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12.02.2020 in W.P.No.21936 of 2018 & others.

We request the Hon'ble Commission to provide us the opportunity to present the
comments in person during the Public Hearing
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Yours sincerely,
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AL Introduction

1.

o

As per Section 39(2)(d) (i), 40(c)(ii) and 42(2) of the Electricity Act, 20005 (heremafter
referred to as 'the Act’), provides for payvment of a surcharge by the consamer
(hereinafter also referred to as "the Cross-subsidy Surcharge”) when a consumer
avails power under open access, Further, Section 42(2) of the Act provides that the
surcharge shall be determined by the Hon'ble State Commission and such
surcharge shall be utilised to meet the requirements of current level of cross
subsidy within the area of supply of the distribution licensee.

Similarly, Regulation 17.1 of APERC Terms and Conditions of Open Access to Intra
State Transmission and Distribution Networks (Regulation 2 of 2005) provides [or
the levy ot charges tor the use of the transmission and /or distribution system by
drl ﬂPi_—‘n AUC0SS USeT:

“(iti) The Open access users of the Transpussion and /or Distrebution Syslem where
such open across is for delivery of electnaty o the consumer's premises i the area of
supply of @ distribution licensee, shall pay to the distribution licensee the (cross-
subsidy) surcharge as determined by the Commission from time to time under
Section 42 (2) of the Act:

Provided that no (cross-subsidy) swrcharge shall be payable if the open access s
provided fo a person who has established o captive generating plant for carvying the
electricify lo e destination of his o wse.”

Historical Background

The erstwhile Andhra Pradesh Electricity Regulatory Commission (herematter
also referred to as "Hon'ble APERC) for the then conjoint state of Andhra Pradesh
and Telangana, had inthally determined the Cross Subsidy Surcharge (U55) and
Additional Surcharge (AS) vide its Order dated 21.09.2005 in OF No.16 of 2005 for
the FY 2005-06 and further vide Order dated 29.08 2006 in OP. No.13 of 2006 for
the FY 2006-07.

It may be noted that the afore-mentioned Orders dated 21.09.2005 and 29.08.2006
determined the Cross Subsidy Surcharge based on the Embedded Cost
Methodology. Aggrieved by this methodology for determination of CS5, by the
Ld. APERC, M/s. R.V.K Energy & others challenged such €SS Orders for FY 2005-
06 and FY 2006-07 before the Hon'ble APTEL. The Ld. Tribunal vide its Order
dated 05.07.2007 in A. Nos. 169-172 of 2005 & 248-249 of 2006 allowed the appeals
and directed the erstwhile APERC to compute the US55 for availing open access in
accordance with the formula as specified in the National Tariff Policy 2006 (NTP
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w

2006), for the years under considerabion and from there onwards, The relevant
excerpt of the APTEL's judgement dated 05.07.2007 15 as hereunder:

“44 Im the corcumstances, Herefore, we divect the APERC to compute the cross subsidy
surcliarge, which consumers are reguired to pay for use of open access in accordance
with the Surcharge Formula given in para 8.3 of the Tariff Policy, for the year 2(06-07
i for subsequent years.

45, In futwre all the Regulatory Conpmissions while fixing wdieeling charges, cross subsidy
surctarge and addittons! surchurge, of amy, shall e egend to B spirid of Hie Act s
mamfested by 1ts Pregueble. The charges shall be reasonable s wold result in promoting
competilion. Tiey shall be worked out in the light of the above ohserpations made ty us.

This direction shall also apply to the APERC for compuling the cross subsidy
surcharge for the year 2005-06 as well,

46, Accordingly, Hie Appeals are allowed to e extent indicated ahooe, "

The then Hon'ble APERC aggrieved by the above directions, filed Civil Appeal
Nos, 4936-4941 of 2007 before the Hon'ble Supreme Court challenging the APTEL's
Order dated 05.07.2007, which was subsequently staved by the apex court vide its
Interim Order dated 05.05.2008. Thereafter, the Hon'ble Supreme Court vide its
Order dated 04.12.2009 direcled the Interim Order to be operative till the final
disposals of the civil appeals pending before it.

During the pendency of the afore-mentioned appeals, the erstwhile APERC
provisionally extended the applicability of C55/ AS rates determined for FY 2006-
07 vide its Order dt. 28.03.2007 in OF. No.5 of 2007, The erstwhile APERC also
determined the OS5 for FY 2007-08 to FY 2012-13 in O.P. No. 5 of 2007, O.P, No,
73-77 of 2012 vide its Order dated 26.10.2012. It may be noted in this regards, that
the embedded cost methodology was followed with the observation that such
determination of CS5 is subject to the final disposal of the C.A. Nos. 4936-4941 of
2007 by the apex court.

. For the FY 2013-14, the erstwhile APERC determmed the 55 as 'MNIL' due o the

prevailing Restriction and Control measures and the mability of the Licensees to
supply uninterrupted power to the consumers. For the FY 2014-13, no US55 Order
has been passed.

Consequent to bifurcation of the state in Telangana and Andhra Pradesh, the
present Hon'ble Telangana State Electricity Regulatory Commission (hereinafter
to as ‘Hon'ble TSERC") was constituted in terms of the Andhra Pradesh
Reorganisation Act, 2014,

Lastly, the Hon'ble SC vide its Order dated 31.03.2016 upheld the directions dated
05.07.2007 of the Ld. APTEL in respect of determination of C55 based on
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11,

methodology provided m the NTP 2006, and dismissed the C.A, Nos. 4936-4941 of
2007,

Accordingly, Hon'ble APERC has determined the C55 abresh for the period FY
20005006 to FY 2012-13 and FY 2015-16 vide its Order dated 19112016 in O.P. Nos.
16:0f 2005, 13 of 2008, 5 of 2007, 73 of 2012, 74 of 2012, 75 of 2012, 76 of 2012, 77 of
2012 and & of 205 (hereinafter referred to as “APERC Order™) as per the
provisions ol NTP, 2006 (as read with amendment dated 31.03.2008, 20.00. 2011 and
08.07.2011).

subsequently, Hon'ble TSERC also determined the C55 for each year of the period
FY 2005406 to FY 2014-15 vide its Common Order dated 06.04.2018 in LA. No. 9 of
2N7in O. P. No, 16 of 2005, L A. No. 100f 20017 in O. P. No. 130f 2006, 1. A. No. 11
of 2017 in'0, P. No. 5 of 2007, I, A. No. 12 of 2017 in O. P. Ne. 73 of 2012, L. A, Ne,
130f2017in Q. P. No. 74 of 2012, L. A. No, 14 of 2017 in O. P. No. 75 of 2012, L A,
No. 15o0f 2017 in O. P, No. 76 of 2012, L A, No. 16 of 2017 in O. P. No. 77 of 2012,
O P No, 130f 2017 & O P Mo, 14 of 2017 as per the provisions of NTP, 2006 {read
with amendments) (hereimafter referred to as ‘Common Order”),

Aggrieved by the procedural lapse during the conduct of the above proceedings,
by the Hon'ble Commission, various Open Access consumers of the state filed Wit
Petitions before the Hon'ble Telangana High Court. The OA consumers contended
that the Hon'ble TSERC had determined the C55 for each year of the period FY
2005-06 to FY 2014-15 withoul giving any notice as contemplated in TSERC
Regulation 2 of 2015. Hon'ble Telangana High Court vide Order dated 12,02.2020
in W.F. No.s W.P.Nos. 21936, 24528, 28309, 28926, 28948, 29013, 29777, 31156, 31494,
31500, 31628, 32534, 32548, 32563, 32778, 33954, 3438735081, 22517, 22738, 22764,
22970, 23492, 23518, 23922, 24496, 24666, 24699, 24798, 24009, 24990, 25168, 25215,
25227, 27313, 27454, 27954, 28228, 29131, 22191, 22192, 22506, 22565 & 24694 of 2018
remanded the matter back to the Hon'ble TSERC for fresh determination of CSS,
Relevant extracts of the Order are reproduced as under:
“Having considered the rival submissions made by the learned counsel on either side,
Hus Cowert 15 of the considered view that all tiee writ petitions can be disposed of
by remanding the matters back to the 1st respondent for fresh determination of
Cross Subsidy Surcharge, after giving notice to the affecled parties in terms of
Clauses 16 (ii) and 17 of the Regulations prescribed by bhe st respondent and pass
approprinte orders within a period of six months from the date of receypt of a copy of
this order. It is needless to slale that the petitioners are at liberty to raise all legal
grounds in accordance with lnw. Any demand issued pursuant to the orders passed
by the 1st respondent on 6.4.2018 shall automatically stands quashed. The 1st
respordent shall decide the enses, which have been vemanded by the Tribunal, for the
ears 2004- 2065 and 2005-2006."
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12 In compliance of the above direction of the Ld. Supreme Court, Hon'ble TSERC
initiated Lthe present proceedings, inviting public consultation vide Public Notice
dated 09.05.2024 (hereinafter referred to as ‘Public Notice”) by way of which it has
proposed fresh determination of CS5 for each year of the FY 200506 to FY 2014-
15

13. Accordingly, this Statement of Objections is herein being filed on behalf of “The
Federation of Telangana Chambers of Commerce and Industry, formerly known
as The Federation of Telangana and Andhra Pradesh Chambers of Commerce and
Industry (FTAPCCI), (hereinafter referred to as "Objector’ or 'FTCCI'). It is an
association formed in 1917 as a Chamber of Commerce and having its registered
office at the Federation House 11-6-841, Red Hills, FICCI Marg, Hyderabad
500004, Telangana, India, The main funchion of the Association is to promote and
protect the interests of trade, commerce, and industry.

14. A brief summary of the CS5 proposed by the Hon'ble Commission for HT - 1
consumer category (Industry), as per the Pubhe Notice for each year of the period

FY 2005-15 is shown as under:
(ANl figrires in Rs)/ mil)

Proposed by TSERC (as per NTP 2006)
FY TSSPDCL TSNPDCL
132 kV I3kV 132 kV 33 KV
FY 2006 0.24 - 0.28 <
FY 2007 .52 0.89 0.74 0.90
FY 2008 (.12 0.44 (.34 0.47
FY 2000 (.56 0.79 0.57 0.78
FY 2010 - . - -
FY 2011 - - . -

L FY 2012 == - - 017
FY 2013 0.03 0.44 0.59 071
FY 2014 0.71 1.13 1.02 1.16
FY 2015 0.71 1.13 1.02 1.16
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C. Inconsistency in the input numbers considered by Hon'ble TSERC vide Order
dated 06.04.2018 and the proposal dated 09.05.2018

15, The formula for computation of Cross subsidy surcharge as per National Tarit
Policy 2006 is as under:

“"Surcharge formula:

C=T—{CI+L 1000 +D]

I ATrere

515 the surchorge

T ts the Tariff payable by the relevant calegory of consuniers,

C is the Weiglted average cost of power purchse of top 5% at the margim excluding
ligreddd freel based generation and renewable power

0 is the Wheeling charge

L 1 the syslem Losses for e apphicable voltage level, expressed as a percenlige”

16. It is humbly submitted that Tariff “T", Wt. Avg. Cost of Power Purchase "C”",
Wheeling Charges "D", Losses "L" act as an input cost for the determination of
Cross Subsidy Surcharge.

17. The Hon'ble Commission vide Common Order has relied on the input s swhich
are contrary to the tnpur: oS mem-;ed in the Public Notice,

18. The variation in input no.s for FY 2005-06 (for TSSPDCL) is shown below for ease

of relerence:
Wt Avg. 5 Cross
FY |SOMCST| ot | Costof | M [WHOCUNE | upgiy
SEOTY Top 5% surcharge
i1 C L 5 D CS5
| As per Public Notice
FY [11KY 3.83 327 16.67% .46 0.00
2005- | 33KV IBd e 10.49% .46 (.00
(I 132 KV 378 3.27 5.00% 11 0.24
As per Common Order
FY |[11KV 330 3.20 13.47% (.59 0,00
2009- | 33KV 3.84 320 G4% (.59 0.05
06 | 132KV 3.78 3.20 5.00% (.59 0.00

In a similar manner, there is substantial variation in the input no.s for other years
as well (FY 2006-07 to FY 2014-15) considered by the Hon'ble TSERC in the
Commaon Order compared to the input no.s proposed in the Public Notice.
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19, The marked inconsistency as noted above is resulting info a significant variation
in the USSapproved in the Common Order and OS5 proposed in the Public Notice,
While the Objector is not proposing for the adoption of C55 approved in the
Common Order however, the input ne.s to arrive at the US55 must be neatly looked
insofar as the US55 determination 1s concerned.

20, The point-wise Objections on the proposed €55 for each vear of the period FY 2005-
15 15 prowvided in the subsequent paragraphs,
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. Cross subsidy determination for the FY 2013-14 and FY 2014-15

21;

s

23

24,

The Hon'ble Commission has proposed (by way of Public Notice) to determine
the Cross subsidy surcharge for each year of the period FY 2005-06 to FY 2014-15
including FY 2013-14 and FY 2014-15.

At the outset, the CS5 for the years under consideration (as above) was
determined by the erstwhile APERC, For the perniod under consideration, the
erstwhile APERC has approved the CS5 as follows:
a. For FY 2005-06 to FY 2012-13 - Based on Embedded cost methodology
b. For FY 2013-14 - As NIL due to R&C measures in place
¢. For FY 2014-15 - Stayed NIL as no fresh Order was issued and the FY
201314 approved Tariff/ C55 was put to efrect,

During FY 2012-13, the consumers of the state of erstwhile AP started facing acute
power shortages from the discoms, therefore, the erstwhile APERC by way of
several Order put in place a mechanism on R&C measures, In reference to the
proceedings dated 14.09.2012 and 01.11.2012 {ref. Proceedings No. APERC/ Secy/
14/ 2012-13 and APERC/ Secy/ 16/ 2012-13), such Ré&C measures were being in
effect from 12.08.2012 to 31.03.2013 (Copy attached as Annexure - A} which was
extended for the FY 2013-14 as well.

For FY 2013-14, the erstwhile APERC vide Order dated 13.08.2013 in O.P. No.54
of 2013 had ordered that the Cross-Subsidy Surcharge & Additional Surcharge be
“NIL" for all OA consumers falling in the service areas of all the Distribution
Licensees in the State for the FY 2013-14 in view of the then prevailing Ré&C
measures, However, DISCOMs were given the liberty to approach the
Commission afresh on Cross Subsidy Surcharge & Additional Surcharge
proposals, during that Financial Year, if they could assure 100% power supply to
all subsidizing consumers, for at least four (4) months consecutively,

Further, the above Order was reviewed before the erstwhile APERC by way of
Review Petition bearing R.P. No.1 of 2013 which was dismissed by way of Order
dated 22.01.2014.

In view of the above, the following emerges:
a. (55 was to be NIL for all Distribution Licensees under undivided AP.
b. Discoms were given the liberty to approach APERC afresh during that
Financial yvear subject to the condition that 100% power supply could be
ensured for at least 4 months,
In accordance with the submissions placed before/ by the Hon'ble Commission,
the said status (CS5 to be NIL) still stands for the FY 2013-14 and has attained ifs
finality for the contiguous area of AP and Telangana.
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26.

28,

he instant proceeding of determining the CS5 for the FY 2013-14 does not arise
as the matter had already atlained its finality and is not pending before any Courl
of Law,

The Hon'ble TSERC's proposal 1s an outcome of the High Court’s Order dated
12.02.2020 which itself was an outcome of the Ld, Supreme Court's judgement
dated 31.03.2016,

Furthermore, the Ld. Supreme Court, by way of judgement dated 31.03.2016
dismissed the Civil Appeals filed agamst the Ld. APTEL's judgement dated
05.07.2007, Therefore, it is fit to evaluate the Hon'ble Commission’s d.]:npmaq:h in
accordance with the findings/ observations made the Ld. APTEL.

To bring clarity in the discussion, it is relevant to point out that the Appeal was at
the first instance moved by the various Consumer/ Groups/ Associations as the
(55 was determined by the Hon'ble Commission on the Embedded cost
methodology which was in contravention to the Nabonal Taritt Policy, 2006.

Ld. APTEL vide Order dated 03.07.2007 in Appeal Nos. 169,170,171,172 of 2005 &
248 and 249 of 2006 disposed the Appeal and observed as under:

“44, In the circumstances, therefore, we direct e APERC to compute the cross
subsidy surcharge, which consumers are required o pay for use of open access in
accordance with the Surcharge Formula given in para 8.5 of the Tariff Policy,
Sfor the year 2006-07 and for subsequent years.

45, In future all the Regulatory Commuissions while fixing wheeling charges, eross
subsidy surcharge and additional surcharge, if any, shall have regard to the
spirit af the Act as manifested by its Preamble. The charges shall be reasonable as
would result in promoting competition, They shall be worked out in the light of
the above observations made by us. This direction shall also apply to the
APERC for computing the cross subsidy surcharge for the year 2005-06 as
well.”

Based on the above, it is trite to state that the limited scope that the Ld. Appeal
dealt was whether the CSS had to be determined based on embedded cost
methodology or formula enshrined in the NTP 2006,

Coming back to the CS5 ordered for FY 2013-14, it could be safely said that the
Hon'ble Commission did not determine the C55 and has ordered CS5 to be NIL
owing to R&C measures. The observation made by erstwhile APERC while
approving C55 at NIL was legit and in accordance with the principles set out by
various judgments of the Ld. APTEL/ HC (r¢f APTEL judgeement dated
01.08.2014 in A. No. 33 of 2012). Therefore, FY 2013-14 did not at the first place
qualify to be undertaken for CS5 fresh determination.
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29

30,

31

While the C55 determination for FY 2013-14 had already attained finality, the
discoms have under a vile crafted a way to seek re-determination of CS5 for FY
2013-14 and FY 2014-153 which had already attained linality as evident from the
tact that alongside fresh determination of CS5 lor the period FY 2005-13 {as per
Ld. Supreme Court judgement), the TS discoms have liled O.P. Nos 13 and 14 of
2017 for the re-determination of €SS for FY 2013-14 and FY 2014-15.

To summarize, the said judgement of the Ld. APTEL as upheld by the Ld.
Supreme Court found that the (55 had to be determined as per National Tariff
Policy 2006 for the vears where C55 was delermined using contrary methodology.

Sice FY 2014-15 adopted the CS55/ Tarilf as approved for FY 2013-14, the CSS for
FY 2014-15 15 deemed to have already been determined and therefore does not call
for fresh determination as per Ld. APTEL's observation.

Likewise, Hon'ble APERC (issued pursuant to the Ld. Supreme Court's Order)
also by way of Order dated 19.11.2016 also tactfully did not determine the £S5
atresh for the FY 2013-14 and FY 2014-15; It only determined the CS5 for the FY
2005-06 to FY 2012-13 and FY 2015-16.
The extracts of the filings made by the AP discoms (APSPDCL and APEPDCL)
also depict that the discoms were directed to file for CSS only for the FY 2005-06
to FY 2012-13 and FY 2015-16. Relevant extracts of the filings made by APEFDCL
is reproduced as under;
"FILINGS (APEPDCL)
Cross Subsidy Surcharge Refiling for FY 2005-06 to FY 2012-13 and FY
2015-16
Hon'ble Andhra Pradesh Elechicity Regulatory Commussion (APERC)
released a public notice on 02.06.2016 for the re-compudation of Cross Subsidy
Stercharge (C55) and Additional Surcharge (AS) for FY 2005-06 to FY 2015-
16 as per the National Tariff Poalicy 2006 (NTP-2006). However, jor FY 2013-
14 and FY 2014-15, the Hon'ble APERC decided that mo re-computation s
required as the CSS and AS are "NIL" for FY 2013-14 and CSS and AS were
not defermined for FY 2014-15 in Hw beginning itself. Subsequently, fhe
Hon'ble APERC divected the DISCOMs to re-compute the CSS and AS for FY
2005-06, FY 2006-07 o FY 2012-13 and FY 2015-16 as per NTP-2006."

. Based on the above discussions, the instant proceedings for fresh determination

of CS5 for the FY 2013-14 and FY 2014-15 is uncalled for in terms of the Ld.
APTEL's judgement as well as Ld. Supreme Court’s judgement and therefore is
against the Law. Further, as per the above principles, the applicability of TS5
during the FY 2012-13 would only be for the period prior to 12.09.2012 i e. period
when the R&C measures were not in place.
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Therefore, it is humbly requested that the OS5 for FY 2013-14 and FY 2004-15 need
not be determined alresh.
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E.

Cross subsidy surcharge computation in consonance with the Audited Accounts

33 Mational Tariff Policy 2006 provides for levy of Cross subsidy surcharge to an

Open Access consumer. [t further provides thal the Cross subsidy surcharge must
be computed so that the interests of consumers and Utilites are balanced:
“8.5 Cross-subsidy surcharge and additional surcharge for open access
#.3.1 National Electricity Policy lays down that the amount of cross-subsidy
surcharge and the additional surcharge to be levied from conswmers who are
permitted open access shoeuld not be so onerous that it eliminates competition
which is intended to be fostered in generation and supply of power divectly to
the consmners through open access.

A consumer who 15 permitied open acoess will have to make papment lo the generalor,
Hw tramsmission licensee whose fransmission systems are used, distribution wiility for
te wheeling charges and, o addition, the cross subsidy surcharge, The computation
of cross subsidy surcharge, therefore, needs to be done in a manner that while
it compensates the distribulion licensee, it does not constrain introduction of
competition through open access. A consumer wonld avail of open access ondy if He
payment of all the charges leads to a benefit to him, Wiile the intevest of distribution
licensee needs to be protecled ot would be essential Hiat this promision of the Act, wlich
requieres the open access to be introduced tn a tme-bound manner, is used fo bring
abont compelition in the larger interest of consumers.”

34. It is submitted that despite the direction of the Hon'ble Telangana High Court for

35.

a tresh determination of CS5, the Hon'ble TSERC has relied on the erstwhile RST/
Taritt/ MYT Orders issued by the Hon'ble TSERC for the Discoms and Transcos.
MNotably, such exercise 15 being conducted based on the projected made by the
Licensees in respect of expenditure and revenue items based on the historical data
available at such point of time. This 15 owing to the fact that the exercise of
determination of CS55/Retail Tariff is undertaken prior to commencement of a
given FY wherein the actual expenses/ revenue data is not available,

However, the present matter (Public Notice proposal) is peculiar due to the reason
that the 55 is being determined post closure of the relevant financial year and
therefore, since the audited accounts are readily available, there is no rationale in
Ld. TSERC placing reliance on the projected numbers approved in the RST/
Tantf/ MYT Orders for the purposes of determination of CS5. In addition, the
provisions of the Regulations 4 of 2005 and Regulation 2 of 2005 do not bar the
Hon'ble Commussion in any manner to adopt the actuals for the determination of
S5, Further, as a matter of principle, the CS5 must be approved in a manner that
reflect the actual level of cross subsidy. Therefore, since the instant case deals with
fresh determination of C55 and not re-determination of CSS, it would be prudent
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36.

if and only if the actual no.s (T, C, [ and Losses) are relied upon to arrive at the
(S5 that accurately reflects the current level of Cross subsidy.

[t is not out place o mention here that if the intent was to simply restore the
numbers as passed in the Order dated 06.04.2018, the Ld. High Court would have
said so while setting aside the Hon'ble Commission’s Order and would have
simply restored the TSERC's Order dated 06.04.2018. However, it is submitted that
fresh determination has been directed by the Ld. High Court, which in no manner
restricts this Hon'ble Commission from considering the audited accounts for the
purposes of determimation of CS5. The observations of the Ld. High Court of
Telangana in the above context are reproduced as under:
“Having constdered the rival subwissions made by the learned counsel on eitier side,
this Courlt 1s of the considered vieq Hiwl all Hhe wnit pelitions con be disposed of by
remanding the matters back to the 1st respondent for fresh determination of
Cross Subsidy Surcharge, after giving notice fo thwe affected partics in terms of
Clases 16 (15) and 17 of the Regulations presceibed by the 1st respondent and pass
appropriate orders within a period of six months from the date of receipt of @ copy of
this order.”

37. Furthermore, while the course of the instant proceedings arises out of the Ld. High

Court's direction (owing to procedural lapse), the very matter ol 55
determination stems out of Ld. Supreme Court judgement dated 31.03.2016. While
it is appreciated that by the time Ld. Supreme Court issued the judgement, the
state of erstwhile Andhra Pradesh got unbundled to Andhra Pradesh and
Telangana, the stress is laid upon the fact that the instant exercise is conducted for
the period (FY 2004-05 to FY 2014-15) during which the Orders of erstwhile APERC
was applicable. It is also undeniable that the adjudication on the instant matter
would rightly lie with newly formed APERC and TSERC for their respective
geographical License area.

. In the above context, since both the Hon'ble APERC and TSERC were directed to

determine CS5 as per the NTF, 2006 for the period prior to bifurcation, should
essentially adopt a similar approach for the erstwhile contiguous territories of
Andhra and Telangana for the same category of consumers, unless that
differentation has a reasonable nexus to the objective of the levy of C55 which has
not been provided in the public notice. Herein, reliance may also be placed on the
apex court's judgement in RK. Garg v. Union of India, (AIR 1981 5C 2138},
wherein it was held that- the reasonable classtfication must not be arbutrary, arfifical or
evnsive but must be based on some real and substantial distinclion bearing a just and
reasonable relation to the object sought fo be achieved by the legislation. The variation in
the approach of the Ld. TSERC in the public notice, without adducing any reasons
thereto, is in clear cut derogation of Article 14 of the Constitution. Moreover, such
mechanical / artificial differentiation without any reasonable basis thereto waill
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39,

tantamount to discrimination in the same category of consumers of the erstwhile
contiguous territories of Andhra and Telangana,

In furtherance to the above contention, it may also be relevant to point that the
Hon'ble APERC in similar matter in O.F. Nos. 16,/20035; 13,/2006; 5/2007; 73-77 of
2012 and 8/2015 for the state of Andhra Pradesh has re-delermined C55 for FY
2005-06 to FY 2012-13 and FY 2015-16 by relying on the actuals instead of the values
as approved in the Tariff Orders based on projections. Relevant extracts of the
APERC Order is reproduced herein below-

“43. As already mentioned o! Para no 2, the Licensees submilted proposals to the
Commission on 24.08.16 and 27.08.16 respectively for determination of CS5 for FY
2005-06 to FY 2002-13 & FY 2015-16 bagsed on the actual values (instead of tariff orders
figures) and as per the fornmda specified in U National Tariff Policy, 2006. As per Uy said
Tanff Policy, the surcharge shall ke congputed as per the following formds;

S=T-[C{1+L100) + D]
Vhere

5 15 the surcharge, T s the Tariff payable by the releoant category of consumers, C is the
weighted aoerage cost of power purchase of fop 5% at the margin excluding lguid fiuel based
generatton and rencunble pouer, D 65 the Wheeling charge, L @5 the system Losses for tHhe
applicable noltage levvel, expressed as a percentage.

Since the actual values for computing the components in NTP formula are available
now, the Commission also frels thal it is appropriate to compute CSS based on these
values instead of the tariff order figures.” {Emphasis Supplied)

40. In one of the similar matters, Ld. Rajasthan Electricity Regulatory Commission

41.

(RERC) while determining CS5 for FY 2015-16 in Petiion No. 817/2016 has
emphasized on the CS5 relating to the actual cost and not historical costs. The
relevant excerpt of the Order dated 01.12.2016 passed in C. No, 817/2016 is
reproduced herein below:

42, There is no disprde on the legal posthion Huet the C55 should be reduced progressively but
the reduction should relate to the actual cost and not to historical facts, Winle
determining C55 in the present order, the Commission has to rely on the present values
arnd accordingly has taken the values as approved in its Tariff order for FY 2015-16. The
CS5 detenmined in the order is in accordance with the spirit of the Act on Cross
Subsidy Surcharge. {Emphasis Supplied)

In accordance with the above, it is humbly submitted before the Hon'ble
Commission to kindly consider the actuals {in reference to the Audited Accounts)
to determine the C55 each year of the period FY 2005-06 to FY 2014-15, The same
is also in accordance with the CS5 formula as prescribed in the NTP 2006 which is
as hereunder: '
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42

“Surcharge fornnila:

S=T=[C{+L/T00)+ D |

Whiere

5 15 the surchirge

T is the Triff poygable by He relevant category of constmers,

C is the Weighted average cost of power purchase of top 5% af the margin excluding
liread fuel based generation and renewable poiver

13 is the Wheeling clarge

L 15 the systemt Losses for the applicable vollage level, expressed as a percenlage™

As per the above formula, it could be inferred that all the variables re. Tariff (1),
Weighted average cost of power purchase (C), Wheeling Charge (D) and System
Losses (L) must have varied since the values approved in the CS5 Orders for each
year of the period FY 2005-06 to FY 2014-15 (by the erstwhile APERC) were on the
basis of projections, It is pertinent to note here that the Audited Accounts does not
depict the category wise Tariff (T), detailed breakup of Power Purchase Costs (C)
for the Objector to make a reasonable assessment of the CS5 being proposed by the
Ld. TSERC. Additionally, the Loss levels (L}, which would have to come from the
commercial records of the TS discoms are also not available in Public domain,

. Comstrained by afore-mentioned lack of information, it is humbly suggested that

the TS Discoms (TSSPDCL and TSNPDCL) shall be directed to file all the relevant
information based on the actuals for the determination of CS5 for the period FY
2005-06 to FY 2014-15 and thereafter, suitable time may be given to the objector
herein to file its comments based on the information so provided.
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F.

Consideration of D i.e. Wheeling charges

43. 1t 15 submitted that the Hon'ble Commission has incorrectly considered ‘0

#.

6.

{Wheeling Charges) in respect if distribution wheeling charges. As per the Public
Motice for the fresh determination of S5 for the FY 2005-15, wheeling charges in
respect of a consumer connected at 11 kY would include wheeling charges limited
to 33KV, 11KV voltage levels only. The Hon'ble Commission has completely
disregarded the voltage levels of 132 kV and above which is also being utilized for
wheeling of electricity from generaling source to a consumplion poinL

For illustration, the consideration of [ as at respechve ‘v’nltagr levels as per Public
Maotice for the determination of €55 for FY 20012-13 is as shown below:

(Rs,/ KV A/
Voltage level month) s
NPDCL | SPDCL | NPDCL | SPDCL
132 kV and above | 65.50 65.50 0.10 0.10
kY 12,700 3200 (02 0,06
11KV 14373 | 20747 026 | 038

It is observed that the Wheeling charges for a 33kV consumers is pegged at Rs.
0.02/ kWh and Rs. (L06/ kWh which is less than wheeling charges for 132 kV
which is pegged at Rs, 0,10/ kWh, There seems to be some incongruity in the
wheeling charges so considered by the Hon'ble Commission at 33 KV and 132 KV
voltage levels, The Objector contends that the Wheeling charges for 33 KV must be
higher than the Wheeling charges at 132 KV because of;
a. Loss levels: Loss levels at 33 KV are more compared to Loss levels at 132
kV resulting into higher per unit impact on the Wheeling charges at 33 KV,
b. Energy at 132 KV has to be handled at 33 kV Voltage levels therefore, the
distribution network at 33 KV and lower levels must be sufficient to cater
to the energy being fed from 132 KV Voltage level. Therefore, the asset base
and corresponding wheeling charges must be higher for 33 KV network as
against 132 KV network.

- Additionally, the Hon'ble Commission has only considered wheeling charges

pertaining to distribution network at respective voltage levels e, 11 KV and 33 KV
while considering “D" for the computation of CSS,

Further, the Hon'ble Commission has not taken into consideration the Intra-state
as well as Inter-state Transmission charges that should also form the part of
Wheeling charges as per the NTP 2006,
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47. The National Tariff Policy 2006 provides for the computabon of U55 as given
hereunder:

“8.5 Cross-subsidy surcharge and additional surcharge for open access

A consumer whoe is permitlied open aceess will have to make payment to the
generator, the framsmission licensee whose lransmission systewis are  wsed,
distribution utility for the wheeling charges and, in addition, the cross subsidy
surcharge. The commprelietion of cross subsidy <urcharge, thevefore, meeds lo be done 1 a masnn
Ht wlurle it compensates the distribution licensee, i dovs nol constrain infroduction of
compreiibion therongh open access. A consumer wortld avatl of open aecess only if the payeien!
of all Hee charges leads to a benefit to lum, Wile He telerest of distribution bioensee needs bo be
protected i wonedd be essential that this provision of the Acl, which requeeres B open access o
b revtrodiied an g free-hovd maveeer, 18 wsed b bring abord competition o the larger inferes!
0f CORSHMIETS

Accordingly, when open acoess is allowed the surcharge for the purpese of sechons 38,3940
and sub-section 2 of sectton 42 would be compubed as the difference betwveen (i) the tariff
applicable to the relevant category of consumers and (i) the cost of the distrilndion
licensee to supply electricity to the consumers of the applicable class. In case of »
coresiemer opttng for open access, the distribecdion licensee could be in a position o disconbinue
muirchase of power at the margim i the nent onder. Accordingly, Hhe cost of supply to the
consumer for this purpose may be computed as the aggregate of {a) Hw weighted average of
power prerchase costs (inclustve of fixed amd variable charges) of top 5% power al the margn,
excluding liqrrd fuel based generation, m the merit order approved by the SERC adfusked for
average loss compensaltion of the relevan! voltage level and (k) the distribulion charges
determined on the principles as lald down for intra-state transmission charges.”

From the afore-mentioned, the following inferences could be drawn:

a. Open Access consumers has to make payment to the Generator;
transmission licensee and/or distribution utility whose network is being
used, along with Cross subsidy surcharge. It need not be mentioned that
these items of expenditure are mutually exclusive. In view thereof, the C55
5o determined should be independent of the generation, lransmission cost
{Intra-state or Inter-state as the case maybe) and distribution wheeling
charges which is paid additionally by an OA consumer. Therefore, any cost
attributable to Generation, Transmission and Distribution charges cught to
be duly adjusted while computing CS5 or else it would tantamount to
double loading of such charges.

b. S5 to be computed as the difference between Tariff (T} and the cost of the
distribution licensee to supply electricity to the consumers of the applicable
class. The cost of distribution herein to any class of consumer would include
Power purchase cost, Inter-state Transmission charges, Intra state
Transmission charges, SLDC charges, Distribution wheeling charges
amongst the notable items. Therefore, it is trite to deduct Intra-state, Inter-
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48,

19,

5i.

state Transmission charges as well from the Tariff (T) while determining
55

Furthermore, reliance 15 also bemg placed on the definibion of 1Wheeling as provaded
in the Act and relevant excerpt produced heremn below:

“(76) “wiweling” means e operation wherehy the disteibution system and associated
Sacilities of a transmission licensee or distribution lHeensee, as the case may be, ane
used Iy another person for ' conmeyance of clectnctty on pamend of charges o he
debernreed wmder seckon 62,7

The above definition also augments the concept of wheeling charges as provided
for in the NTP 2006. The Objector accordingly submits that the Wheeling charges
must be considered based on the Transmission charges (intra-state and inter-state)
along with Distribution wheeling charges. Theretore, allowable Wheeling charges
at respective voltage levels as per Objector’s assessment is hereunder:
a. 11kV - Distribution charges at 11KV & 33 KV, Intra-state and Inter-state
transmission charges
b. 33kV - Distribution charges at 33 KV, Intra-state and Inter-state
transmission charges
c. 132KV - Intra-state and Inter-state transmission charges.

In above connection, it is relevant to point out that the Hon'ble APERC also
considered the transmission charges (both intra and inter) alongside Distribution
charges in consideration of Wheeling charges for computing the CS5. Relevant
extracts from Hon'ble APERC Order dated 19.11.2006 in OP. Nos., 16/2005;
13/2006; 5/2007; 73-77 of 2012 and 8/2015, in the matter of re-determination of
OS5 for FY 2005-06 to FY 2015-16 is reproduced hereunder:

For compubing the componertt 'LV, the Licensees have adopfed the mibes as approved e the
MY T arders for Transmission, [hstribution businesses and Retot] Tarff Orders. Howoeoer, Hie
methodology adopted by Licensees for computing 'D' 15 mot comect. The Commission
computed '[)' after grossing up the wheeling charges with transmission losses and
adding the same to the PGCL and Transmission charges.”

. As submitted in the preceding paras, any variation in the approach adopted by the

APERC and TSERC for the period prior to unbundling would tantamount to
Hon'ble Commission treating same class of consumers in a discriminatory manner,
The approach adopted by the Hon'ble APERC while approving the CS5 for FY
20053-06 to FY 2012-13 wherein, the wheeling charges constitutes of both the
transmission charges alongside Distribution charges in accordance with the NTP,
2006, Relevant extracts of the Order dated 19112016 where the Hon'ble
Commission is determining CSS in accordance with NTP 2006 is shown below:;
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“Naw, therefore, the Commission, in exercise of Ue porvers conferred by Sections 39,
40, and 42 of the Act and all other powers vuablurg it i that behalfl and after
exanution of the livensees' filings for determnation of the Cross Subsidy Strcharge
for £Y 2005-06 to FY 2012-13 & FY 2015-16 und after nking cognizance of all e
stakeiolders' views/objections/suggestions on Hese filings obiained as part of the public
consultation process, heveby delernines the Cross Subsidy Swrcherge/Additional
Surcharge applicable for different calegories of consumers who availed open access for
FY 2005-06 to FY 2012-13 & FY 2015-16, as mdicated heremnafter in Hus order, The
Connnission has decided to adopt the formula specified in the National Tariff
Policy, 2006 for computing the CS5 keeping in vigw the Hou'ble Supreme Court
Judgement and the need to balauce the interests of all stakeholders.”

It is submitted that no rationale has been provided for such deviation in
consideration of wheeling charges being restricted to only distribution charges, 1o
the extent of exclusion of transmission charges, in the Public Notice dated
(19.05.2024. It is requested of the Hon'ble Commission to maintain parity with the
approach followed in similar Orders or otherwise, a reason be sufficed for such
deviation by this Hon'ble Commission as per the law.

52. It is submitted that without any prejudice to the objection raised herein ir.o.
unavailability of audited accounts for CS5 determination, as per the Objector’'s
assessment ‘D’ shall be computed as follows for the respective voltage levels
(illustrated ir.o. charges for FY 2012-13):

TS5PDCL - {all values in Rs/unil)
Inter-state Intra state R Wheeling
N oltage jnvel transmission® | Transmission Diteibation charges
11 kV 0.37 0.10 0.38 (.85
33 kV 0.37 0,10 0.06 .53
132 kV 0.37 0.10 - 047
*Comtputation depicled wnder Para below
TSNPDCL - {all palues in Rs )/ unit)
Inter-state Intra state 02 s Wheeling
Voltage level e i || S Distribution SR
11 kV 0.37 0,10 .26 0.73
| 33KV (.37 0.10 0.02 .49
| 132KV 0.37 0.10 a 047

*Computation depicted wunder Para belot

53, The computation of Inter-State Transmission charges (indicative for FY 2012-13} is
depicted as hereunder:
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Particulars | Value | Remarks
| Para 77 (Table 25) of the

SRl Enanges il O i RST Order dated 30.12.2012
Power purchased from C5G5 ! 13,765 -I-:I Para 64 (Table 19) of the |

| (Mus) ; i iz RST Order dated 30.12.2012
Inter-state Transmission charges | 037

| (Rs,/ unit) ! &

34. In a similar manner, the Hon'ble Commission is humbly requested that the
Wheeling charges for rest of the years be laken into consideration. The admissible
Wheeling charges (including applicable Inter-state charges) for each vear of the
period FY 20053-15 is provided as Annexure - B. The computation of Inter-state
charges is also depicted in the Annexure - B (colly).

35. It may be noted that the above submissions are subject to the actuals as and when
the same are made available to the Objectors.
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G.

56,

5.

Consideration of 'C’ i.e., Weighted average cost of power purchase of top 5% at
the margin excluding liquid fuel based generation and renewable power

The Hon'ble Commission has considered “C" based on the projected Power
Purchase Cost in accordance with the RST Order for the respective year under the
period fe. FY 2005-15. It is further mentioned that 'C’ considered by the
Commission is identical for both the discoms for any particular vear.

The approach adopted by the Hon'ble Commission indicate that the Power
purchase cost pooled and allocated amongst the discoms. However, in accordance
with the submissions made in the preceding sections in respect of reliance on
actuals for determination of CSS, the Objector humbly re-iterates that the Power
Purchase cost ‘C’ must be considered on actuals so that the CS5 be computed m a
manner thal closely resembles the level of Cross-subsidy.

58. The Objector has placed reliance on the Power purchase cost considered by the
Hon'ble APERC (which is based on the actuals) while determining C55 in
pursuance of the Ld. Supreme Court’s jadgement dated 31.03.2016. The variation
in the ‘C" as per the actual Power purchase cost in accordance with the APERC
Order vis-a-vis 'C’ as proposed by TSERC based on historical RST Orders is
depicted in the table below:

‘C" as per APERC o increase in

FY Propeseis oy Kol grﬂder actuals vis-vis

TSSPDCL and TSNFDCL APEPDCL proposed
FY 2006 3.27 295 -10%
FY 2007 257 347 5%
FY 2008 251 4.6 6%
FY 20009 2.59 703 171%
FY 2010 1.65 5.69 2%
FY 2011 3.57 4.65 30%
FY 2012 3.54 4.96 40%
FY 2013 412 641 Sh%
59, The stark variation in the ‘C’ indicates as to how significant the burden of CS5

could be if relied on projected numbers instead of actuals.

To have a parity in the methodology for determination of 'C’ across AP and
Telangana, the Objector humbly submits that 'C’ must be devised on actuals and
not projected numbers.
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H. Summary

il). Nobtwithstanding to the absence of lilings on TS5 based on actuals and based on
the discussions in the preceding sections, the allowable CS5 as per the Objector's
assessment for HT - 1 (Industry category) lor each vear of the period FY 2005-06
to FY 2014-15 is as follows:

As per Objector’'s assessment

TSSPDCL

TSNPDCL

132 kV

33 kV

132 kV

33 kV

0.24

.28

W 2

61. The detailed computation of CS5 is depicted below for the kind consideration of
this Hon'ble Commission as under:

TSSPDCL
Wt Avg. % Cross
py [Comsmmer| ... | Costof System | Wheeling | subsidy
£OT) Top 5% surcharge |
T C L D SS
FY 11KV 3.83 327 16.67% 0.46 -
2005- 23 KV 3,54 3.27 10.49% 0.46 -
6 5.00% 0.11 .24
FY 15.28% 0.42 -
2006- 33KV 3.74 3.47 8.47% 0.31 -
o7 4.45% {1.25 -
j 14.60% 0.44 ~
2007- B KV 353 4.6 B.13% 0.33 -
08
FY . 14.02% 0.45 -
2008- | 33KV 3.64 7.03 7.85% 0.34 -
09 132 KV 3.32 7.03 4.20% 0.28 -
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Wt Avg. . Cross
Fy |SONSVIMET| rodfr | Costof | P ‘“::“1“;5 siihaiity
BOTY Top 5% ArEE surcharge |

FY | 11KV | 39 | 569 | 1266% | 06l

2000- | 3KV 353 5.69 A06% 0.32 2
10 | 132KV 134 569 116% 027 .
EY | MKV | 428 | 465 13.52% 0.67 i

2010- | 33KV 3 64 365 | B.00% 0.38 :

1 | 133KV | 339 4.65 4.13% 0.32 =

FY | 11KV | 456 | 49 13.25% | 073 =
2011- | 33KV 384 4.9 7.96% 0.41 :
12 | 13KV 3.8 4.9 110% 0.35 :
FY | 11KV 54 641 12.95% 0.85 -
2012- | 3BEV 4.95 641 789% 0.53 :
13 | 1REV 142 641 1.06% 047 3
TSNPDCL
Wt Avg. ' Cross
Fy [CORSUMEN| roite | Costof | SYSIM | WHECHS | cunsidy
BOrY Top 5% B SUrc
T C L D Css
FY | 11KV 131 327 17.26% 0.60 -
2005- | 33KV 112 3.7 10.77% 0.60 X
06 | 132KV 382 3.27 5.00% 0.11 0.28
FY | 11KV 444 347 15.28% 0.41 0.03
2006- | 33 KV 3.73 347 8.47% 0.29 :
07 | 132KV 349
FY | 11KV 3.9 . :
007- | 33KV 358 16 9.26% 0.31 =

2008- 33 KV 3.64 7.03 B.91% 0.33 -
09 132 KV B33 703 4.20% 0.28 -
11 KV 4.12 5.69 2.60% 0.50 -

33KV 3.67 5.69 B.47% 0.29 -
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WL Av ; Cross
P[RR i | o ot System | Whee 8| subsidy
FEOTY Top 5% B surcharge
T C L D Css
FY
200 132 KY 3.18 o.69 4. 16% 027 -
10
FY | 11KV 146 4.65 12.61% 0,56 :
2010- | BKV 183 165 R20% 031 -
11 [ 132KV | 339 165 113% 032 -
FY | 11KV 45 196 12.35% 0.61 :
2011- | 33KV 102 1.9 5.03% 037 :
12 [ 132KV | 367 1.96 110% 035 -
FY | 11KV 581 641 12.04% 0.73 ;
2012 | 33KV 517 641 7.90% 0.49 -
13 [ 1KV | 49 641 106% 047 g

62, It may be noted that the above submissions are subject to the actuals as and when
the same are made available to the Objectors,
The Objector further craves liberty to submit additional submissions if any at the
time of Public Hearing held by this Hon'ble Commission.
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Annexure - B
Claimed Admissible
FY TSSPDCL TSNPDCL TSSPDCL TSNPDCL
Wheeling Wheeling Wheeling Wheeling
charges charges charges charges

46 .60 079 0.93

F‘l’i[ﬁ- 0.di .60 0.79 (.93
(.11 (011 .33 0.33

017 016 .42 .41

FY uzguﬁ- .06 004 . 0.3 0.29
0.07 0.07 1 0.25 0.25

017 016 ‘ 044 043

By %ﬂ?" .06 0.4 0.33 0.31
0.07 0.07 | 027 0.27

017 0.16 (.45 .44

FTES-I] e 0.06 0.05 034 0.33
.06 0.06 0.28 0.28

5009 0.34 0.23 0.61 0.50
Ffm > 0.05 0.02 0.32 0.29
0.07 007 027 027

0. 0.24 0.67 0.56

ﬁf'_‘l}'l 0- 0.06 0.02 038 034
0.08 008 032 032

038 0.26 0.73 .61

ﬁfg"' 0.06 0.02 041 0.37
0.0 010 035 03s

0.38 .26 0.85 0.73

ﬁfgu' 0.06 0.02 0.53 (.49
0.0 010 047 047
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Annexure - B (colly)

e

' FY PGCIL Cost (Rs, Crore) I Energy from CSGS (Mus) | ISTS :Eargcs (s unit)
| FY 2006 5 10,0710 022
| FY 2007 195 10,588 (h15
| FY 2008 230 11,665 .20}
FY 2009 3 (1] 13,885 0,22
FY 2010 280 14,023 0.20
FY 2011 33 14,066 .24
FY 2012 331 13,0449 (25
F¥ 2013 207 13,765 L

PGCIL cost and Energy from CSG5 as per RST Orders of respeclive yenars
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4" 5 5™ Floors, Singareni Bhavan, Red Hills, Hyderabad - 500 004

L]} EDoCozEEc-=—ow EEES L T T EESccomEcc=aE =S EEED =

Revisad Order on Restriction and Centrol Mmeasures - Approval granted,

Proceedings Mo, APERC Secy /L4 /2012-13 Dated: 14-09-2012

Readt the follgwing;

MMwmwmmmummmmwmmz
cqunm":;gEf:‘E]f D-EE JADEICH/ D Na, 1831717 Dated 11-08-20132,
COM{Com ) DEIC) FADE(C)/D.Ma. 15624712 Dated 79.

Tarlfl Order Fy 2213 i o AT
Secy/D1/ 2004 Dated 06-0r1- 2004,

SRR
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»  Hon-svailability of Hydel Capacity: Due o delay & monsoon and insufficient Inflows
to hydel ressrvolrs, the hydel stations are not in a pesition Lo cperate at full capacity
arsd thss the shortfall i hydel generation |4 sbout 30 MU £ day.

Gas shortage - Due 1o short supply of gas, arcurd 2008 MW of evaflability has been
affected adversely.

3, Dem Estimates for th 20

Perwer Avaflabilicy, System Reguirement &nd deficit position in the State is as shown In the
table below:

| Menth Total Power System Manthly Dalty Energy |
avallabiiity | Requirement | Energy Defickt | Deficit (MU)
(MU} (LI} (M)
Aug™ 1l [y, 7,888 1,426 45
T septiz 7,086 8,213 1,137 3
Oct'12 7473 B,986 1,513 a5
o' 12 6,978 8155 1477 £
Dec'12 7,354 8,323 549 3
Jan "13 7,478 8,139 661 21
Feb'13 6,987 8,104 1,117 40
Mar 13 7,699 10,140 7,441 ™
Apr'13 7,08 9,246 1,118 74
Miary"13 7,239 8,470 1,232 40

A, mimmhﬂ!mnwmmmﬁeﬂ:ﬁmdwlnwml
munwmm}rmwmmmu-ummmmmmwwm
from market. The Licensess projected thak, mﬂduhwwmﬂm
deficit to wm;nmm:nﬂmmmu-epumummmmw. 2042 and

Harch.lm:mdmnhﬂmuﬂmuth!ﬁmmrmmhuwummmme
restriction on ussge of power.

5. The Commission examined the Licensees’ pl'ﬂmlhll.ml:lﬁ!'hﬂltglﬂmldﬁ"fﬂﬂt
recont Grid disturbance in Horthem mmwmumi;;gﬁ,_ﬁwm.wu
HorthvEastern Reglon en 31 July w:.mmm;}g_mmmnh




esseniial Lo parmit the restriction o usage af power by consumers in order 1a protect the
Grid fromm such grid failures amd to maintain discipline among various consumers,

Accordingly, the Commission issued order cited In reference 1] imposing  certain
Restriction and Contrel measures effective from 12-09-2012,

The DECOMs wibmitted a revised proposal vide Letter cited in refersnce (£}, stating that
the revised proposals were made to the BRC order issusd an F%-HHT In pursiance of
representations received by them from various cansumer groups and after discussions with
all the four DISCOMs in the tele-confersnce held an 10-09-2013. Further the Discors
stated that, a3 per the order, consumers can consume power only to the extent af 16,4%,
whibch iz very low and reguested 1o revise the existing load factor fram 0.7 to unity.

The Commissian has examined the changes wggested by APDISCOMs and alws taken note of
certain representations made arally or in writlig by certain Consumer Associations to the
Commission,

Considering the above, the Commission in supersession of the order dated O7-09-2M2, has
decided to impose the foliowing REC measwres in the state, with effect fram 12092012,

ORDER:

&, Inmmﬂmemmmhrhnmnlarewwlmrlmmuhrnrm-
section (1) of Section 86 of the Electricity Act, 2003 (36 of 2003} and all powers, enabling
it1nmumr.wmnmummmcmmmmim
the follovwing revised Rﬁtﬁﬂlnamcmmmmpﬂuaﬁnufﬂwurdudaud
07-09-2012 to be implémented from 12" September 2012 to 3™ March, 2011,

r For the pirpase of implementation of this croer, the consumers hawve been
clazsified into - the following categories. These categaries are relevant onfy for the
purpese of this arder,

iaj HT Consurmers
113 LT industrial Consumers and Advertising hoardings
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200Ul in Porg 13,

9.

HT Consumers and Advertising hoardings,

Category of consumers to whom REC measires are applicable;

LT - industrial corsumers ncluding industries in RESCO.

The List of consumer categories axempled ram provisions of power restrictians are

Far Rural Electric Cooperative Sochties (RESCDS) ma energy restrictian i
imposed,  However, RESCOs shadl Implement R B C measures to consumer
categories & appeaved in this arder,

pericd
(M0 Hrs | {18:00 00 | Off-Peak ‘Peak
Off-Peak Peak o TE0HE Hrs | 22:00 Hrs)
and 22:00 to
x 24:00 i
HT-1 A of T T 0% al | Consumption cmnﬁ
continuois | Contfected | Confracted | Contracted | Contracted | wpite B0% upits
process Maxdmom | Demand | Maximos Demand Load Facter | Load Factor
Incustries | Damand Dermiand on the POL | on the PRL
HT- ciher | 40k ol | Gkof ol 0% of Cansumption -:mu;:ﬂun
than Contracted | Confracted | Contracted Contracted | upto S0% uphs
oontinuous | Maximum | Demsand i Denand Load Factesr | Load Factor
prooess Deemand Dermaand on the PDL | on the POL
Indurstries.
A of TEal | Emal 0 of Cermumption | Consimptio |
M- i Contracted | Contracted | Contracted | Contracted | upto 80% | uoto 0%
Kaximum | Demand Maximum Derrand Load Fastor | Load Factor
D Demand of the POL | on the FDL
Al of oK of o of 100 af Conpargdion
LT- 18 Contracted | Contracted | Contracted | Contracted | upba 70% Lo S0
Karimum | Demand Mdximum Demand Load Factor | Logd Factar
Dearraand . Demand o e POL | on tha FOL
AT . mi a|0%Me |Shallnot | f00% of Shallnot | Consu ot
TApeiticsbile load confume | Confrocied | cofsume Lpte 0% Cormame
for . abave | M0 power Load Pl Loed Factor | parerer
20 HE EniEpd ERiEpd on the PLL | ewcept
lighting Isghting lighting
00 W retiel | Fi T Hil Wty |
LT - i ] wnittsfmanth
l o BN
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Definitions of Permitted Demand Limit (PEL) &nd Permitied Consumption Limit (PCL)
are a5 shown below;
HT:| Continuous Process dustries:

To avail supply under this categaory, the Contumers have Lo lake prior approval from the
respective CMD all the Discoms duly explaimning their process.

& POL OIf peak = 5% x Contracted Maklmum Demand

+ POl peak = 30% x Contracted Maximum Demarsd

= PCL O peak = [MD x 60% x F0% x 1{PF] x Ho. of off-peak rows In the
month

= POL peak = Ml 30% x 1{PF) x Ho. of peak hours in the manth

Hate: Consumers wnder this category con also opt for 18 doys supply with the
fatlowing condithans:

{a). Permitted Demand Limit (PDL) during off-peak hours
100%. of Contracted Demand for T8 dioys

{).  Permitted Demand Limit (POL) during peak  hous
0% of Contracted Demond for 18 doys.

fcl.  Permitted Demand Limit (POL) during power holiday period
1% of Contracted Demand for 12 doys

{dl.  PCLOff peak = CMD x 0% x 1{PF) x Mo, of off-peak hours

fer 18 days
{e). PCL peak = CMD x 30% x §{PF] ¥ No. of peak hours for
18 days
ifl.  PCL during power holiday = CMD x10% x 50% x 1(PF) x No. of
bawers for 17 daye,
HT-l ather than gontinuous process industries:
= POL Off peak = % x Contracted Madmum Demand
s POL peak = 10% » Contracted Maximum Demand
« PCL O peak = CMD x 60% x BO% x 1{PF) x Mo, of off-peak hours in the
mafith .
s PCL poak = CMD 5 105 » 508 ¥ 1[PF) % Ma. of peak kours bn the month
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HT- Iz

Consumers wider this cotegary can also opt for 18 days swoply with the
fatlowing conitions:

k.

iBl.

(48

(e}

ie).
i

POL Off peak

= PFOL peak

rr_l!!-

= POL OFf peak

PCL Off peak

PCL peak

lmp&ﬁ

= PCL O peak

= PCL peak

hL-fIAL

= POL O poak

= POL peak

. POL

LT -WE:

Permitted Demand Limde [FOL) dwving off-peak hows 100% of
Contracted Deamand,

Permitled Demand Limfr (PDLY during peck hows 10% of Candrocted
Lemand.

Permitted Demend Limie (PDL) duving power hellday period 10% of
Contractes Demand for 12 aoys,

PCL Off peak= CMD & BO% x 1{PF) x Mo. of off-peak hours for 18
Aays,

PCL poak = CMD x 10% x 308 x 1(FF) x Mo, of peak hows for 18 doys.
PCL durlng power holiday perfod = CMD x10% x 50% x 1{FF) & No. of
fpurs for 12 days.

= &% 1 Contractod Maximum Cemand

= 3% x Contracted Maximam Domand

w CMD x BOF o BORE x 1 (PF) x Moo of off-peak holrs in the
manth

= MWD % 30% x BOE x 1{FF) x Hou of peak hours in the month

& G0 x Contracted Maximum Demand
= 10% z Contracted Maximium Demand

= LMD & 60% x 70% x 1(FF) = Mo, of off-peak hows in the
manth

= CMb x 109 x S0 x 1[PF) x Ma. of peak haurs B the month

= 100k x Contracted Load [Demand)

= Dnly lighting load

= Cantracted Load (Demand) x 70% & 1(PF) x Ho. of off-peak
howrs in the manth

= Hinety unts per month par kW of contracted Load,

Page & of §




For Seasonal Industries: Seasenal demand and ofl-Seasan demand &% per the Tarlll Order
shall be taken inte account to arrve at FOL and PCL

The Distribution Comparies  shall strictly Emplement these Restriction and Conirol
measures and all Consumers, for whom these measres are applicable shall co-operate
with the Distribution Licensees in implementing the directions of the Commisskan in true
spirit,

11, Penal ch T ance of SUF e

The: Clause 213.6 (B} and Clause 213.3 (4) (Iv} of Tariff Order 2012-13, specifies the penal
Charges to be paid by a consumer for exceading the contracted demand. In view of the
shortage sconarks end in arder to maintain grid discipline and equitable distribution of
avaiable power among different consurmer categories, the following penal charges are
approved in place of clause 213.6{8) and Clause 213,344} of Tariff Order 2012-13,

{a) Demand Charges on excess aver Permitted Demand Limit [FOL} shall be billed
a1 the rate of 3 times of normal tarff,

(b} For HT-1l Consumers, Energy charges on excess aver PCL during off-paak period
shall be billed at the rate of 2 times of normal tarif, Energy charges on excess
over PCL during peak period shall be billed at the rate of 3 times of normal
tariff consumed during that parficular pesk time perlod Le., 18:00 Hra. o
Z2:00 Hrs, of that day,

ich For consumers ather than HT Il CONGAMErs, enefgy charges on excess over PCL
during Off-peak periad shall be billed at the rate of 3 times of normal tarfi.
Corsumers opting far 18 days power supply with 100% CMD during off -peak
SMMEﬁmﬂmmuﬂﬁfmmﬂuPﬂdemmw
af 12 days.

{d] Far consumers ather than HT Il Comilamars, energy charges on excess over POL
dmr:gp:ukperhds'rull.huhlledal:Ll-r:rmtenTEHmnnfnm-mlmlF
consumed during that particular peak time period, I.e., 18:00 Hrs. to 22:00 Hrs.
of that day. '
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13.

Specific conditions/provisond

{a] The Billing Demand shall be the maimum recarded demand during the menth
and clawse 213.6.06) of Tarff Order shall not apply during these R B L
TTHE LS.

[b} Ho desmed consumpiion charges shall be billed durlrg Restriction and controd
peried for HT 1| b categery,

ic] The Licengees shall permit non-discriminatory ofen access as per Regulation
Ho, 7 of 2005, subject to technical Teastbility. The Distribation Loensees shall

pat Levy cros subsidy surcharge and additianal surcharga Gl these restrictions
are remaved.

{d) The Distribution Companies shall permit de-ration of contracted demana with in
ore month from the date of receipt of application during these restriction and
contral period without any minimum period of two years contractual obligation
mentianed In Clause 5.9.3 of GTCS,

{e} The distribution companies shall rot allow drawal of power by welding sets
during evening peak hours Le., 18:00 Hrs to 22:00 Hrs and shall disconnect the
pawer supply whenever this restriction is contravensd,

ﬁ]mmmwlnmmmmﬂmhmM
Hoardings and shall nat allow decorative Lighting except for festivals argantzed
at publlc places of warship,

List of consumer categories sxcluded from Restriction and control measures:

{a}  Andhra Pradesh Secretariat and High Court,

jb]  Assembly and council.

[ch All state Gevernment and Central Gavernment offices and colleges.
fdy  Hews paper printing and Electronic media.

{g)  Singareni Collierfes loads, Ports, Telsgraphs, A.1,R and Doordarshan.
if]  Dairies and Mk Chilling plants, Feed mixing plants, Cold storage plants.
=) Al Linkegrsilies,

(h}  Poser supply to Irigation eonstroction projects.

1il Mawal Dock Yard, Visakhapatnam.

i Muclear Fuel Complex, Hyderabed,

{k}  Heavy water plant, Marugury.

in 0l exploration Service connections and 09 refineries.

(mh  HT -3 akr ports and Aviation related services,
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(w)

Railway Traction and stations,
HT - T RESCGs,

Hosairads,

Frllce stations and Fire stations.
Defanis astablishmeniy.

Sreed Lights.

Drinking Water Supply Schemes,

Waler Works, Water pumnping stations and Sewerage pumping stations.
Domestic Serdices, Townships and Besidential Colonies,

Lift irrigation and Agricidtiral services,

The restrictions now imposed wowtd be reviewed by the Commission from time to time
based on the demand and supaly position. These orders shall come Inta farce w.g.f.
1209-2072 and will b in fercs 0 31" manch, 2013,

This order i5 signed by the Commission an this 14" day of September 2012

(BY ORDER OF THE COMMISSION)

if CERTIFIED COPY ii
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ANDHRA PMﬁEﬂH ELECTRICITY REGULATORY COMMISSION
4" 8™ Floors, Singareni Bhavan, Red Hills, Hyderabad - 500 004

HEESEES T e

Revised Order on Restriction and Contral(REC) measures - Approval granted.

Proceedings Mo, APERC/ Secy/ 16 /2012-11 Dated: 01-11-20112

Read the following

CGM [Commll)/SELC) DECC) FADEIC)fD Mo, 2158, 12 Dated 11-10-2013.
Proceedings Mo, APERC/ Secy/14/72012-13 Dated 14-09-2011
COM{CommLp/SEIC)S DE(C) FADEC)/D.Ha, 1831712 Dated 11-09-2012,
Proceedings Mo, APERC/Secy! 13 /2012-13 Dated 07-09-2012
COMCommi ] SE{CH DE{C) JADEIC)/ D Mo, 162412 Dated 29-08-1012
Tariff Order FY 2012-13

Secy M F2006 Dated 06-01-2006,

A o o ol

The Central Power Distribution Company of Andhra Pradesh Limited (APCPDCL), on behalf
of all the four Distribution companies, namely APCPDCL, APEPDCL, AFHWPDCL, APSPDCL,
submitted a representation vide reference (%) cibed, seeking permission fo impose
restriction on power supply undar section 33 of Electricity Act, 2003 and Clawse 16 of

Geraral Terms and Conditions of Supply, The brief details of the proposals are furnished
bezlorw:

1. The Distribution Licensees stated that the state will be in an energy deficit skuation
during the year 2012-13 due to the lollowing reasons:

* Load Growth: Presently power supply to APDISCOMs is about 203 MU 7 day a3 agninst a
demand of 276 MU £ day. There iz a shortfall of 74 MU £ day, This & due ta boad growth
by about 100 when compared to previcus year 1.e., 2041, The demand met during tha
maonth of Augist 2012 & 9929 MW due to prevailing REC measures as against demand of
1377 MW met durlng the month of August 2011 wihich = due to shortfall in generation.

= Qutages of Thermal Genarating Plants: Contimmns dry spell o the State and
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techntcal problems has resulted in average shortfall of 49 MU / day during the manth
of August 2n3,

*  Hon-svailability of Hydel Capacity: Due to delay in monsoon and insufficient inflews
to hydel reservoirs, the hydel stations are not in a position to operate at full capacity
and thus the shortfall in hydel generation is about 30 MU / day,

* Gas shortage - Due to short supply of gas, arcund 2038 MW of power availability has
been affected adversely.

3. Major States in the country are facing energy deficit and the inter-regional transmission
cormidor constraints limit the extent of power procurement by APDISCOMs from market.
The Licensees projected that, there would be high quantum of enargy deflcit ta the sxtent
of 21 MU to 79 MU during the period between September, 12 and March, 2013 and
further stated that the APDISCOMs have no ather aption but to impose restriction on unage
of power,

4.(a}) The Commission examined the Licensees' proposal in detail and corsidering the
recant Grid desturbance in Horthern Region on 307 July 2012 and in Morthern, Eastern &
Horth-Eastern Region on 317 July 2012, the Commission came to the view that it is
essential to permit the restriction on usage of power by consumers in order to protect the
Grid from such grid fallures and ta maintain discipline among variows consumers,

(b} Accordingly, the Commission tssued order cited in reference (4) imposing certain
Restriction and Control measures effective fram 12-09-20137.

(c) The DISCOMs submitted & revised proposal vide Letter cited in reference 3], n
pursuance of representations received by them from variois consumer groups and after
discussions with all the four DISCOMs in the tele-conference held on 10-00-2012. Further
the Discoms stated that, as per the order, consumers can consume power anly to the
extent of 16.6%, which fs very low and requested to revise the existing load factor from
0.7 to unity.

(d) The Commission has E.xamlned the changes suggested by APDISCOMs and
aiso taken note of certain representations made orally or in writing by certain
Consumer Associgtions to the Commission and issued order dated 14-09-2012,
cited in reference (2). T Ry
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(&) w/s APCPDCL, on behalf of all four DISCOMs in the state submitted & reviged
Restriction and Control{®RC) messured propotal vide letter cited in reference (1], The
proposal states that the gap between demand and suppiy has been widened, as mentlonsd
in the table below, as expected avablability in hydel generation did not materialize,

FY Demand Avallability Deficit
(ekl/clry) (Mufday) | (Wlday)

Oct'12 289 87 218.07 71.80

w12 IT1.84 M6 50.58 |

Dec'12 268.49 229.87 38.42

Jan '13 262.55 216,70 25.85

Feb "13 289.44 738.52 50.92

Mar 13 317.09 242.10 B4.99

Apr'13 0820 | 234,00 74.20

May'13 273,24 129,94 43,30

5. In the propssal, the Discoms proposed to allow Permitted Demand Lmit upto 50% of
CMD and Permitted Consumption Limit of energy up to FOE load factor for HT -1 Industry
General. With the above enengy and demand limits, the effective load factor would be less
than 34%, including peak restrictions. With 50% demand restriction, it is very difficuit o

consume permitted energy even 1o the extent of 348 load factor and the industry may not
sustain,

&, Considering the above and the consumption levels of various categories of consumers,
the Commission has declded to impose the following Restriction and Control (RRC)
measures in the state,

ORDER:

7. In exerche of the powers conferred by Section 23 read with clause (k) of Sub-section (1)
of Section 86 of the Electricity Act, 2003 (36 of 2003) and all powers, enabling it in that
Behatf, the Andhra Pradesh Electricity Regulstory Commission hereby imposes the
following Restrictions B Conbrol (RBC) Measures with effect from, 000 hrs on
07-11-20M2, and will be operative till 31-03-2013. The order dated 14-09-2012 cited in
reference I, shall stand repealed w.e.f 00:00 hrs on 07-11-201 4,
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8. For the purpose of this order, the off-peak periad means 00:00 Hrs to 18:00 Hrs ard 13:00
to 24:00 Hrs. Peak period means 18:00 to 22-00 Hrs,

%. Ho consumer shall exceed the Permitted Demand Limit {POL} prescribed hereunder far
the respéctive category during peak haurs or off-peak hows.

10. Ho consumer shall excesd Permitted Corsumption Limit (PCLY prescribed hersunder
for the respective category during peak hours ar off-peak hours,

11, This Restriction and Control (REC) measures coder ic applicable to the following
categories of comsumers,

{a) MT -1 and HT-II Consumers.
B} LT - Industrial corsumers including industries in RESCOs.
{h Advertising hoardings,

For Rural Electric Cooperative Societies (RESCOs), ne demand and energy restrictions are
imposed, However, RESCOs shall implement B & C measures to conumer categories as
approved in this arder,

11. Category wise Restrictions on Contracted Demand and Energy consumption
are menticned in para 13 to 16 below.

13, HT1 {B) Ferro Alloy Industry:

Consumers wha fall under this categary will have the aption to indicate their cholce efther
for option 1 or for -option 2 mentioned below. The DISCOMs shall regulate zupply ta
consumers under this category as per the option indicated by the corsumer.

Optian-1;
Powaer supply throughout the month with 0% centracted demand during off peak hours
and 3% contracted demand during peak howrs,

De L jon - 1;
{a} FOL during Off peak = &% x Contracted Maximum Demand
(b} POL during peak = 30% x Contracted Maximum Demand
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Permitied Corsumpticon Limit (FCL) under option - 1;
(a} PCL during OFf peak
= CMD % 60% & 90% % 1(PF) & Ho. of alf-peak kours in the maonth
(b) PCL during poak
= CME = 308 ¢ 1{PF} x Moo of peak howrs tn the month

Option-2:
18 days power supply at & stretch and power holbday of 12 days. During 18 days power
supply, 100% contracted demand during off peak howrs and 30 contracted demand during

peak hours is permitted, During power holiday poriod of 13 days, 108 of contracted
demand 15 permitted for maintenance.

{8). POL during off-peak hours = 1008 of Contracted Demand for 18 days
(o), Pl during peak hours = 30% of Contracted Dernand for 18 days.
ic).  POL during power holiday pericd=  10% of Contracted Demand for 13 days

) i nder option -2

{a).  PCL during Off peak = CMD x 90% x 1(FF) x No, of off-peak hours for 18 days
iB).  PCL during peak = CMD % 30% = 1(PF) x Mo, of pesk hours for 18 days

ich  PLCL during power halbday = CMD x10% = 50% x 1{PF) = Ma. af hours for 12 days.

14, HT-l continuous process industries:

To availl supply under this category, the Consumers have to take prior approval from the
respective CMD of the DISCOMs dily furnishing the details of their manufacturing process
and end product.

Consumers wha fall under this category will also give thelr option in writing either for
aption 1 or for option 3 mentioned balow to the concerned SE/Operation with a copy
the CMD fDISCOM

The DISCOMs shall regulate supply to comsumers under this category as per the aption
indicated by the corgumer,

The voltage wite Load Factor shail be as menticned in the table-1 to arrive at Permitied
Commumption Limie {FCL).
w1
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Table -1

LA | Supply TF Tar FEL
Wiltage
| [ OffPeak Poik |
] L L S L
F] TRy T 0%
i T Bo% 00%

Qetion-1;
Power supply throughout the menth with 60% contracted demand during off peak hours
and 0% contracted demand during peak hours.

(a] PDL dusring Off peak = &0 x Contracted Maximum Dermand
(b} POL during peak = 10% ¥ Contracted Maximurm Dermand

Fermitted Consumption Limit (PCL} wnder option-1:
{a).  PLL durlng Off peak
= CHD x bE x *LFX x 1[PF) x Ho, of aff-peak hours in the manth
& The LF shall be o8 mentiomed in the toble- 1 hased on the supply voltage,

(k). PLLduring peak = CMO x 20% x 1(FF) x Mo, of peak hours in the month

Dption-3:
18 days power supply &t a stretch and power holiday of 12 days. During 18 days poer
supply, 100% contracted demand during off peak hours and 10% contracted demand during

peak hows & permittad. During power halldey period of 12 days, 10% of contracted is
permitted for makntenance.

Limi
(2} PDL during OFf paak = 100% x Contracted Maximum Demand for 18 days
(b} POL during peak = 2% x Contracted Maximum Demand for 18 days

ic] FOL during power heliday perind= 10% of Contracted Demand far 12 days

= CMD x "LF% % 1{FF) x Mo, of off-peak hours for 18 days.
# The LF shall be a5 mentioned In the table-1 based on the supply voltoage.
B Tt
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ib).  PCL during peak = CMD x 20% x 1(PF) x Mo, of peak hours for 18 days
{e).  PLCL during power holiday = CMD = 10% » 1(PF) = Mo, of howrs for 17 days,

15, HT-1 Other Industries:

Consumers under this category shall give their option in writing either for option-1, or for
option -1, or for cption-3 mentioned below to the concerned SE/operation with a copy to
the concermed CMDDISCOM,

The DISCOMs shall regulate supply to consumers under this category as per the option
indicated by the consumer,

The voltage wise Load Factor shall be as mentioned in the table-2 to arrive at Permitted
Consumgption Limit (PCL).

Table-2
E, Ha, Supply | LF far PCL
¥oltage
Dfi-Peak Peak
1 HY T 100%
] 33V [
] 11 kY [T [ TheR

Option 1;
Power supply throughowt the month with 60% contracted demand during off peak howrs
and 10% contracted demand during pezk kours,

Permitted Demand Limits (PDL) undgr option - 1;
() POL durirg OFF peak = §% x Contracted Maximum Demand for 30 days
&) POL during peak = 10% x Contracted Maodmum Cemand for 30 days

At L LT AL R ) LT

(&), PCL during OFf peak
s CMD % 60% % °LFE x 1(PF) x Ho. of off-peak hours in the month

# The LF sholl be a5 mentioned in the toble-2 based on the supply voltoge.
(b}, PCL during peak = CMD x 108 x 1(PF) x Mo, of peak howrs in the manth

Qptlon 2:
18 days power supply at a stretch and power holiday of 12 days. During 18 days power

supply, 100% contracted demand during off peak hours and 10% contracted demand during
P --.'
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peak hows i permitted, Buring power haliday peried of 12 days, 10X of contracted is
permitted for maintenance.

Option 3;
Stagaered pawer supply for 18 days, like four days power SUppdy in a wesk with 100%
contracted demand during off peak hours and 10% contracted demand during peak hours.

During power holiday peried of 12 days, 108 of contracted demand is permftted for
maintenance.

Parmi Dam Limits (PDL] under opfion - 2 or option - 3;
{3) POL during Off peak = 100% x Contracted Maximum Demand for 18 diys
(b} FOL during peak = 10% » Contracted Maximum Demand for 18 days

(€} POL during power holiday period= 10% of Contracted Demand for 12 days

lan Li d s Of =3
(8). PCL during Off peak
=[-ME':'ﬂ:i[ﬁj:hﬁdfﬂakMJr:hrmdaﬁ-
¥ The LF shall be as mentioned in the table-2 bosed on the spply volloge.
ik Fﬂldurhgmk-II.H.D:-I1I:I!.ufn|'FFI|:r.Hn.anrakl'ﬂurﬂurm:Im
(cl. FELdMngWFﬂlda}'lﬂlﬂﬂ“I1|'PF]:I:H:I-,'Df|"nJrlfﬂrlilfm.

16, HT-II, LT- LT-H LT-
HT-1:
= POL Off peak = 3% x Contracted Maximum Demand
= PDL peak = 40% x Contracted Maximurm Demand
= PCL OFf peak 1EHIZI-::5'IHKEDI-:1!F‘F}xHu.ﬂfﬂl"l'—p:al-ch:um'irlﬂw
maanith
 PCL poak = CMD x 40% x 80% x 1(PF) x Mo, of peak howrs in the month
T-1HB;
* POL OFf peak = 60% x Contracted Maximum Demand
= PDL peak = 108 x Contracted Maximum Demand
s PCL O peak -'r_m:lmxm::[pﬂmeufuﬂ-pmmnmuu
micnth

= PLL peak = CMD x 10% x 1{PF} x Mo, of peak hours in the manth




LT - il A:

#  PDL O0f peak = 100% x Contracted Load [Demand)
+ PDL peak = Ointy lighting fzad
« PCL = Contracted Load [Demand) x 70 ¥ 1(FF) & Mo, of off-peak
haisrs in the manth
LT -8 €
 PCL = Mimety units pear month par kW of contracted load,

For Seasonal Industries; Seasonal demand and off-Season demand &3 per the Tariff Order
shall be taken into acoount o arrive a1 PDL and PCL.

17, The Dastribution Companbes shall strictly implement these Bestriction and Contral
(REC) measures and all Consumers, for whom these measures are applicable shall co-
cperate with the Distibution Liceraess in implementing the directions of the Comenéssian.
For any non compliance by a consumer, the Licerses shaill take action &5 per the control
menasures mentioned in para 18,

The Licersees are directed to strictly fmplement these Restrictions and Control messires
im true spirit. Any non-compliance of the order J/ directions by any Licensee, will attract
punishment under sectlon 142 of the Electricity Act, 2001,

18. Control meapyres;

(a Mo consumer shall exceed the POL during peak or off peak period, If any consumer
excesds the POL by a quantum less than or equal 1o 5% of POL, the Distribution
Liconsee shall tseue & warming notice for first violation in a month, For amy
subsequent vialation, the serdos will be disconnected with out notice far 24 hours.

i any consumes exceeds the FDL by a quantum exceeding 5% of POL, the Licerses
ihall disconnect the service cormection for the foliowing time perbod Immediztely
after detection of violation:

11 438 hours discopnection for first viclation,

ii} ¥ days disconnection for second time vielation.

[15) 15 days diseemnectian for third viclation,

v} 1 month disconnection for fourth viclaton,
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Fenal charges for non-compliance of REC measuras:

The Clause 213.6 (B) and Clause 213.3 &) (i) of Tariff Order 2012-13, specifies the penal
charges to be pald by a consumer for exceeding the contracted demand. In view of the
shirtage scenario and bn order to makntain grid discipline and eguitable distribution of
available power among different confumer categories, the following penal charges are
approved in place of clause 213.6(B) and Clause 213.3(4) of Tariff Order 2011-13 in
additlon ta the measures mentianed in para {a) above,

¥l.

Demand Charges on excess over Permitied Demand Umit (FOL) shall be bitled at
the rate of 5 times of normal tarff, if the Demand consurmed B less than or equal
ko 5% of FOL in a month,

Demand Charges on cxcess over Permitted Demand Limit [PDL) shall be billed
separately for peak and off-peak at the rate of & times of normal tariff for
exceading the POL beyond 5% of PDL.

For HT-Il Conwuamers, energy charges on excess over PCIL during off-peak period
shall be billed at the raie of 5 times of normal tariif. Erergy charges on excess
over PCL during peak pericd shall be billed at the rate of & times of normal tanff
consumed during that particular peak time peried i.e., 18:00 Hrs, to 22:00 Hrs. af
that day,

For HT-1 comsumers, energy charges an excess over PLL during Off-peak peried
shall be billed at the rate of & times of normal tariff,

Consumers opting for 18 days power supply, shall be billed at the rate of & times of
narmal tarfil for exceeding PCL during off-peak hours of power hollday period.

For HT-1 consumers, ensrgy charges on excess over PCL during peak period shall be
billed at the rate of 7 times of normal warlf corsumed during that particular peak
time period, e, 18:00 Hrs. 1o 22:00 Hrs, of that day.

19. Specific conditionsiprovistons:

{a} The Billing Demand shall be the maximum recorded demand during the manth
and clause 213.6.08) of Tariff Order shall not apply during these R & C
maasures. For consumers who opt for 18 days power supply, the demand
charges shall be billed on pro-rata rate basis i.e., at the rate of 18/30 of the
prascribed rabe.

{2} Ho desmed consumption charges shall be billed during Restriction and controd
perind far HT | b categony.
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ict The Distribution Licensees shall not collect Additional Corsumption deposit
during the period covered by these Restrictions and Control (REC) measures,

(d) The Distribution Licersees shall not release new additional loads for the
existing services till these Restrictions are removed. However, the de-rated
demand can be restored to orlginal cagadty on a request fram a consumer,

(£} The Licensaes shall permit non-discriminatory open access to all HT CONSUMErs,
subject to techrical feasibility, and minkmum procurement quantum of 100 kW
during RRC period shall be allowed without reference to the clawse 8.1 of
Regulation No. 2 of 2005, The Distribution Licensees shall not levy cross subsidy
surcharge and additional surcharge till thess Restrictions are remaved,

i} Carsumers having Generating plants running in parallel with the Grid are
exempled from Permitted Demand Limit (POL) to the extent af start up power
operations,

{5} The Distribution Compandes shall parmit de-ration of contracted demand with in
o month from the date of receipt of application during these Restriction and
Control period without any mirimum period of two years contractual chligation
mentioned In Clawse 5,93 of GTCS,

th) The distribution companies shall not allow drawal of power by welding sets
during evering peak hows Le., 18:00 Hrs to 22:00 Hrs and shall disconnect the
power supply whenever this restriction is cantravensd,

{i} The distribution comparies shall not aliow decorative fighting. The DISCOMs
shall give wide publicity in news papers and educate consumers about banning
of decorative lighting. The MSCOMs shall disconnect the power supply without
any notice far nan-comptiance.

20. Working Instructions:

{a) The Divisional Engineer (DE) and Assistant Divisional Engineer (ADE) operation
shall be made responsible for effective implementation of these Restriction and
Control measures, The Divisional Engineer and Assistant Divisional Engineer
shall arrange reading of all HT services in their respective jurisdiction ance in a
week and get the readings. The readings alomg with inspection repart
mentiening incriminating points shall be submitted to the cerporate office at
the end of every wesk,

IB} Apart from the above, the Discoms shall form special teams cansisting of DRE,
MAT and Operation wings. Each team will have a minimum of three officers
headed by not betow the rank of Divisianal Engineer cadre and shall inspect 3 ta
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4 services every day and all HT services will be inspected weekly once, The
indpecting team will submit a comprehensive report to the corporate office
Every day,

i) The inspecting team shall act &3 per para 18(a), for non-compliance of this
order immediately.

{d} The DISCOMs shall submit & comprehensive regart to the Commission ence in 15
days mentioning the details like, name of the service, CMD, POL and PCL limits,
Violations detected, nomber of serdices irepected, number of serices
discormected atc, At the end of billing manth, the Discoms shall submic a
repart bo the Commission mentioning the wervice wise details of penal charges
levied and collectad.

(&) The DESCOMs shall tsswe detalled working irstructions to all the concerred
officars and a copy shall be submitted to the Commission,

fal Andhra Pradesh Legislative Assembly / Andhra Pradesh Legislative Council,
(bl  Andhra Fradesh High Couwrt,

ich Andhra Pradesh Secretariat.

{dl  Hews paper printing and Electronic media.

ia) Skngarenl Collieries, Ports, Telegraphs, A.1.R and Doordarshan,

{fh Dairies and Mitk Chiliing plants, Feed mixing plants, Cold storage plants.
&) boe cream manufacturing Endustries,

{h}  Central Government R & © units.

{1} Power supply b2 IFrigation construction projects.

i Maval Dock Yard, Visakhapatnam,

k) Huclesr Fuel Complex, Hyderabad,

{1} Heawy water plant, Manuguru.

{m) Ol exploration Service connections and Ol refineries,

inf  Railway traction, Railway workshops, good sheds and Railway stations,
(o} Hiozpltals,

(ph Police Stations and Fire Stations,

(q) Defence establishments.

ir}  Strest Lights,

(L] Drinking Water Supply Schemes.

[{] Water Works, Water pumping stations and Sewerage pumping stations.
i) Religious places. T
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i) Lrarium Corporation of India,
1w Medical cxygen manufacturing plants

The restrictions now imposed would be reviewed by the Cammission from time to time
based on the demand and supply position. These orders shall come into Faroe w.e.f.,
00:00 hrs on 0F11-2012 and will be in force HI0 31 March, 2013,

This order is signed by the Commission on this 1" day of Havember, 2012,

{BY ORDER OF THE COMMISSION)

SECRALAfEry
AF Eleciricity Repalatory Comi
Hydarabad-500 004,

Page 13of 11



The Federation of Telangana Chambers
of Commerce and Industry

(Formerly known as FTAPCCI)

1S0 9001:2015

Empowering Industry, Commerce & Trade
Registered under the Companies Act, 1956

REGD OFFICE : Federation House, Federation Marg , 11-6-841, Red Hills, Hyderabad 500004,
Telangana. India. Tel : 91-40-23395515 to 22 (8 lines), Fax : 91-40-23395525
e-Mail : info@ftcciiin ; Website : www.ftcciin
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Meela Jayadev Suresh Kumar Singhal R.Ravi Kumar
President Sr Vice President Vice President

25/05/2024

The Secretary,
TSERC

Singareni Bhavan,
Red Hills, Hyderabad

Dear Sir,

Sub: Fresh determination of Cross Subsidy Surcharge to be levied for
the FYs 2005-06 to 2014-15 in respect of the open access consumers
by TSDISCOMs — Request for Extension of Last Date of Filing

Objections to 15th June 2024 - Reg

Referring to the subject, we submit that the CSS calculations for 10 years (2005-06 to
2014-15) involves lot of work as the consumers need to collect the data of payments
for each year for the transactions made almost 20 years back and the calculations
there of. It is very difficult to get the 20 years back dated data and needs time to
verify the files and the details.

It also involves the study of directions given by Hon’ble High Court in its common
Order dated 12-02-2020, and other Orders such as TSERC CSS Order 6/4/2018;
APTEL Order 05/07/2007, Tariff Orders etc.

In this context, we request the Hon’ble Commission to extend the last date for filing

of objections to June 15th 2024 from 30th May 2024 to allow the consumers
sufficient time to collect and analyse the data.

Awaiting for your positive consideration

Thanks & Regards,



30f3

T. Sujatha,
Sr. Director

(i

The Federation of Telangana Chambers

of Commerce and Industry-FTCCI

11-6-841, Federation House, Federation Marg,
Red Hills, Hyderabad - 500 004, Telangana, India;
Ph : 040-23395515 - 22 | ®: 8008579731

>4: srdirector@ftcci.in | web:www.fteci.in
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