industrial rates resulting in undue financial burden on telecom industry which
works round the clock like any other industry.

As per the definition stated in the Tariff Order 2022-23 for LT-
Category Il “Industrial purpose shall mean, supply for purpose
of manufacturing, processing and/or preserving goods for sale,
cold storage/cold storage godowns but shall not include shops,
business houses, offices, public buildings, hospitals, hotels,
hostels, choultries, restaurants, clubs, theaters, cinemas, bus
stations, railway stations and other similar premises,
notwithstanding any manufacturing, processing or preserving
goods for sale.”

As there is no manufacturing, processing and preserving goods
activity, Telecom towers are being categorised under LT-II-Non-
Domestic/Commercial category.

Further to the above it is to inform that LT-II Non
Domestic/Commercial category is applicable for

a) Consumers who undertake Non Domestic activity.
b) Consumers who undertake Commercial activity.

¢) Consumers who do not fall in any other LT category i.e., LT -
[, LT =1l to LT -IX categories.

d) Consumers who avail supply of energy for lighting, fans,
heating, air conditioning and power appliances in Commercial
or Non-Domestic premises such as shops, business houses,
offices, public buildings, hospitals, hostels, choultries,

362




restaurants, clubs, theatres, cinema halls, bus stands and
attached offices, railway stations, timber depots, photo studios,
printing presses, all servicing & repairing centres (other than
that of TSERC), bus depots (other than that of TSERC), laundries,
warehouses, godowns (other than cold storage godowns) etc.

e) Educational institutions run by individuals, Non-Government
Organizations or Private Trusts including student hostels of such
educational institutions.

It means LT-Cat Il is not only applicable for commercial activity
but also for the activitieswhich are not covered in any other LT
categories. As Cell towers business does not fallunder any of LT
—1,I1L,IV,V,VI&VII categories, it comes under LT-II category.

The telecom sector as the backbone of digital infrastructure of the nation, is
set to be the force-multiplier for many other sectors as well. In present times,
Telecom is effectively an essential service similar to access for water and
electricity. It is a key driver of economic and social development in an
increasingly knowledge intensive global scenario.

No comments.

We wish to bring to your kind notice that the Government of Telangana State
vide its IT Policy 1. Telangana ICT Policy Framework 2016, 2. Telangana DATA
Centres Policy 2016 (copy enclosed), has allowed the IT companies operating
in Telangana State to pay industrial tariff for their power consumption. 24x7
Telecom Connectivity is essential and a prerequisite for seamless IT
operations. There fore telecom network is also an integral part of IT eco-
system. In fact, Telecom Connectivity is essential not only for IT operations but
also for almost all important infrastructure to enable various services such as
Digital Payments, Industry 4.0 (connected Industries), Remote Education and
other infrastructure such as Power Sector which harness the benefits of

Telecom towers are being categorised under LT-1I-Non-
Domestic/Commercial category by the TS Discoms as per the
terms and conditions specified in RST Order for FY 2022-23.
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Machine to Machine (M2M) connectivity.

Further, with the launch of 5G, we are at the cusp of embracing another round
of digital revolution. 5G technology is well poised to bring in revolutionary
changes in the areas of health, agriculture, roaq safety, gaming, logistics,
manufacturing, education, drones, smart cities, smart homes etc. Availability
of 5G networks would necessarily require network densification through low
distance small cells. There will be a need for EB connections around the state
for this massive deployment of 5G small cells.

Currently there are more than 7 lakh towers deployed in India. The National
Broadband Mission (NBM) has targets of 12 lakh mdbile towers by the end of
2023 & 15 lakh by the end of 2024. In order to achieve the NBM target of 50
lakh km of fiberization, 70% of tower being fiberized, and 50 megabits per
second broadband speed, enhanced fiberization is a must.

No comments.

High electricity tariffs are one of the biggest challenges faced by the rapidly
growing telecom tower industry in India. It is estimated that almost 30
percent of the tower’s OPEX is accounted for the towers are related to
electricity tariffs, a significant portion.

Itis to be noted that retail supply tariff is a sensitive issue and it
involves consideration of multiple factors including
consideration of ensuring financial viability of the sector. It is
always a challenging task to the regulatory authorities to
balance the interests of several stakeholders involved.

There is a strong need of cross-sector collaboration between the power sector
and telecom sector, which will not only reduce the cost for telecom companies
but Discoms will also get a new revenue stream.

In view of the above, we humbly request that in the State EB Tariff Orders,
Telecom Industry electricity tariff may kindly be placed under Industrial rates
rather than the commercial rates to bring the tariff on par with the IT
services and other industries.

TS Discoms request the Hon’ble Commission to kindly retain the
existing category classification considering the above replies
provided against the detailed objections.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by M/s Summit Digitel Infrastructure
Limited, Lakeshore Tower, 4" Floor, Somajiguda, Rajbhvan Road, Hyderabad-500082.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

With reference to above mentioned letter of TSERC asking for comments of
stakeholders on electricity tariffs for FY 2023-24, we wish to thank you for
giving us opportunity to raise our request on electricity tariff on telecom
industry.

Prsently the telecom industry is being charged commercial rates as against
industrial rates resulting in undue financial burden on telecom industry which
works round the clock like any other industry.

As per the definition stated in the Tariff Order 2022-23 for LT-
Category Il “Industrial purpose shall mean, supply for purpose
of manufacturing, processing and/or preserving goods for sale,
cold storage/cold storage godowns but shall not include shops,
business houses, offices, public buildings, hospitals, hotels,
hostels, choultries, restaurants, clubs, theaters, cinemas, bus
stations, railway stations and other similar premises,
notwithstanding any manufacturing, processing or preserving
goods for sale.”

As there is no manufacturing, processing and preserving goods
activity, Telecom towers are being categorised under LT-II-Non-
Domestic/Commercial category.

Further to the above it is to inform that LT-II Non
Domestic/Commercial category is applicable for

a) Consumers who undertake Non Domestic activity.
b) Consumers who undertake Commercial activity.

¢) Consumers who do not fall in any other LT category i.e., LT -
[, LT =1l to LT -IX categories.

d) Consumers who avail supply of energy for lighting, fans,
heating, air conditioning and power appliances in Commercial
or Non-Domestic premises such as shops, business houses,
offices, public buildings, hospitals, hostels, choultries,
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restaurants, clubs, theatres, cinema halls, bus stands and
attached offices, railway stations, timber depots, photo studios,
printing presses, all servicing & repairing centres (other than
that of TSERC), bus depots (other than that of TSERC), laundries,
warehouses, godowns (other than cold storage godowns) etc.

e) Educational institutions run by individuals, Non-Government
Organizations or Private Trusts including student hostels of such
educational institutions.

It means LT-Cat Il is not only applicable for commercial activity
but also for the activitieswhich are not covered in any other LT
categories. As Cell towers business does not fallunder any of LT
—1,I1L,IV,V,VI&VII categories, it comes under LT-II category.

The telecom sector as the backbone of digital infrastructure of the nation, is
set to be the force-multiplier for many other sectors as well. In present times,
Telecom is effectively an essential service similar to access for water and
electricity. It is a key driver of economic and social development in an
increasingly knowledge intensive global scenario.

No comments.

We wish to bring to your kind notice that the Government of Telangana State
vide its IT Policy 1. Telangana ICT Policy Framework 2016, 2. Telangana DATA
Centres Policy 2016 (copy enclosed), has allowed the IT companies operating
in Telangana State to pay industrial tariff for their power consumption. 24x7
Telecom Connectivity is essential and a prerequisite for seamless IT
operations. There fore telecom network is also an integral part of IT eco-
system. In fact, Telecom Connectivity is essential not only for IT operations but
also for almost all important infrastructure to enable various services such as
Digital Payments, Industry 4.0 (connected Industries), Remote Education and
other infrastructure such as Power Sector which harness the benefits of

Telecom towers are being categorised under LT-1I-Non-
Domestic/Commercial category by the TS Discoms as per the
terms and conditions specified in RST Order for FY 2022-23.
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Machine to Machine (M2M) connectivity.

Further, with the launch of 5G, we are at the cusp of embracing another round
of digital revolution. 5G technology is well poised to bring in revolutionary
changes in the areas of health, agriculture, roaq safety, gaming, logistics,
manufacturing, education, drones, smart cities, smart homes etc. Availability
of 5G networks would necessarily require network densification through low
distance small cells. There will be a need for EB connections around the state
for this massive deployment of 5G small cells.

Currently there are more than 7 lakh towers deployed in India. The National
Broadband Mission (NBM) has targets of 12 lakh mdbile towers by the end of
2023 & 15 lakh by the end of 2024. In order to achieve the NBM target of 50
lakh km of fiberization, 70% of tower being fiberized, and 50 megabits per
second broadband speed, enhanced fiberization is a must.

No comments.

High electricity tariffs are one of the biggest challenges faced by the rapidly
growing telecom tower industry in India. It is estimated that almost 30
percent of the tower’s OPEX is accounted for the towers are related to
electricity tariffs, a significant portion.

Itis to be noted that retail supply tariff is a sensitive issue and it
involves consideration of multiple factors including
consideration of ensuring financial viability of the sector. It is
always a challenging task to the regulatory authorities to
balance the interests of several stakeholders involved.

There is a strong need of cross-sector collaboration between the power sector
and telecom sector, which will not only reduce the cost for telecom companies
but Discoms will also get a new revenue stream.

In view of the above, we humbly request that in the State EB Tariff Orders,
Telecom Industry electricity tariff may kindly be placed under Industrial rates
rather than the commercial rates to bring the tariff on par with the IT
services and other industries.

TS Discoms request the Hon’ble Commission to kindly retain the
existing category classification considering the above replies
provided against the detailed objections.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by Sri Tilak Raju Dua, Director General,

Digital Infrastructure Providers Association (DIPA), 2" & 3' Floor, 7 Bhai Veer Singh Marg, Gole Market, New Delhi- 110001.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

DIPA (Digital Infrastructure Providers Association) is an
apex representative body of telecom
infrastructure providers (IPs-1) in India dedicated
to  accelerating the success of Indian telecom evolution
& represent the interest of >7 lac telecom towers Pan-
India, serving ~1.2 Bn mobile subscribers
across the country

No Comments

Apropos the above references, wherein TSERC has asked
for comments of stakeholders on electricity tariffs for FY
2023-24, we wish to thank you for giving us the opportunity
to raise our request on electricity tariffs for the telecom
industry. Presently, the telecom industry is being charged
commercial rates as against industrial rates, resulting in
undue financial burden on the telecom industry which
works round the clock like any other industry.

As per the definition stated in the Tariff Order 2022-23 for LT-Category llI
“Industrial purpose shall mean, supply for purpose of manufacturing,
processing and/or preserving goods for sale, cold storage/cold storage
godowns but shall not include shops, business houses, offices, public
buildings, hospitals, hotels, hostels, choultries, restaurants, clubs, theaters,
cinemas, bus stations, railway stations and other similar premises,
notwithstanding any manufacturing, processing or preserving goods for
sale.”

As there is no manufacturing, processing and preserving goods activity,
Telecom  towers are being categorised under  LT-lI-Non-
Domestic/Commercial category.

Further to the above it is to inform that LT-Il Non Domestic/Commercial
category is applicable for

a) Consumers who undertake Non Domestic activity.

b) Consumers who undertake Commercial activity.
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¢) Consumers who do not fall in any other LT category i.e., LT -1, LT —llI
to LT —IX categories.

d) Consumers who avail supply of energy for lighting, fans, heating, air
conditioning and power appliances in Commercial or Non-Domestic
premises such as shops, business houses, offices, public buildings,
hospitals, hostels, choultries, restaurants, clubs, theatres, cinema halls, bus
stands and attached offices, railway stations, timber depots, photo studios,
printing presses, all servicing & repairing centres (other than that of TSERC),
bus depots (other than that of TSERC), laundries, warehouses, godowns
(other than cold storage godowns) etc.

e) Educational institutions run by individuals, Non-Government
Organizations or Private Trusts including student hostels of such
educational institutions.

It means LT-Cat Il is not only applicable for commercial activity but also for
the activities which are not covered in any other LT categories. As Cell
towers business does not fall under any of LT —1,1I1,IV,V,VI&VII categories, it
comes under LT-Il category.

As you are aware, Telecommunications is vital to the
development of India and played a crucial role in the
country's GDP during the COVID-19 lockdown, accounting
for about 35% of GDP and directly contributing about 6%.
As the nation moves towards 5G deployment, it will require
the densification of networks, including the deployment of
several-distance distance small cells, and enhanced
fiberization to support 5G services and meet National
Broadband Mission targets. This will require significant
capital expenditure, increasing the cost of telecom
infrastructure.

No Comments
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To ensure uninterrupted service, telecom operators are
required by their license to maintain a network availability
of over 99.5% of the time. Reliable, affordable power
around the clock at all urban, semi-urban, and rural
locations is therefore necessary to power telecom
installations. The Indian government has recognized the
importance of telecom infrastructure and has given it
infrastructure status. Additionally, telecom towers are
included on the "Updated Harmonized Master List of
Infrastructure Sub-Sectors" in the Gazette of India dated
October 7, 2013.

No Comments

High electricity tariffs are one of the biggest challenges
faced by the rapidly growing telecom tower industry in
India. It is estimated that almost 30 percent of the tower’s
OPEX accounted for are related to electricity tariffs, which
is a significant amount.

It is to be noted that retail supply tariff is a sensitive issue and it involves
consideration of multiple factors including consideration of ensuring
financial viability of the sector. It is always a challenging task to the
regulatory authorities to balance the interests of several stakeholders
involved.

The Electricity (Rights of Consumers) Rules, 2020 and the
2022 amendment from the Ministry of Power, as well as
the Recommendations of the Working Group to the FOIR
on "Cross-Sector Collaborative Regulation between
Telecom Regulators and Electricity Regulators,” outline
that agencies and distribution companies should provide
timely electricity connections with smart meters and
industrial/utility category tariffs to the telecom industry.

TS Discoms submit that electricity connections are being provided to the
consumers timely without any delay.

As regards to the Recommendation of Working Group to FOIR, TS Discoms
observed that the quoted recommendation by objector was not one of the
recommendations proposed by the working group to the FOIR but was one
of the issues appraised to the Working Group which were ultimately not
considered by the Working Group.

The relevant extracts of the Report are as follows:

“The Working Group was also apprised of some issues that if addressed,
can help in rapid infrastructure creation and faster rollout of 5G services.
The same have been listed below for consideration of FOIR
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(iii) Telecom sites should be provided electricity connection under
Utility/industrial tariff. SERCs may be requested to incorporate the same in
their tariff orders.”

In this regard, TS Discoms submit that Objectors shall not misrepresent the
facts before the Hon’ble Commission and other stakeholders.

The Telecom Regulatory Authority of India has
acknowledged the important role that telecom and
broadband services play in the economic development of
connected regions and has suggested in a report that
telecom sites should be given access to electricity at
industrial or utility tariffs. The report, titled
"Recommendations on Use of Street Furniture for Small
Cell and Aerial Fiber Deployment” and dated November
29, 2022, cites the current high charges for providing
electricity to telecom sites as justification for this
recommendation.

It is to be noted that the Recommendations provided by various bodies are
not binding upon the utilities or the Electricity Regulatory Commissions
which function on the principles of Electricity Act.

We would like to inform the Honorable Commission that
the working group's additional Recommendations on
"Cross Sector Collaborative Regulation Between Telecom
Regulators and Electricity Regulators” (enclosed)
recommend that telecom sites should be provided with
electricity connections under the Utility/Industrial tariff.
The State Electricity Regulatory Commissions (SERCs) may
be asked to include this in their tariff orders

As regards to the Recommendation of Working Group to FOIR, TS Discoms
observed that the quoted recommendation by objector was not one of the
recommendations proposed by the working group to the FOIR but was one
of the issues appraised to the Working Group which were ultimately not
considered by the Working Group.

The relevant extracts of the Report are as follows:

“The Working Group was also apprised of some issues that if addressed,
can help in rapid infrastructure creation and faster rollout of 5G services.
The same have been listed below for consideration of FOIR
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(iii) Telecom sites should be provided electricity connection under
Utility/industrial tariff. SERCs may be requested to incorporate the same in
their tariff orders.”

In this regard, TS Discoms submit that Objectors shall not misrepresent the
facts before the Hon’ble Commission and other stakeholders.

Further, It may be kindly noted that the Government of
Maharashtra, as part of their IT/ITES policy notified the
applicability of industrial tariff to the telecommunication
towers instead of commercial tariff. Itis submitted that the
Maharashtra State Electricity Regulatory Commission
(MSERC) after taking into consideration the IT/ITeS policy
of the Government of Maharashtra specifically categorized
Telecommunication Towers in the Industry Tariff vide its
order dated 30.03.2020 in Case No. 322 of 2019. In
furtherance to the same the Maharashtra State Electricity
Distribution Company Ltd. vide Commercial Circular No.
323 dated 03.04.2020 has revised the electricity tariff for
telecommunication towers by placing them in the
Industrial Category.

Categorization of activity may differ from one state to another state based
on the policies of the state government and local conditions. This has been
affirmed by Hon’ble Appellate Tribunal of Electricity in Appeal No. 265 of
2014

“The State Commission may take reference from the orders passed by other
State Regulatory Commissions while considering the categorization of
various class of consumers for tariff applicability but it is not mandatory for
compliance, however, the State Commissions have to comply with the
principles set out in Sec 62 (3) of the Electricity Act, 2003.”

10

In view of the above, we earnestly request that in the State
EB Tariff Orders, Telecom Industry electricity tariff may
kindly be placed under Industrial/Utility / Special rates
rather than the commercial rates.

TS Discoms request the Hon’ble Commission to kindly retain the existing
category classification considering the above replies provided against the
detailed objections
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11

We believe that enabling industrial rates for the telecom
industry in Telangana will help propel telecom and data
services in the progressive State, whereby crucial services
such as m-governance, m-banking, m-health, m-education
and the likes could be delivered, while facilitating the
march towards the vision of achieving a Digital Telangana.
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Replies to the Objections/Suggestions raised on ARR & Tariff Proposals for Retail Supply Business including Cross Subsidy Surcharge for Open
Access Consumers for the FY 2023-24 and True up Charges for FY 2016-17 to FY 2022-23(Prov) by Sri J.Mariyanna, B.Sc(Horti.), District Horticulture
& Sericulture Officer, Bhadradri Kothagudem District.

S.No.

Summary of Objections / Suggestions

Response of the Licensee

1

104 nurseries are producing fruit, vegetable and chilli nursery in

private sector in Bhadradri Kothagudem District.

Further, it is to submit that (8) Govt. nurseries are producing fruit
plants and Oilpalm seedlings in the district and supplying to the farmers
on subsidy basis.

Achyuthapuram

Sl :
No Name of the Nursery | Location Remarks
Producing fruit
1 Horticulture Farm, Chunchupalli, plants and
Garimellapadu Kothagudem maintaining Oilpalm
demo plot.
) Govt. Seed Farm, Chunchupalli, Producing mulberry
Garimellapadu Kothagudem saplings.
. Chunchupalli, P ing fruit
3 HNTC Garimellapadu unchupalli roducing fruit and
Kothagudem ornamental plants.
Horticulture Farm, Maintaining 30 Acres
4 Aswaraopet

Oilpalm demo plot.

1. As per the Tariff Order issued by the Hon’ble TSERC for

FY2022-23, the Horticulture Nurseries up to 15HP connected
load are categorized under LT-V(B): Agriculture Others with a
tariff of Fixed charge — Rs.20 / KW / month and Energy
charge — Rs. 4.00 / unit. Whereas the Cost of Service of the
category LT-V is Rs.8.34 / unit and average Cost of Service for
FY 2022-23 is Rs. 7.57 / unit. Hence, the existing category of
Horticulture Nurseries is already a subsidized category.

. Free Power Supply is being extended to category LT-V(A):

Agriculture (other than corporate farmers) as per the
Government Policy and hence the total agriculture
consumption is subsidized in the form of State Government
Subsidy and also by getting cross subsidy from the other

categories.

. The clause 8.3.2. of the National Tariff Policy, 2016 states

that “For achieving the objective that the tariff progressively
reflects the cost of supply of electricity , the Appropriate
Commission would notify a roadmap such that tariffs are
brought within £20% of the average cost of supply”.
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Coconut Seed Producing Coconut
Garden, Aswaraopet Aswaraopet plants. 4. If the Horticulture Nurseries are to be treated in line with
Agriculture category, the State Government has to bear the
Govt. Seed Farm, Producing mulberry subsidy to such extent as per Section 65 of Electricity Act
. . Aswaraopet _
Akinepalli. saplings. 2003.
Govt. Seed Farm, Producing mulberry
Aswaraopet .
Aswaraopet saplings.
TS Oilfed Nursery, Producing Oilpalm
Aswaraopet .
Aswaraopet seedlings.

The Collector & District Magistrate, Bhadradri Kothagudem District has
requested the Principal Secretary Agri Co-op Department, Govt. of TSs,
Hyderabad to consider the nurseries in Agriculture sector and give free
power to the nurseries.

Hence, it is requested the Chairman, Telangana Electricity
Regulatory Commission, Hyderabad to kindly provide free power supply
to the above nurseries.
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Replies to the Objections/Suggestions raised on ARR & FPT including Cross Subsidy Surcharge for Open Access Consumers for the FY 2023-
24 and Power Purchase true-up from FY 2016-17 to FY 2022-23 (Prov) for Retail Supply Business by M/s Bharati Airtel Ltd, Sai Sanjay
suraneni, # 56-4-25, 3" Floor, Thaygarajan Complex, High School Road, Patamata, Vijayawada, Andhra Pradesh- 520010.

S.No. Summary of Objections / Suggestions Response of the Licensee

The present objections, suggestions and submissions are being filed on behalf of | No Comments
1 Bharti Airtel Limited in reply to the Public Notice issued by Telangana Electricity
Regulatory Commission dated 21.12.2022.

That this Hon’ble Commission has issued the Public Notice dated 21.12.2022 | No Comments
(‘Public Notice’) inviting objections/submissions on the Aggregate Revenue
Requirement (“*ARR”) & Tariff Proposals for Retail Supply Business for Financial
2 Year 2023-24 proposed by Co-Operative Electricity Supply Limited, Sircillain O.P.
No. 79 0of 2022, Northern Power Distribution Company in O.P. No. 80 of 2022 and
Southern power Distribution Company of Telangana Limited in O.P. No. 81 of
2022 and submitted to this Hon’ble Commission for consideration.

It is submitted that our company Bharti Airtel Ltd. (‘Airtel’) is a global | No Comments
communications solutions provider with over 491 Mn customers in 17 countries
across South Asia and Africa. Airtel is one of the largest players in the Indian
Telecom Sector with diversified operations in Telecom Infrastructure,
Equipment, Mobile Virtual Network Operators (MNVO), White Space Spectrum,
5G, Telephone Service Providers and Broadband. Airtel ranks amongst the top
three mobile operators globally and its network covers over two billion people.
Airtel is India’s largest integrated communications solutions provider. Airtel’s
retail portfolio includes high speed 4G/4.5G mobile broadband, Airtel Xstream
Fiber that promises speeds up to 1 Gbps with convergence across linear and on-
demand entertainment, streaming services spanning music and video, digital
payments and financial services. For enterprise customers, Airtel offers a gamut
of solutions that includes secure connectivity, cloud and data center services,
cyber security, 10T, Ad Tech and CPaaS (Airtel IQ)
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It is submitted that the Government of India has granted infrastructure status to
the telecom tower provided industry in the year 2012 to boost the development
of telecom infrastructure in India. It is submitted that over the last seven years,
the Indian Telecom Tower industry has grown significantly by 65%. The number
of mobile towers increased from 400,000 in 2014 to 660,000 in 2021. Similarly,
the number of Mobile Base Transceiver Stations have grown rapidly by 187% and
increased from 800,000 in 2014 to 2.3 mn in 2021. Rural tele-density jumps from
44% in March 2014 to 58% in October 2022. The telecom sector continues to play
a leading role in successful implementation of various Government programmes
like Digital India, Make in India, and development of Smart Cities. These
programs and initiatives present plethora of opportunities for the telecom sector
especially for the telecom infrastructure providers as the telecommunication
infrastructure is the bedrock for achieving the vision of Digital India.

No Comments

It is submitted that the Information Technology, Electronics and
Communications (Promotions) Department, Government of Telangana
published ICT Policy (‘ICT Policy’) addressing the current needs of the industry.
The Goal of the ICT Policy 2021-2026 is to achieve digital empowerment of every
citizen, meaning that every citizen is fully aware of digital opportunities for his
needs, and has the wherewithal to access them. A copy of the ICT Policy is filed
as Annexure No.1.

No Comments

In the said ICT Policy, the State of Telangana has identified eight Focus Sectors
such as Life Sciences and Healthcare, BFSI, Computing Systems,
Automotive/Mobility, Semiconductors, Energy, Aerospace & Defence, Retail and
Telecom as sectors with great potential to grow and to adopt digital-based
solutions at a rapid pace in the next 5 years.

No Comments

It is pertinent to submit that the Telecom Sector is a foundational pillar and acts
as a backbone to the IT Industry. This is because fast internet and leased line
connections provided by the Telecom Sector is foundational for smooth
functioning and growth of the IT Industry. The ICT Policy as a measure for

No Comments
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development of start-up ecosystem also highlights the importance of 5 G Cellular
networks which is directly dependent on the telecommunication towers.

ICT Policy acknowledges that Hyderabad is one of the first cities in India which
has had pilots for 5G communication services done by their telecom partners.
That, in future, the State will formulate adequate strategies to enable citizens in
both rural and urban locations to use 5G technology. In order to achieve this, the
ICT Policy states that “sufficient relaxations and the Right of Way orders will be
provided to ease the entry of telecom service providers.”

No Comments

Further, the ICT Policy expressly states that the State will provide certain
incentives in power, certification, subsidies etc to IT and ITeS Companies to
support the IT industry. As stated above, since the Telecom Sector is included
within the IT Industry, incentives in power, certification etc should also be
provided to the telecom sector. Therefore, it is submitted that industrial tariff
should be made applicable to the telecom sector.

TS Discoms submit that the matter of providing
incentives/subsidies to any category of consumers is
under the purview of the GoTS and as per Section 65 of
Electricity Act, 2003the State Government shall provide
the subsidy in advance to the Discoms.

It is submitted that the Electricity Regulatory
Commission’s and Utilities function on the principles of
Electricity Act, 2003.

10

It is submitted that our company and several others in the Telecom Sector are
incurring huge capital expenditure and operational costs in establishing 5G
Cellular network. High costs are being incurred by Airtel to cater to the demand
of 5G Cellular networks not only to the IT Industry but also to retail customers in
the State of Telangana.

One of the main and significant costs is the electricity tariff charged to the
telecom towers. Currently, the Telcom towers are charged under the LT Il (B)
Non-Domestic/Commercial category of tariff. Under the current tariff
applicability, the operational costs of telecom towers works out to a substantial
amount which makes it difficult for the telecom companies to sustain such
infrastructure.

As per the definition stated in the Tariff Order 2022-23 for
LT-Category Il “Industrial purpose shall mean, supply for
purpose of manufacturing, processing and/or preserving
goods for sale, cold storage/cold storage godowns but
shall not include shops, business houses, offices, public
buildings, hospitals, hotels, hostels, choultries,
restaurants, clubs, theaters, cinemas, bus stations, railway
stations and other similar premises, notwithstanding any
manufacturing, processing or preserving goods for sale.”

As there is no manufacturing, processing and preserving
goods activity, Telecom towers are being categorised
under LT-II-Non-Domestic/Commercial category.
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Further to the above it is to inform that LT-Il Non
Domestic/Commercial category is applicable for

a) Consumers who undertake Non Domestic activity.
b) Consumers who undertake Commercial activity.

¢) Consumers who do notfall in any other LT categoryi.e.,
LT—1, LT =l to LT -IX categories.

d) Consumers who avail supply of energy for lighting, fans,
heating, air conditioning and power appliances in
Commercial or Non-Domestic premises such as shops,
business houses, offices, public buildings, hospitals,
hostels, choultries, restaurants, clubs, theatres, cinema
halls, bus stands and attached offices, railway stations,
timber depots, photo studios, printing presses, all
servicing &repairing centres (other than that of TSERC),
bus depots (other than that of TSERC), laundries,
warehouses, godowns (other than cold storage godowns)
etc.

e) Educational institutions run by individuals, Non-
Government Organizations or Private Trusts including
student hostels of such educational institutions.

It means LT-Cat Il is not only applicable for commercial
activity but also for the activities which are not covered in
any other LT categories. As Cell towers business does not
fall under any of LT —1,111,IV,V,VI&VII categories, it comes
under LT-II category.

11

It is submitted that the Telecom Regulatory Authority of India in its report titled,
“Recommendations on Use of Street Furniture for Small Cell and Aerial Fiber

It is to be noted that the Recommendations provided by
various bodies are not binding upon the utilities or the
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Deployment” dated 29.11.2022, after careful examination of the functioning of
the telecom sector and after having considered the vital role being played by the
telecommunication and broadband service sector in the economic growth of
connected areas and the charges currently raised for providing electricity to
telecom sites are very high, as such, has also recommended that it is justified
that telecom sites should be provided electricity connection at industrial/utility
tariffs. Copy of the report dated 29.11.2022 is filed as Annexure No. 2.

Electricity Regulatory Commissions which function on the
principles of Electricity Act, 2003.

12

It is submitted that Airtel currently has 10000 telecom towers in the State of
Telangana and Electricity consumption details for the year 2021-2022 are filed
herewith as Annexure No.3.

No Comment

13

It is submitted that additionally, enhanced fiberization is a must for 5G services
and to achieve the targets fixed by the National Broadband Mission (NBM) of 50
lakh km fiberization, 70 per cent tower fiberization and 50 megabits per second
speed of broadband. This would entail heavy capital expenditure, thus, raising
the cost of telecom services, leading to a greater digital divide. According to the
industry estimates, almost 30 per cent of the operational expense for the
telecom towers goes into electricity tariffs, which works out to be a substantial
amount, thus, making it crucial for this Hon’ble Commission to categorise the
telecom companies under the industrial category, thereby, lowering the burden
on the telecom companies which would indirectly lead to facilitating affordability
of telecom services to the end customer.

It is to be noted that retail supply tariff is a sensitive issue
and it involves consideration of multiple factors including
consideration of ensuring financial viability of the sector.
Itis always a challenging task to the regulatory authorities
to balance the interests of several stakeholders involved.

14

It is submitted that the Information Technology, Electronics and
Communications (Promotions) Department, Government of Andhra Pradesh
vide G.0.MS.No.6 dated 16.07.2021 has notified the “Andhra Pradesh IT Policy
2021-2024" addressing the current needs of the industry. As per the AP IT Policy
2021-2024, the Telecommunications service provider has been defined as:
“Telecommunications service provider includes basic telecom
service providers (fixed), cellular (mobile) companies, telecom
infrastructure companies, Internet Service Providers (ISP) and any

Categorization of activity may differ from one state to
another state based on the policies of the state
government and local conditions. This has been affirmed
by Hon’ble Appellate Tribunal of Electricity in Appeal No.
265 of 2014
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other value-added services licensed by Ministry of Electronics and

Information Technology (MeitY), Government of India.”
It is further submitted that the AP IT Policy 2021-2024 has expressly included
‘Telecom’ within the ambit of IT Industry/IT Projects. Also, that the AP IT Policy
2021-2024 has expressly mandated under Paragraph 8 (vi) that all IT Companies
operating in Andhra Pradesh shall be eligible for industrial tariff towards their
power consumption. As stated above, the AP IT Policy 2021-2024 includes the
Telecom Sector within the IT Industry, hence, in light of the same, industrial tariff
was made applicable to the telecom sector. Copy of the report dated 29.11.2022
is filed as Annexure No. 4..

15

It is submitted that the Government of Maharashtra, as part of their IT/ITES
policy notified the applicability of industrial tariff to the telecommunication
towers instead of commercial tariff. It is submitted that the Maharashtra State
Electricity Regulatory Commission (MSERC) after taking into consideration the
IT/ITeS policy of the Government of Maharashtra specifically categorised
Telecommunication Towers in the Industry Tariff vide its order dated 30.03.2020
in Case No. 322 of 2019. In furtherance to the same the Maharashtra State
Electricity Distribution Company Ltd. vide Circular Order No. 323 dated
03.04.2020 has revised the electricity tariff for telecommunication towers by
placing them in the Industrial Category. The relevant portion of the MSERC order
dated 30.03.2020 in Case No. 322 of 2019 on Page 684 and 685 of the said Order
are extracted below:
“HIGH TENSION (HT) TARIFF
HT I: HT - Industry
HT I (A): Industry — General Applicability:
This tariff category is applicable for electricity for Industrial use at High
Voltage for purposes of manufacturing and processing, including
electricity used within such premises for general lighting, heating/cooling,
etc.

“The State Commission may take reference from the orders
passed by other State Regulatory Commissions while
considering the categorization of various class of
consumers for tariff applicability but it is not mandatory
for compliance, however, the State Commissions have to
comply with the principles set out in Sec 62 (3) of the
Electricity Act, 2003.”
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It is also applicable for use of electricity / power supply for Administrative
Offices / Canteen, Recreation Hall / Sports Club or facilities / Health Club
or facilities/ Gymnasium / Swimming Pool exclusively meant for
employees of the industry; lifts, water pumps, fire-fighting pumps and
equipment, street and common area lighting; Research and Development
units, etc. -
Provided that all such facilities are situated within the same industrial
premises and supplied power from the same point of supply.
This tariff category shall be applicable for use of electricity / power supply
by an Information Technology (IT) or IT-enabled Services (ITeS) Unit as
defined in the applicable IT/ITeS Policy of Government of Maharashtra.
It shall also be applicable for use of electricity / power supply for (but not
limited to) the following purposes:
1. Flour Mills, Dal Mills, Rice Mills, Poha Mills, Masala Mills,
Saw Mills;
2. Ice Factories, Ice-cream manufacturing units, Milk
Processing / Chilling Plants (Dairy);
3. Engineering Workshops, Engineering Goods
manufacturing units; Printing Presses; Transformer Repair
Workshops; Tyre Remoulding/Rethreading units, and
Vulcanizing units;
4. Mining, Quarrying and Stone Crushing units;
5. Garment Manufacturing units
6. LPG/CNG bottling plants, etc.;
7. Sewage Treatment Plant/ Common Effluent Treatment
Plant for industries, and not covered under the HT — PWW
category
8. Start-up power for Generating Plants, i.e., the power
required for trial run of a Power Plant during commissioning of
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the Unit and its Auxiliaries, and for its start-up after planned

or forced outage (but not for construction);

9. Brick Kiln (Bhatti);

10. Biotechnology Industries covered under the Biotechnology

Policy of Government of Maharashtra;

11.Cold Storages not covered under HT — Agriculture

(Others);

12. Food (including Seafood and meat) Processing units.

13. Stand-alone Research and Development units.

14. Seed manufacturing.

15. Dedicated Water Supply Schemes to Power Plants

16. Auxiliary Power Supply to EHV/Distribution Substations

(but not for construction)

17. Telecommunications Towers “
A copy of the IT/ITES policy of the Government of Maharashtra is filed herewith
as Annexure No. 5. A copy of the Maharashtra State Electricity Regulatory
Commission’s order dated 30.03.2020 in Case No. 322 of 2019 is filed herewith
as Annexure No 6. A copy of the Circular Order No. 323 dated 03.04.2020 issued
by Maharashtra State Electricity Distribution Company Ltd. is filed herewith as
Annexure No.7.

16

It is submitted that the National Tariff Policy, 2016 in clause 8.3 lays down
principles for “Tariff Design: Linkage of tariffs to cost of services”. One of the
principles specifically states that the tariff should progressively reflect the cost
of supply of electricity and suggests that appropriate commissions should take
steps to ensure that the tariffs are within 20% of the average cost of supply of
electricity. However, the present tariff in the State of Telangana in the
commercial category is far more than the average cost of supply, especially for
the telecom industry.

TS Discoms are trying their level best to ensure that the
tariffs are within 20% of the average cost of supply of
electricity.

It is to be noted that retail supply tariff is a sensitive issue
and it involves consideration of multiple factors including
consideration of ensuring financial viability of the sector.
Itis always a challenging task to the regulatory authorities
to balance the interests of several stakeholders involved.
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It is pertinent to reiterate that the telecom infrastructure companies are
incurring huge capital expenditure and operational costs to smoothly transition
the 5G technology as per the Prime Minister’s Gatishakthi Programmee. The high
commercial electricity tariffs currently being charged on the telecommunication
towers are only adding to the existing difficulties such as low return on
investments and poor revenue realisation in rural areas.

Hence, it is the need of the hour for this Hon’ble Commission to review the tariff
under the ICT Policy and categorise telecommunication towers under i.e. LT [lI
(A) tariff category i.e. the Industry (General) Tariff Category.

A copy of the National Tariff Policy, 2016 is filed herewith as Annexure No. 7.

17

It is submitted that this Hon’ble Commission has ample power under Sections
61,62 and 86 of the Electricity Act, 2003 to revise the tariff for
telecommunication towers from Commercial Tariff Category to Industrial Tariff
Category.

18

It is submitted that the above stated policies of the Government of Telangana
and the Government of India is to enable growth in the IT Industry, not only to
attract investments but also in turn to generate employment and grow the
infrastructure. Hence, in light of the same it is requested that this Hon’ble
Commission may be pleased to consider the present request for change in tariff
from Commercial Tariff Category to Industrial Tariff Category.

19

It is submitted that if the Telecommunication towers are not placed in the
Industrial Tariff Category it will cause undue loss to the telecom sector and will
hinder the development and progress of the telecom sector.

20

It is submitted that each of the objections/suggestions/submission is without
prejudice to each other. Airtel craves leave of this Hon’ble Commission to make
additional submissions at the time of public hearing.

No comment

21

It is submitted that Airtel is filing these objections/suggestions/submissions
without prejudice to its rights and contentions under law.

No comment
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In view of the above, it is humbly prayed that this Hon’ble Commission may be
pleased to revise the tariff towards telecommunication towers and categorise
the telecommunication towers under the. LT Il (A) tariff category i.e., the
Industry (General) Tariff Category under the Telangana’s ICT Policy 2021 — 2026,
as the same would facilitate affordability of telecom services to the general
public and bridge the digital divide.
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ANNEXURE-I

DTR Earthing done during Pallepragathi in Bhupalpally District

Name of Village DTRs Earthing
SL.N the Name ofthe | NO of Villages/section
® | District | ‘Section covered | _
Identified Cummulative
Achievement
1 3 4 5 13 15
1 BPL |Bhupalpally Rural 24 96 96
2 BPL |Bhupalpally Town 15 5 5
3 BPL |Regonda 37 248 248
4 BPL |Ghanpur Mulugu 17 159 159
Bhupalpally SD Total 93 508 508
5 BPL |Chityala 25 99 99
6 BPL |RKPur 24 : 49 49
7 BPL |Mogullapally 25 107 107
-Chityala SD Total : 74 * 256 255
8 BPL [Kataram 24 174 174
9 BPL |Koyyur 15 94 94
10 BPL |Mahadevpur 18 100 100
11 BPL [|Mahamutharam 24 114 114
12 | BPL |Palimela 8 33 33
Kataram SD Total 89.00 515 515
DIVISION TOTAL 256 1278 1278
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ANNEXURE-II

AB Switched repaired during Pallepragathi in

Bhupalpally District
AB switches
SL.N Nat':z °f|  Nameofthe |NO of Villages/section repalred
® | District SeGHEn covered _
Cummulative
Achievement
1 3 4 5 13
1 BPL |Bhupalpally Rural | 24 170
2 BPL |Bhupalpally Town 15 50
3 BPL |Regonda 37 225
4 BPL |Ghanpur Mulugu 7 230
Bhupalpally SD Total 93 675
5 BPL |[Chityala 25 0
6 BPL |RKPur 24 40
7 BPL |Mogullapally 25 87
Chityala SD Total 74 127
8 BPL |Kataram 24 246
9 BPL |Koyyur 15 105
10 BPL [Mahadevpur 18 184
11 BPL |Mahamutharam 24 102
12 BPL |[Palimela 8 16
Kataram SD Total 89.00 653
DIVISION TOTAL 256 1455
400
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recr Q) Existing Syb-stations with 11KV feeder details in Bhupalpally district

X3

ANNEXURE-1II

SN|  subDivisi PTR Nojof
on Section Sub Station Capacity Feedr Name Lengh pales
1|BHOOPALPALLY BHOOPALPALLY JANGEDU(R) ,, 48 720
2|BHOOPALPALLY BHOOPALPALLY 1015-33KV SS- KAMALAPUR,, 48 | 720
3|BHOOPALPALLY BHOOPALPALLY JANGEDU 2XSMVA KASIMPALLY,, 10 | 150
4|BHOOPALPALLY BHOOPALPALLY JANGEDU(T),, 23 | 345
5{BHOOPALPALLY BHOOPALPALLY BHOOPALPALLY-1,, 15 | 225
6|BHOOPALPALLY BHOOPALPALLY 0157-33KV SS- BHOOPALPALLY-2,, 15 | 225
7|BHOOPALPALLY BHOOPALPALLY BHOOPALPALLY | 2X°MVA MANJURNAGAR,, 32 | 480
8|BHOOPALPALLY BHOOPALPALLY KRISHNACOLONY,, 30 | 450
BHOOPALPALLY
9|BHOOPALPALLY RURAL GUDADPALLY,, 60 | 900
BHOOPALPALLY | 20 | 300
10|BHOOPALPALLY RURAL 0161-33KV SS- KOMPALLY,, :
' BHOOPALPALLY GupADPALLY | DXEMVA
11{BHOOPALPALLY RURAL GORLAVEEDU,, 100 <
. |BHOOPALPALLY _ % | 240
12|BHOOPALPALLY RURAL NEREDUPALLY,,
BHOOPALPALLY
13|BHOOPALPALLY RURAL 0163-33KkVss. | ¥SMVA+[DEEKSHAKUNTA,, 24 | 360
BHOOPALPALLY NANDIGAMA | PX3-15MV ) 178
14|BHOOPALPALLY RURAL A |[NANDIGAMA
15|BHOOPALPALLY KISTAPUR - 0
BHOOPALPALLY ‘ &' | 865
16/|BHOOPALPALLY RURAL PEDDAPUR,,
BHOOPALPALLY ' a1 | 3=
17|BHOOPALPALLY RURAL | 1xsMmyas [SURRAMPET,,
0184-33KVSS- | oy :
- BHOOPALPALLY PEDDAPUR n  |RWS-EXPRESS 2 30
18|BHOOPALPALLY RURAL PEDDAPUR, EXPRESS,
19|BHOOPALPALLY EXPRESS, ‘ 0
. |BHOOPALPALLY . .
20|BHOOPALPALLY RURAL NARAYANPUR,, 8 | 720 .
BHOOPALPALLY i3 | 105
21|BHOOPALPALLY RURAL 1x5MVA+ INAGARAM,, g
BHOOPALPALLY 1017-33KVSS- | o 6 | 240
22|BHOOPALPALLY RURAL AZAMNAGAR A |WATERGRID,
BHOOPALPALLY » s | 3
23[BHOOPALPALLY RURAL AZAMNAGAR,,
BHOOPALPALLY
24(BHOOPALPALLY RURAL DUDEKULAPALLI,, 9 22
BHOOPALPALLY
25(/BHOOPALPALLY RURAL 1249-33kvss- |\ [PUMPHOUSE, . 15
| - BHOOPALPALLY GOLLABUDDARAM
| 26|sHoOPALPALLY  [RURAL RAMPUR,, 8 [ 120
| 401 '
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S}
v Sub Division Secti
ection . PTR
Q : Sub Station . Feedr Name Lengh No of
Capacity poles
BHOOPALPALLY 1
27|BHOOPALPALLY RURAL 2 30
GOLLABUDDARA
e BHOOPALPALLY M.,
BHOOPALPALLY RURAL -
URAL VAJINEPALLY,, 4 90
BHOOPALPALLY
29|BHOOPALPALL
Y |RURAL 1549-33Kkvss- | |GORLAVEEDU, 4| 90
BHOOPALPALLY VAIINEPALLY | POMVA
30|BHOOPALPALLY RURAL NEREDUPALLY,, 4 60
BHOOPALPALLY
31|BHOOPALPALLY RURAL GOPUVARIPALLY,, 314
32|BHOOPALPALLY GHANPUR (MULUG) SHYAMNAGAR 126 | 1890
33|BHOOPALPALLY LIFT IRRIGATION, 0
34[BHOOPALPALLY
A 0179-33KVSS- | 1x5MVA+ FBBAPALLY L
35(BHOOPALPALLY GHANPUR (MULUG) CHELPUR IBMVA | coLLapALLY,, 36 | 540
21 | 315
36|BHOOPALPALLY GHANPUR (MULUG) CHELPUR EXPRESS,
37|BHOOPALPALLY CHELPUR AGL, 0
15 | 225
38|BHOOPALPALLY GHANPUR (MULUG) | . WATERGRID,,
G GANDHINAGAR 23 | 273
39[BHOOPALPALLY __|GHANPUR(MULUG) | 1590 33¢yss- | 1x5MVA+ 22
GHANPUR 1X8MVA 10 | 150
40|BHOOPALPALLY GHANPUR (MULUG) | GHANPUR MULUG;,
| : 120 | 1800
41|BHOOPALPALLY GHANPUR (MULUG) 4 NAGARAMPALLY,
42|BHOOPALPALLY e BUDDARAM, 0
: APURAGL > 75
43|BHOOPALPALLY GHANPUR (MULUG) ] , KONDAPU ”
1424-33KV SS- 15 | 225
ALLE,
salBHoopaLPALLY  |GHANPUR(MULUG) | *\ (0 anyg | XSMVA [BANGLAWE
SITARAMPUR 0
25|BHOOPALPALLY
0
SPALPALLY KONDAPUREXPRESS
46|BHO
CHENNAPUR,, 8 120
27|BHOOPALPALLY REGONDA 1XBMVA+ .
REGONDA 0165-33KV SS- REGONDA(T),,
28|BHOOPALPALLY D 13, 1SMV e AGIRL, = 75 ;
20|BHOOPALPALLY REGONDA A [NARAYANPUR, 4 | 60
50[BHOOPALPALLY REGONDA OTANCHA. S T T
= 1|BHOOPALPALLY REGONDA g 5
52|BHOOPALPALLY 0166-33KV S5- CHALLAGARIGE,, 30 | 450
53 E—HO—O_PAL'PALLY REGOES:\\ REPAKA 3x5MVA REPAKAPALLY,, 8 120
54[BHOOPALPALY REGON DA KANAPRTHI, 24_|_360
=5|BHOOPALPALLY REGO REPAKA(T), 0
—— - GOPALPALLY
56|BHOOPALPA 9 | 135
]
A+|RAMANNAGUDEM,,
57 I_B_le_QfﬁEEﬁL—LL REGONDA A1ER.22W\/ €C- 1x5MV.
L= : -
L R R _ B
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&Q‘Jl 3 Sub Division Section Sub Station CaPTR, Feedr Name Lengh ek
. pacity M poles
58BHOOPALPALLY REGONDA "B‘/\“gl;T“HIP‘E’; 1x3.15MV/|BAGIRTHIPET(T),, 2 30
59[BHOOPALPALLY REGONDA A POCHAMPALLY,, 5 75
60|BHOOPALPALLY REGONDA BAGIRTHIPET(R),, 8 120
GORIKOTHAPALLY
61|BHOOPALPALLY - REGONDA , EXPRESS,, 1 .
62|BHOOPALPALLY REGONDA 0160-33KV SS- 3x5Mva [WATERGRID,, 4 60
63|BHOOPALPALLY REGONDA GORIKOTHAPALLY | ** GORIKOTHAPALLY,, 6 90
64|BHOOPALPALLY REGONDA KONARAOPET,, 12 | 180
65/BHOOPALPALLY REGONDA JAGGAIAHPET,, 10 | 150
66[CHITYAL CHITYAL JOOKAL,, 50 | 750
67|CHITYAL CHITYAL 0158-33KV SS- 2x5Mva [NAWABPET, 20 | 300
68[CHITYAL CHITYAL CHITYAL CHITYAL(T),, 16 | 240
69|CHITYAL CHITYAL GUNTURPALLY,, 30 | 450
70[CHITYAL CHITYAL : KALVAPALLY,, 6 90
0159-33KV SS-
71|CHITYAL CHITYAL GIDDEMUTHARAM | 2X°MVA GIDDEMUTHARAM,, | 21 | 315
72[CHITYAL CHITYAL ANDUKUTHANDA,, 30 | 450
73[CHITYAL CHITYAL BAVSINGPALLY,, 5 75
0162-33KV SS-
74|CHITYAL CHITYAL JADALPET - SMA NAINAPAKALIFTift, | 1> | 22°
75[CHITYAL CHITYAL NAINPAKA,, 30 | 450
76|CHITYAL CHITYAL GOPALPURTOWN,, 3 45
77|CHITYAL CHITYAL 1089-33KV SS- 2x5MvA |VODITHALA,, 3 45
78[CHITYAL CHITYAL GOPALPUR PONAGANDLA,, 6 90
79|CHITYAL CHITYAL MUCHINIPARTHI,, 8 120
80|CHITYAL MOGULLAPALLY POTHUGALLU,, 44 | 660
bisg sy se. RAGHAVAREDDYPETA 20 | 380
81[CHITYAL MOGULLAPALLY P 2X5MVA |,
82|CHITYAL MOGULLAPALLY AKINEPALLY,, 45 675
83[CHITYAL MOGULLAPALLY DUBYALA,, 40 | 600
34| CHITYAL MOGULLAPALLY KURIKSHALA,, 7 105
85|CHITYAL MOGULLAPALLY Bb0saaieed ANKUSHAPPUFE:Y zi 3&::)
86[CHITYAL MOGULLAPALLY MOGULLAPALLY | 2XSMVA [VAGODDUPALLY,
37 [CRITYAL ANKUSHAPUR, 0
38| CHITYAL MOGULLAPALLY MOGULLAPALLY,, 10 | 150
89|CHITYAL MOGULLAPALLY 0193:33KV S5 o MULKAU‘LF"./Y\LLY,, 175 igg
90[CHITYAL MOGULLAPALLY MOTLAPALLY | 2XSMVA [PARLAPALLY,,
91|CHITYAL MOGULLAPALLY VEMULAPALLY,, 20 | 300
15 | 225
92|cHImYAL MOGULLAPALLY 0197-33KV SS- 2x5MvA |RANGAPUREXPRESS,,
93[CHITYAL MOGULLAPALLY RANGAPUR VENKATAPUR,, 30 | 450
MOGULLAPALLY ISSIPETA,, 11 | 165
94[CHITYAL
55| CHITYAL MOGULLAPALLY NARSINGAPUR, 9 135
0
1277-33KV SS- VEMULAPALLYTOWN,
:g g::z:t MOGULLAPALLY VEMULAPALLY | 1XSMVA BANGLAPALLY,, 3 4s.
I 403
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,.J Sub Division Section Sub Station PTR, Feedr Name Lengh No of
Capacity poles
kM
. VEMULAPALLYRURAL, :
98|CHITYAL MOGULLAPALLY . 6 90
99|CHITYAL RAMAKRISHNAPUR GUMMADAVELLI,, 12 [ 180
TEKUMATLA
100|CHITYAL RAMAKRISHNAPUR EXPRESS,, ¢ 90
0167-33KV SS- —
101|CHITYAL RAMAKRISHNAPUR TEKUMATLA X SUBBAKAPALLY, 30 (450
SUBBAKKAPALLY LIFT
102|CHITYAL IRR, 0
103|CHITYAL RA | 24 | 360
MAKRISHNAPUR TEKUMATLA(R),
104|CHITYAL RAMAKRISHNAPUR ' ' EMPAID,, 20 | 300
8 120
105|CHITYAL RAMAKRISHNAPUR |  0164-33KV Ss- 2x5MVA |GARIMILLAPALLY,,
' : RAMAKISTAPUR ‘ % | 130
106|CHITYAL RAMAKRISHNAPUR ASHIREDDYPALLY,,
‘ 6 90
107|CHITYAL RAMAKRISHNAPUR VELISHALARURAL,,
1 15
108|CHITYAL RAMAKRISHNAPUR BORNAPALLY,,
' 4 60
109|CHITYAL RAMAKRISHNAPUR |  1170-33KV Ss- 1x5MVA [SHATHARAIUPALLY,,
4 _ VENKATRAOPALLY , ) s
110|CHITYAL RAMAKRISHNAPUR VENKATRAOPALLYB,,
Loy \ : 3 45
111|CHITYAL . |RAMAKRISHNAPUR LIFTIRRIGATION,,
6 90
112|CHITYAL RAMAKRISHNAPUR EMPAID,
- 0
113|CHITYAL - 1248-33KV SS- 1x5MVA [VELLAMPALLYSSHQ,
VELLAMPALLY 5 =
114|CHITYAL RAMAKRISHNAPUR KUNDANPALLY,,
6 90
115|CHITYAL RAMAKRISHNAPUR VELLAMPALLYRURAL,,
L6 KATARAM ATA * T
117|KATARAM KATARAM 0440-33KV S5- =
FRTRRAN KATARAM 2x5MVA [KATARAMMHQ,, 28 | 420
== KATARM NASTURUPALLY 24 | 360
i e o L ' KATQQ% CHINTAKANL, 28 | a20 :
120|KATARAM KAT n___ f
121 KATARAN ATARAM T R -
122[KATARAM ____|KATARAM 1338-33KV S5- — :
A anam DAMERAKUNTA DAMERAKUNTAAGL, 0
—SAlKATARAM KATARAM DAMERAKUNTA,, 6 90
75| KATARAM KATARAM ; ' DHANVADA SSH Q, 10 | 150
404
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,.J\ J Sub Division Section Sub Station PTR No of
@ Capacity Feedr Name Lengh :lo
s 0437-33KV ss- ' 0
127(KA KATARAM DHANWADA | 2X5MVA SHANKARAMPALLY, | 7 | 105
128|KATARAM KATARAM GATLAKUNTA.
129|KATARAM KATARAM JINNING MILL. 12 :;3
130{KATARAM KATARAM DEVRAMPALLY 24 | 360
1311 KATARAM KATARAM - KONDAMPET 100 | 1500
132|KATARAM 0438-33KV SS- DAME
RSNV RAKUNTA, 0
GANGARAM
133|KATARAM KATARAM GANGARAMEXPRess, [ 14 | 210
134|KATARAM KATARAM GANGARAM,, 40 600
135|KATARAM KOYYUR ADAVALAPALLY,, 24 360
136|KATARAM KOYYUR 0443-33KV SS- 1x8MVA |DABBAGATTU, 100 | 1500
137|KATARAM MALLARAM MALLARAM, 0
138|KATARAM KOYYUR CHINNATHUNDLA,, 21 | 315
139|KATARAM KOYYUR 0444-33KV SS-  [1x3.15MV|NACHARAM, 40 | 600
140|KATARAM NACHARAM A |aNsANPALLY, 0
141|KATARAM KOYYUR MANERU,, 14 | 210
142|KATARAM KOYYUR ggﬁﬁmﬁ 2xSMVA [THADICHARLAMHQ,, | °© 90,\
143|KATARAM KOYYUR - KAPURAM,, 13 | 195
144|KATARAM KOYYUR ERRAGUNTA,, 42 | 630
145|KATARAM KOYYUR PV NAGAR, 16 | 240
146|KATARAM ‘s NAGULAMMA, 0
0447-33KV SS-
. PALLY,, 7
147|KATARAM KOYYUR VALLAMKUNTA | 2XSMVA [EDLAPA 18 | 270
148|KATARAM KOYYUR EXPREESS,, 6 90
149|KATARAM KOYYUR KOYYUR,, 16 | 240
RUDRARAM,, 18 | 270
10| KATARAM T «1337-33KV SS- 1x5MVA [CHIGURUVELLI 2 30
oL KATARAM ,fg::ﬁ:: RUDRARAM BASWAPUR. 10 | 150
152|KATARAM ‘
153 KATARAM KOYYUR PEDDATHUNDLA, 24 | 360
'1346-33KV SS- LAY 0
1X5MVA |PEDDATHUNDLA(T),
154{KATARAM KOYYUR PEDDATHUNDLA | VM GADAMPALLY y 6 90
155|KATARAM i s
156|KATARAM KOYYUR SATRAIPALLY,, 12 | 180
157|KATARAM MAHADEVPUR . 'l:)uclil;gUPALLl,, ;Z ;:g
ASCRATARAM e 0442:33KVss- I, 5MVA BOMM/'\'PUR 12 | 180
159|KATARAM MAHADEVPUR MAHADEVPUR X "
7 105
T AT YL
16 | 240
161|KATARAM MAHADEVPUR , :
62| KATARAM MAHADEVPUR 0439-33KVSS-  [2x3.15MV|MEGGA, 10 | 150
~63|KATARAM MAHADEVPUR 'KALESHWARAM A [ANNARAM, 30 | 450
A MAHADEVPUR KALESHWARAM, 12 | 180
164|KATA METPALLY 0
165|KATARAM :
T66|KATARAM MAHADEVPUR AMBATPALLY,, 10 | 150
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cub Division Section Sub Station PTR R
Capacity FeedrName = |Lengh No of
" K H pOIeS
0445-33KV ss-  [2x3.15Mv _
|167|KATARAM MAHADEVPUR PEDDAMPET A |p 16 | 240
T ARAM EDDAMPETA SS HQ,
[168|KATA i TR ICHAMPALLY, i
169|KATAR TR 1032-33KV S5- RAPALLIKOTA,, 12 | 180
EQK’AIARAM TR SURARAM 1XSMVA |SURARAM,, 12 180
171|KATARAM i BEGLOOR,, | 335
[172|KATARAM MAHAMUTHARAM MULUGUPALLI, 26 | 390
173|KATARAM 0442-33kvss- | o Polampally, 0
X
MAHAMUTHARAM
174|KATARAM MAHAMUTHARAM YAMANPALLY, @ | =
175|KATARAM MAHAMUTHARAM maHamuTHARAM, | | ®°
14 | 210
176|KATARAM MAHAMUTHARAM | _ NARSINGAPUR,,
0436-33KV SS-
1X5SMVA 4 60
177|KATARAM MAHAMUTHARAM | BORLAGUDEM SINGARAM,, _
' 17 | 255
178|KATARAM MAHAMUTHARAM KANUKUNUR,, -
179|KATARAM PALIMELA PANKENA,, 68 | 1020
180|KATARAM LIFTIRRIGATION 0
181|{KATARAM 121*;3 Z':;/Eis' 1x5SMVA |WATERGRID 0
182|KATARAM PALIMELA SARVAIPET,, 2 30
183|KATARAM PALIMELA ICHAMPALLY,, 16 240
S NG Name of the district Cat Wise services Remarks B
1 5 Total Details of 1,49,239 servilces are
t
Bhupalpally District 105909 43330| 149239 enclosed seperately
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ANNEXURE-IV
Existing of AGL DTRs and AGL Services in Bhupalpally district
sno | Nemeofthe I\, fAGLDTRs |NO OF AGL SERVICES
section
1|Chityal 712 5273
2|Mogullapally 1113 5664
3|RK Pur 944 5008
4|Regonda 1558 7597
5|Bhupalpally 105 813
6{Bhupalpally Rural | 575 3987
7|Ghanpur 454 2973
8|Kataram 558 2567
9|Koyyuru ‘ 944 4615
10|Mahadevpur 589 2855
11|Mahamutharam , 312 1641
12|Palimela LR 64 332
Total 7928 43325
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ANNEXURE-V

Failed DTRs transported by Dept Vehicle in Bhupalpally District

9

\z
&)

Name of the No of failed DTRs No of failed DTRs |% of
S NO Month NO of DTRs failed transported by Dept [transported by tranportation
Vehicle private Vehicle by Dept vehicle
1 Jun-22 105 84 21 80.00
2 Jul-22 179 138 41 77.09
3 Aug-22 245 134 111 54.69
4 Sep-22 138 96 42 69.57
5 Oct-22 161 106 55 65.84
6 Nov-22 179 124 55 69.27
7 Dec-22 117 102 15 87.18
8 Jan-22 132 122 10 92.42

Avaialble of Departement Vehicles for transportation
1 Utility van of ADE/OP/Bhupalpally

2 Utility van of ADE/OP/Chityal

3 Utility van of ADE/OP/Kataram

4 3T Utility van of DE/OP/Bhupalpally
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NORTHERN POWER DISTRIBUTION COMPANY OF T.S. LIMITED

MIS RETURN for the month of JANUARY - 2023, of DEE/OP/BHUPALPALLY & AAO/ERO/BHUPALPALLY AS ON 31.01.2023..

M._v.. Name of the Post Sanctioned | Filled | Vacant Vacant Position in Nos. Controllling Officer Remarks
1 D.E.E. 1 1 0 - - :
2 AAO 2 1 1 1No. AAO/ERO/Kataram DEE/OP/Bhupalpally -
3 A.D.E. 3 3 0 - - -

1 No. AE/Comml/D.0.Bhupalpally DEE/OP/Bhupalpally -

4 AAE/AE 14 11 3 1No. AE/Tech/D.O./Bhupalpally DEE/OP/Bhupalpally -
1No. AE/Op/Chityal ADE/Op/Chityal -

5 JAO 5 5 0 - = =
6 SUB-ENGINEER 17 17 0 . - -
7 Sr.Assistants 8 7 1 1 No. AAO/ERO/Bhupalpally AAO/ERO/Bhupalpally -
1No. Cash section & 1 No.ADM Section DEE/OP/Bhupalpally -

8 Jr.Assistants 27 7 20 1No. ADE/Op/Kataram Sub-Division ADE/Op/Kataram -
g 17Nos. AAO/ERO/Bhupalpally ™ AAO/ERO/Bhupalpally -

9 TYPIST - JA- Cum-CO 1 0 1 1No. ADM section DEE/OP/Bhupalpally -

10 R.A. 1 0 1 1No. ADM section DEE/OP/Bhupalpally -
1 os. .A 5 3 1No. AE/Tech/D.O/ Bhupalpally DEE/OP/Bhupalpally -

1No. JAO/Cash/D.O/Bhupalpally DEE/OP/Bhupalpally -
1No. DEE/Op/Bhupalpally DEE/OP/Bhupalpally -

12 SWEEPER 2 0 2

1No. AAO/ERO/Bhupalpally AAO/ERO/BHUPALPALLY -
1No. DEE/Op/Bhupalpally, DEE/OP/Bhupalpally .
13 Watchman 3 0 3 1No. ADE/Operation/Bhupalpally ADE/Operation/Bhupalpally -
1No. AAO/ERO/Bhupalpally AAO/ERO/Bhupalpally -
14 FOREMEN 3 3 0 - - -
15 S.L.. 5 5 0 - } -
16 L 56 o ) 1No.AE/Op/Mogullapally ADE/OP/Chityal -

1No.AE/Op/Palimela

ADE/Op/Kataram

(1 \

(¥ Scanned with OKEN Scanner

409



410

““.. Name of the Post Sanctioned | Filled | Vacant Vacant Position in Nos. Controlliing Officer Remarks
1No. Jadalpet of AE/Op/Chityal ADE/Op/Chityal -
1No. Nandigama of AAE/OP/Bhupalpally ADE/Op/Bhupalpally -
Rural
1No. Ghanpur(M) of AE/Op/Ghanpur(M) ADE/Op/Bhupalpally -
17 L.M. 60 54 6
bum.mﬂ_ﬁwwmn“méﬁ of AE/Op/ ADE/Op/Kataram L
_,w__“”wmwu\w“%maa of AE/Op/ ADE/Op/Kataram \
1No. Rudraram of AE/Op/Koyyur ADE/Op/Kataram - ‘
18 LMD 1 1 0 - - . ‘
1No. PEDDAPUR AAE/OP/BHUPALPALLY® - ‘
1No. CHALLAGARIGE AAE/OP/CHITYAL - _
1No. BHPL(Subhash colony) AE/OP/BHUPALPALLY(T) . ‘
1No. _m\:mmac AE/OP/BHUPALPALLY(T) - _
o “1No. BHPL(Rajivnagar) AE/OP/BHUPALPALLY(T)"" -
1No. BHPL(Manjum nagar) AE/OP/BHUPALPALLY(T) -
1No. Bhupalpally(Town) AE/OP/BHUPALPALLY(T) -
’ 1No. m_.mcnm_vm__i.ﬂoii AE/OP/BHUPALPALLY(T) -
1No. Bhupalpally(Town) AE/OP/BHUPALPALLY(T) -
. 1No. Regonda (T) AE/OP/REGONDA -
gam 1No. Bhagirthipet AE/OP/REGONDA E
1No. Thirumalagiri AE/OP/REGONDA -
1No. Chinnakodepaka AE/OP/REGONDA -
1No. Repaka AE/OP/REGONDA -
1No. Regonda AE/OP/REGONDA -
1No. Dhammanapeta AE/OP/REGONDA -
1No. Ponagandla AE/OP/REGONDA -
1No. Gorikothapally - AE/OP/REGONDA ]
1No. Gollabuddaram AAE/OP/BHUPALPALLY® -
1INo. Nagaram AAE/OP/BHUPALPALLY® -
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No. Name of the Post Sanctioned | Filled | Vacant Vacant Position in Nos. Controllling Officer Remarks

’ 1No. Motlapally ‘ AAE/OP/MOGULAPALLY =

1No. Parlapally AAE/OP/MOGULAPALLY .

1No. Mogulapally AAE/OP/MOGULAPALLY -

1No. Dubyala AAE/OP/MOGULAPALLY -

1No. Vemulapally AAE/OP/MOGULAPALLY -

1No. Rangapur AAE/OP/MOGULAPALLY -

1No. Mulukalapally AAE/OP/MOGULAPALLY -

1No. Akinepally AAE/OP/MOGULAPALLY -

1No. Jadalpet AAE/OP/CHITYAL -

1No. Gopalpur AAE/OP/CHITYAL -

1No. Giddemutharam AAE/OP/CHITYAL -

1No. Chainpaka AAE/OP/CHITYAL -

1No. Nainpaka AAE/OP/CHITYAL -

19 Es 1 67 1No. Nawabpet . AAE/OP/CHITYAL -

ALM 1No. Gummadavelly AAE/OP/RAMAKISTAPUR -

1No. Raghavapoor AAE/OP/RAMAKISTAPUR -

1No. Venkatraopally AAE/OP/RAMAKISTAPUR -

1No. Ankushapoor AAE/OP/RAMAKISTAPUR -

1No. Ramakrishnapur(V) AAE/OP/RAMAKISTAPUR -

1No. Tekumatla AAE/OP/RAMAKISTAPUR -

1No. Ghanpur(M) AAE/OP/GHANPUR(M) -

1No. Chelpur .AAE/OP/GHANPUR(M) -

1No. Dharmaraopet AAE/OP/GHANPUR(M) -

1No. Kondapur AAE/OP/GHANPUR(M) -

1No. Buddaram AAE/OP/GHANPUR(M) -

1No. Karkapally AAE/OP/GHANPUR(M) -

1No. Chintakani AAE/OP/KATARAM -

1No. Kataram AAE/OP/KATARAM :

1No. Gangaram AAE/OP/KATARAM -
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Sl. Name of the Post Sanctioned | Filled M
No. nctione ille Vacant Vacant Position in Nos. mozz.o____.zm Officer Remarks M
_Yo: Dhanyada | AAE/OP/KaTaRam | Filled with Jum m
1No. Damerakunta s AAE/OP/KATARAM \ T J o
1No. Mahadevpur | AE/OP/MARADEVPUR | ] c
1No. Peddampet AE/OP/MAHADEVPUR | ] ] m
1No. Kaleshwaram AE/OP/MAHADEVPUR \ i ‘\ @
1No. Suraram AE/OP/MAHADEVPUR | . |
1No. Beglur AE/OP/MAHADEVPUR | . ]
1No. Thadicharla AAE/OP/KOYYUR | ; ]
ALM 1No. Vallamkunta AAE/OP/KOVYUR | ; |
1No. Maliaram AAE/OP/KOYYUR | ] ]
1No. Peddathundla AAE/OP/KOYYUR | - |«
1No. Rudraram AAE/OP/KOYYUR | : ] =
1No. Ansanpally AAE/OP/KOYYUR | Filled with JLm Il
- 1No. Kondampet AAE/OP/KOVYUR | L . i
1No. Gadampally AAE/OP/KOYYUR -
1No. Ansanpally AE/OP/MAHAMUTHARAM -
’ 1No. Borlaguddem AE/OP/MAHAMUTHARAM -
1No. Mahamutharam AE/OP/MAHAMUTHARAM -
1No. Neredupally AAE/OP/BHUPALPALLY® -
1No. Kasimpally AE/OP/BHUPALPALLY(T) .
20 J.L.M. 67 62 5 1No. Krishna colony AE/OP/BHUPALPALLY(T) -
1No. Gudepally AE/OP/REGONDA -
1No. Kanaparthy AE/OP/REGONDA -
Total: 318 204 114 ]

Divisional Engineer Elecl.,
Operation: :Bhupalpally
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ANNEXURE-VIII

»

oviding of Middle Poles at various locations during Palle

Pragathi Programme in Bhupalpally district

Erection of
SL.No. | Circle Nam_e of the Middle/Intermediate Poles
Section = —
- ummulative
aentmes Achievement
1 2 4 | 9 11
1 BPL [Bhupalpally Rural 60 60
2 BPL ([Bhupalpally Town 6 6
- 3 BPL |Regonda 178 178
4 BPL |Ghanpur Mulugu 228 228
Bhupalpally SD Total 472 472
5 BPL |Chityala 307 307
6 BPL |RK Pur 260 260
7 BPL |Mogullapally 325 325
ChityalaSD Total 892 892
8 BPL [Kataram 425 425
9 BPL |Koyyur 340 340
10 BPL |Mahadevpur 212 212
11 BPL [Mahamutharam 188 188
12 BPL [Palimela 107 107
KataramSD Total 1272 1272
DIVISION TOTAL 2636 2636
413
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